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United Van Lines agents get that kind of welcome comment regularly. The reason: 
United Pre-Planned service smooths out all details in advance and follows through... 
a boon to busy Traffic Managers as well as to employees. Another plus in every 
United move of household goods, factory or office equipment is ®Sanitized— 
nationally famous process that safeguards moving cleanliness. There’s a courteous, 
capable United agent listed in your classified phone book. Call him, or write or 


wire United Van Lines Moving Headquarters, St. Lovis 17, Mo. 


Over 400 Agents in U. S. and Canada 
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The M. & St. L. Railway 


Carrier of Coal and Building Materials in the Great Midwest 


PECIALIST in Transportation for the Coal 
and Building Industries—that’s the Minne- 
apolis & St. Louis Railway. 


For 80 Years, the M. & St. L. has served the 
Midwest. Its Dependable Freight Service has 
been a mighty factor in progress and develop- 
ment of the rich region which for generations 
has been America’s greatest farm producer and 
each year wins a more important place in the 
industrial picture. 


Since 1871, the M. & St. L. has contributed, 
literally, to Building of the Midwest by trans- 
portation of materials for construction of 
homes, churches, schools, factories and busi- 
ness structures of all kinds. Another specialty of 


the M. & St. L. is hauling coal—America’s great 
all-purpose fuel that provides heat and light for 
buildings and power for industry. 


Today, more than one-third of the steadily 
growing volume of freight that moves on the 
M. & St. L. is coal and building materials. In 
1950, about 38 per cent of all M. & St. L. ton- 
nage consisted of products sold by lumber 
yards, building suppliers and fuel dealers—coal, 
lumber, cement, brick, tile, millwork, roofing, 
building paper, insulation and scores of other 
materials. The percentage is even larger, when 
are added glass, paint and the metal products 
used in construction—wire, nails, pipe and 
other things made of iron, steel, copper, zinc, 
lead and aluminum. 


The MINNEAPOLIS & ST. LOUIS Railway 


TRAFFIC OFFICES IN 36 KEY CITIES 
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Ommmm Direct 


e Transcon’s Faster All-Weather Southern Route makes it easy to 
maintain sustained average speeds —no slowdowns from long, 
steep mountain grades. 


e Transcon’s precision coordination between pick-up, line haul 
and delivery eliminates lost motion — cuts time in transit. 


.@ Transcon’s Central Dispatching System, teamed with TWX 
instant communication with all terminals, gives round-the-clock 
check on every piece of equipment and every Shipment on 
Transcon Lines. 


That’s why we say “thar’s gold in them thar’ hauls.” Try us once 
and you'll know why. e Use your favorite carrier to Transcon’s 
terminal points. For direct service, write or phone your nearest 
Transcon terminal today for point list, rate and routing information. 


TVaANSCON LINES 


@—— Connecting Carrier 
LOS ANGELES, 2860 E. Washington Blvd., ANgelus 2-4161 
CHICAGO, 2611 So. Halsted St., DAnube 6-5100 
MOLINE, 232 First St., MOline 7090 
KANSAS CITY, 2223 Charlotte St., GRand 2114 
WICHITA, 127 So. Washington, Phone: 2-5486 
TULSA, 1111 W. 16th Place, Phone: 2-8231 


: OKLAHOMA CITY, 311 So. Western Ave., REgent 9-1535 


GENERAL OFFICES: 1206 So. Maple Ave., Los Angeles 15, California 
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NEW ADDITION 


growing family... 


We're as proud as any Papa ever was 
about the newest additions to our growing 
family of facilities here at the 

Port of Long Beach. 


New facilities to save you time and money 
include the newly located bulk loading 

' conveyor on Pier D, new transit sheds at 
Berths 9 and 10, Pier A, and at Pier 2, 

Inner Harbor. We are also providing for 
increasingly larger shipments of cotton by 
adding a 12,000 bale cotton storage shed at 
Berth 5, Pier A. 


These new facilities will be integrated with 
those already in operation, in order that you 
may continue to get more for your shipping 
dollar at "America's Most Modern Port"... 


THE 
PORT OF 


long beach 


CALIFORNIA 


TOP TO BOTTOM: cotton storage shed, 
berth 5, pier a; transit shed, berths 9 and 10, 
pier a; bulk loading conveyor, pier d. 
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EDITORIAL 


Industrial Zoning: A Worthy Cause 


HOSE CONCERNED with improvement of their com- 

munities and with the welfare of transportation will do 
well to study and support the program set forth in a recently 
published pamphlet, “Principles of Industrial Zoning.’’ The 
document was prepared by a joint committee representing 
six distinguished national organizations, among them the 
American Railway Development Association. 

Industrial property, by its very nature, is property adjacent 
to railroads, waterways, and airports. Many carriers and many 
industries are being seriously harmed by a lack of industrial 
property, or rather by the use of such property for other 
purposes for which it is poorly fitted. If the recommenda- 
tions of the above pamphlet were followed, this situation 
would be corrected, to the good of industry, the carriers, 
and the people who now live on land ill suited for residences. 

Almost every city in the United States is now confronted 
with almost insurmountable traffic problems and unsatisfac- 
tory housing conditions, to the hurt of all its citizens and the 
general economy, chiefly because of the failure of past gen- 
erations to establish far-sighted plans, or zoning, to accom- 
modate the city’s needs. 

To rejuvenate our cities, and adapt them to current needs, 
there must be wise planning, and that is the problem tackled 
by the sponsors of the above-cited zoning program. Mem- 
bers of the group, in addition to the A.R.D.A., are the 
Association of State Planning and Development Agencies, 
American Industrial Development Council, Society of Indus- 
trial Realtors, American Society of Civil Engineers, and the 
American Institute of Planners. 

Our forefathers, unfortunately, in their zeal to get ahead 
with the ‘nation’s work, built as though there were unlimited 
space at their disposal, and with the assumption that every 
man had the unqualified right to do what he wanted with 
his land. Today we know better. There is no more free 
land to the west. The United States is all we have, and we 
must correct past ills and build for ourselves and our 
descendants the kind of country our people deserve. 


HE twelve principles set forth in the pamphlet on in- 

dustrial zoning can be a starting-point for each com- 
munity. The foreword of the pamphlet includes the 
following: 

“Zoning—the application of the police power to guide and 
control in the larger public interest the use of land and 
buildings—was invented and widely applied to ‘correct an 
evil.’ That evil was the destruction of property values and 
the creation of unwholesome surroundings through the 
crowding of people too closely on land and the invasion of 
residential areas by commercial and other uses detrimental to 
property values and conditions of wholesome living. Zoning 
has been applied in many American communities with 
generally beneficial effect. Property values are stabilized, 
congestion of traffic and people is generally minimized, 
convenience and financial success are aided and orderly 
growth is sponsored.” 

Among the chief principles presented, the following have 
particular relevance for traffic and transportation people: 


“Principle One: Most communities require a certain 
amount of industrial property to produce a sound economy. 


“Principle Two: Zoning controls are basic tools in the 
reservation of space for industry, guidance of industrial 
location into a desirable pattern, and provision of related 
facilities and areas needed for a balanced economy. 


“Principle Three: Industrial use is a legitimate land use 
possessing integrity comparable to other classes of land use 
established under zoning and is entitled to protection against 
encroachments. . . . 


“Principle Five: Industry will continue to grow and most 
industries will require larger areas in the future.” 


Here the authors point out that with a growing domestic 
population, an expanding domestic economy, and an increase 
in the world-wide role played by American production, 
American industry is going to continue to grow. 


“The prospects,” they say, “are for more plants and for 
much larger sites as locations for those plants—as high as 10 
to one ratios when comparing new installations with old 
installations manufacturing the same product. Good zoning 
will anticipate these needs and provide these areas.” 


FTER asserting, as their “principle seven,” that ‘‘indus- 
trial potentialities of lands bearing a favorable relation- 

ship to transportation should be recognized in the zoning 
process,” the authors of the pamphlet observe that “the 
means of transportation will vary from plant to plant but 
by far the most common means of transportation is by rail.” 
They add that “it follows ...that unoccupied lands bearing 
a favorable relationship to railroads should be reviewed 
critically from the standpoint of their physical characteristics 
and the prospective community needs for industrial sites. . . .” 


Similar consideration is asked for those industries which 
find it advisable to locate with reference to navigable water 
or in the vicinity of major airports. . 

The eighth listed principle is of pressing importance: “In- 
dustrial zoning and highway planning should go hand in 
hand.” 

In planning new highways, the experts urge, every effort 
should be made to avoid too close proximity to paralleling 
railroads, as shallow strips of land between highways and 
railroads are an economic waste. A separation of at least 
500 to 2,000 feet between highways and railroads provides 
ideal industrial sites, wherein industry can be served by both 
rail and highway. With many states contemplating the con- 
struction of super-highways, it is vital that an enlightened 
public opinion enforce this principle. 

Industrial traffic management, which bears an important 
responsibility in the selection of industrial sites, and in 
assuring that a plentiful choice of good industrial property 
is available, has a special professional interest in supporting 
the work of the joint industrial zoning committee. The 
whole question of zoning is going to be debated in every 
community in the nation in the coming period, and we hope 
traffic executives will participate in such discussions in sup- 
port of intelligent zoning principles. 
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Jebaeg Carefel Says in Behalf of the Academy of Advanced Traffic—— 


NEW 
COURSES 


A UNIQUE NEW TWENTY-SIX WEEK COURSE in freight loss and 


damage will be offered traffic and transportation students by the Academy 
of Advanced Traffic, New York City, beginning with the 1952 winter 


term, opening January 18. A second new course, in transport economics, 


is also being offered. 
The two courses presented as a combined program are designed to 


equip present and future traffic executives to better serve their companies, 


and to accelerate the current trend towards a professional status 


for traffic men. 


Thoroughly practical—geared to the needs of both 
shipper and carrier. Problems based on actual cases. 
New specially written text. Carrier rules explained— 
court decisions interpreted. Qualified experienced in- 
structors. A truly effective program. 


COURSE OUTLINE 


Causes of Loss and Damage; Preparation and Filing of 
Claims; Acceptance vs. Refusal of Damaged Freight; Origin 
of Carrier Liability; Bill of Lading; Bailments; Filing and 
Prosecution of Claims; Passing of Title; Measure of Dam- 
ages; Damages for Delay; Carrier Liability under Released 
Rates; Articles of Extraordinary Value; Conversion; Insur- 
ance; Liability of Carriers, etc. This course is based on a 
new, specially written text. 


FIRST CLASSES JANUARY 18th 


With the two courses presented as a combined program 
class sessions are one evening a week from 6 PM to 
10 PM. Each class night is divided into two periods of 
two hours—one period devoted to loss and damage 
and the other to transport economics. An outstanding 
faculty thoroughly familiar with the subjects will teach 
the courses. At the first class sessions, January 18th, 
anyone interested is cordially invited as a guest. 


Meeting today’s requirements. Designed to broaden the 
traffic man’s perspective—his ability—his future. A step 
beyond tariffs and rates. The economic forces at work— 
their significance—their practical application. 


COURSE OUTLINE 


Basic Economic Principles; Marketing and Production; 
Place of Transportation in Economic Life; Freight Rates and 
Prices; Transportation Considerations in Plant Location; 
Public Regulation; Theory of Carrier Rates; Rate Structures; 
Analysis of Distribution Costs; Rate-Making Practices, etc. 
This course is designed to broaden the traffic man’s eco- 
nomic understanding, and to raise his status in industry. 


FOR FURTHER INFORMATION, write the Reg- 
istrar, Academy of Advanced Traffic, 253 Broadway, 
New York, N. Y., Telephone: Digby 9-4050. 





The Academy of Advanced Traffic is part of the educa- 
tional division of The Traffic Service Corporation. 
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UESTIONS AND 


on 


Address letters to Traffic World, 815 Washington Bldy., Washington 5, D. C. No 





attention will be paid to anonymous communications or questions from nonsubscribers. 


in this column will be published answers to questions relating to traffic, of general reader interest. A 
specialist in interstate transportation, who is a member of our special service department, will furnish 
references to regulations and decisions and will answer questions of application of tariff schedules and 


practical tariff problems. 
work, nor 


do we undertake to render legal opinions. 


We do not desire to take the place of the traffic man, but to help him in his 


The right is reserved to refuse to answer any 


question that does not seem to be of general interest or that may appear to us unwise to answer or too 
complex. for the kind of investigation herein contemplated. 


Tariff Interpretation— 


Application of Rule 5 of National 
Motor Freight Classification 


Question—Kentucky 


I would appreciate your opinion in 
regard to a controversy we are having 
with a claim bureau. The matter in- 
volved is as follows: 

The claimant contends that the Class 
42 exceptions rating named on Liquid 
Cleaning Compound in Item 10635-F of 
Supplement 84 to Central & Southern 
Motor Freight Tariff Association Tariff 
No. 1-C, MF-ICC, No. 3 applies to that 
commodity when shipped in glass carboys 
in boxes. 

We contend that the first-class rating 
named on this commodity in Item 26790 
of National Motor Freight Classification 
No. 9, MF-ICC No. 17, effective on date 
of movement, is properly applicable since 
the rating specifically applies to ship- 
ments in carboys. Furthermore, para- 
graph (b), Section 13 of Rule 5 of the 
Classification clearly states: 

Except as otherwise provided, when 
ratings or rates are provided for articles in 
barrels or boxes, in glass in barrels or boxes 
... Such ratings or rates will not apply on 
articles in glass carboys in barrels or boxes. 

In addition to the above, Item 14390-A 
of Supplement 88 to Tariff No. 1-C, 
MF-ICC No. 73 states that the class 
provided for articles or commodities in 
Items 5 through 13464 of the tariff are 
subject. to the packing requirements and 
all other rules of the Classification, ex- 
cept as provided in paragraphs (a) and 
(b) of the item. Paragraph (b) reads as 
follows: 

Where the form of shipment or the kind 
of container is not provided in this tariff, 
as amended, or where reference is made to 
National Motor Freight Classification No. 
10 (South), MF-ICC No. 19, issued by C. 
F. Jackson, Agent, for packing regulations, 
the “Classes” or “Commodity Columns” 
referred to, apply only when the articles or 
commodities are tendered for shipment in 
the shipping form or in the kind of con- 
tainer prescribed in the description of such 
articles or commodities in National Motor 
Freight Classification No. 10 (South), MF- 
ICC No. 19, issued by C. F. Jackson, Agent, 
also, subject to Rules 5, 514%, 6 and 20 of 
the said Classification. 

I would appreciate your reviewing 
these applications and advising as to 
your conclusions. Also, I would appre- 
Clate reference to any formal ruling of 
the Commission on such a matter. 


Answer 


In our opinion, paragraph (a) and not 
paragraph (b) of Item 14390-A is the 
paragraph which has application in the 
Present instance, as Item 10635-F pro- 
vides the kind of containers in which 


the cleaning, scouring and washing com- 
pounds may be shipped. 

Paragraph (a) of Item 14390-A reads 
as follows: 


Where the form of shipment . .., or the 
kind of container (bags, barre’s, boxes, 
crates, etc.) is specified in the description 
of articles or commodities upon which 
“Classes” or “Commodity Columns” are 
provided in this tariff, as amended, such 
“Classes” or “Commodity Columns” apply 
only when such articles or commodities are 
tendered for shipment in the shipping form 
or in the kind of container specified, and 
the alternate container provisions of Sec- 
tion 14, Rule 5 of National Motor Freight 
Classification No. 10 (South), will not apply. 


The question at issue is whether the 
term in “glass or earthenware, packed 
in barrels or boxes”, as used in Item 


10635-F, includes carboys, packed in bar- 


rels or boxes. 


Even though a carboy is generally per- 
manently encased in a wooden box it 
still falls within the term “In glass or 
earthenware, packed in barrels or boxes”, 
as this description makes no distinction 
between glass containers that are perma- 
nently encased or packed in boxes. 


However, if the fact that Central & 
Southern Motor Freight Tariff Associa- 
tion Tariff No. 1-C is governed by the 
National Motor Freight Classification, 
makes applicable the provisions of para- 
graph (b) of Section 13 of Rule 5, quoted 
in your letter, the class 42 exceptions 
rating will not apply on shipments in 
carboys. 

We cannot find reports of the Commis- 
sion which specifically determine the 
extent to which the rules of the classi- 
fication govern rates or ratings in tariffs 
which are governed by the Classification. 

However, the reports of the Commis- 
sion in Alkire-Smith Auto Co. v. Bam- 
berger E. R. Co., 169 I.C.C. 97; Edgerton 
M. F. G. Co. v. Aberdeen & R. R. R. Co., 
140 I.C.C. 351 and King-Haase Furniture 
Co. v. Ann Arbor R. R. Co., 136 I.C.C. 41, 
seem to indicate that the provisions of 
paragraph (b), Section 13 of Rule 5 of 
the Classification govern the rating in 
Item 10635-F of Central Southern Motor 
Freight Tariff Ass’n Tariff No. 1-C, MF- 
ICC No. 73. 


Rates— 


Minimum Weights—Reduced Rate and 
Increased Minimum v. Increased 
Rate and Reduced Minimum 


Question—Massachusetts 


We are interested in having you cite 
any Interstate Commerce Commission 
cases where the Commission has passed 
upon the question of reasonableness of 
any article in carloads where the classi- 
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INDUSTRIAL CENTER 


REACHES “ 
40-MILLION 
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New In-Transit Point 
East or West Offers 
Distribution Savings 


Complete warehousing service now 
offered at Horseheads 


® Carloads in and out 
®@ LCL consolidation 

® Packaging, repacking 
® Processing, bottling 


Horseheads Industrial Center is 
served by 30 truck lines and 4 rail- 
roads: D. L. & W., Lehigh Valley, 
Erie, Pennsylvania. New construce 
tion offered on low-rental basis, for 
storage, processing, assembly. 


For full details, write: 
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Moving Vans + » used to have tailgates and 
many are still seen on the highways. But that's 
hardly the modern way of moving nowadays. 
For safe, easy moving, with all the furniture 
riding inside the van, use 
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> Furniture never rides on a tailgate when you order 
Mayflower Moving Service . . . because Mayflower 
vans have no tailgates! Everything rides inside, safe 
from damaging weather, in specially-built, weather- 


proof vans. Mayflower takes every precaution to 


protect your employees’ goods; nothing is left to 


chance. Be safe! Move the Mayflower Way. It costs 


no more! 


“AMERICA’S FINEST” 
Long-Distance Furniture Movers 
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fication has a fairly low minimum, with 
a high rating, and a lower rating with 
a higher minimum is sought. 

When the article was first manufac- 
tured, the classification no doubt too! 
into consideration a lower minimum, bu 
the product through revolution anid 
change in manufacture can now b 
loaded much heavier. 

Could you also refer us to the subject 
or topic number that this proposal would 
be covered by in the Interstate Com- 
merce Acts, Annotated Digest? 


Answer 


In its report in Florida R. R. Com- 
missioners v. Aberdeen & R. R. R. Co., 
144 I. C. C. 603, the Commission said: 


We have recognized in many reports the 
elementary principle of rate making that 
an increased loading, which results in de- 
creased cost of transportation, may well 
justify a lower rate for a higher minimum. 
In Re Transportation of Wool, Hides, and 
Pelts, 23 I.C.C. 151, 167. The application of 
the principle to the instant case is some- 
what affected by the increased use of re- 
frigerator cars, with the consequent high 
percentage of empty-return movement. We 
have also expressed the view that on perish- 
ables the minimum should be as high as 
the product can be safely and advantageously 
loaded. Ponchatoula Farmers’ Asso. _ v. 
I. C. R. R. Co., 19 1.C.C. 513, 517. Further- 
more, it is in the interest of economical 
transportation that cars, particularly re- 
frigerator cars, should be loaded as heavily 
as possible, and it is equally plain that a 
carrier can afford, to an extent, to decrease 
its rates if the loading increases. Montague 
& Co. v. A. T. & S. F. Ry. Co., 17 I.C.C. 72. 


See, also, Oklahoma Corp. Commission 
v. Missouri Pac. R. Co., 268 I. C. C. 195, 
203; Darling & Co. v. Ann Arbor R. Co., 
263 I. C. C. 419; Patterson Foundry & 
Mch. Co. v. Chicago, R. I. & P. Co., 262 
I. C. C. 339, 347; Rome Metallic Bedstead 
Co. v. Boston & A. R. R., 122 I. C. C. 733, 
736; Commodity Rates to Pacific Coast 
Terminals, 32 I. C. C. 611, 630 and Mon- 
tague & Co. v. Atchison, T. & S. F. Ry. 
Ce.,.i7 ©. ©. C.. 72, VT. 

See Section 1(6), Note 24 of the In- 
terstate Commerce Acts, Annotated. 





Freight Charges— 
Right of Carrier to Require Prepayment 


Question—Ohio 


Three of the western roads have placed 
all shipments, either carload or L.C.L., 
to an eastern road on a prepay basis. 
They say their reason is that this road 
does not pay their bills and it is possible 
that there may be a dispute because 
they feel they do not get their share 
of the freight charges on transconti- 
nental movements. 

Is the authority of these carriers au- 
thorized by an Interstate Commerce 
Commission regulation or by court deci- 
sions that they have the right to in- 
convenience a shipper by forcing him to 
prepay shipments to get his commodity 
to his customer. 


Answer 

A carrier has the right to demand that 
its charges be paid in advance (Lowden 
v. Iroquois Coal Co., 18 F. Supp. 923; 
Metzger v. Columbia Terminals Co., 50 
S.W. 2d 680; Chicago & N.W. R. Co. V. 
Picard, 98 Pa. Super 134), and to refuse 
to accept the goods for carriage until 
such prepayment has been made This is 
on the principle that carriers have the 
same rights as individuals or other cor- 
porations to require payment for a seiv- 
ice before it is rendered or to extend 
credit for such service. A. G. Russell 
Co. v. Miller, 53 So. 495. This common- 
law rule is not abrogated by state and 
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federal legislation for the supervision of 
common carriers. Louisville & N. R. Co. 
y. Central Iron & Coal Co., 44 S. Ct. 441; 
New York Cent. R. Co. v. Frank H. Buck 
Co., 41 P. 2d 547; Nashville, C. & St. L. 
Ry. v. Murphree, 2 Tenn. App. 482. 

It is generally held that a common 
carrier, both at common law and under 
the Interstate Commerce Act, may de- 
mand prepayment of freight charges for 
goods delivered to it by a connecting 
carrier or an individual shipper without 
exacting such prepayment when de- 
livered by another connecting carrier or 
individual shipper; such discrimination 
does not amount to an unreasonable 
discrimination, or an undue or unrea- 
sonable prejudice or disadvantage, with- 
in the meaning of the statute (Gamble- 
Robinson Commn. Co. v. Chicago, etc. 
R. Co., 168 F. 161), and the carrier’s pur- 
pose or motive in making such discrimi- 
nation is immaterial. Gamble-Robinson 
Co. v. Chicago, etc. R. Co., 168 F. 161. 


Bills of Lading— 


Issuance of Exchange Bills of Lading 


Question—Missouri 


Will you kindly advise whether the 
Interstate Commerce Commission or 
others have a written rule regarding the 
propriety of shippers or consignees ten- 
dering carriers “Exchange Bills of Lad- 
ings” to be signed covering open ship- 
ments, without surrendering the original 
inbound lading in lieu of which the ex- 
change lading is issued. If such ladings 
are signed it results in two instruments 
being out covering the same car. 

Often shippers do not forward open 
ladings to consignees, feeling that they 
are non-negotiable documents. This, of 
course, creates considerable confusion in 
instances where consignees desire to 
divert cars and have so-called “exchange 
ladings” executed. 

Incidentally, who are the legal owners 
of merchandise shipped on open lading 
the day the shipment is made and out- 
bound lading signed by carrier’s agent? 
The shipper, or the consignee? 


Answer 


We cannot locate any report of the 
Commission or decision of the courts in 
which this subject has been considered. 

As to the issuance of exchange bills 
of lading, Rule’ No. 30 of the Uniform 
Rules and Regulations Covering Issuance, 
Handling and Disposition of Bills of Lad- 
ing, promulgated: as recommended uni- 
form practice by the Association of 
American Railroads, provides: 


(a) Local Shipments.—It is not permis- 
sible to issue an exchange bill of lading for 
& connecting line’s local bill of lading for 
freight arriving at a point of interchange 
until such shipment is actually in possession 
of the carrier whose duty it would be to 
issue the exchange bill of lading. The date 
of this exchange bill of lading must be the 
date the car and billing instructions are in 
the possession of the carrier issuing the 
exchange bill of lading. 

(b) Through Shipments.—It is permissible 
to issue an exchange bill of lading on sur- 
Tender of a connecting carrier’s through 
bill of lading (covering shipment consigned 
Over the line of the carrier whose duty it 
would be to issue the exchange bill of 
lading), prior to receipt of the shipment. 

Ail exchange bills of lading must bear a 
Stamp ‘impression, as follows: 

“This bill of lading is issued in exchange 
- receipt or bill of lading No 

ve at 


I: the rule is followed, there is evi- 
dence that an exchange bill of lading 


The most important wheels 
IN AMERICA! 


You're looking at the wheels of a rail- 
road freight train—the wheels on which 
American production and distribution 
depend—the wheels that make possible 
all kinds of modern transportation. On 
these wheels roll most of the things you 
eat, wear and use in your daily life — 
for they haul more tons of freight, more 
miles than all other forms of transporta- 
tion put together. 


Our stepped-up national economy and 
the needs of national defense call for 
a constantly expanding and improving 
railroad plant. ; 

And that takes money — not only for 
fuel and wages and supplies but also 
money for new and better equipment 


Association 


| ie 


of all kinds. To keep rail service grow- 
ing with growing needs, railroads must 
be allowed to earn adequate income, 
based on today’s higher costs of opera- 
tion. Since 1939, the prices of most of 
the things you buy have gone up an 
average of about 125%, and railroad 
wages, taxes and prices of materials 
are up even more. But the average 
railroad revenue for hauling a ton of 
freight one mile is only about 45% 
above 1939 levels. 


Because railroad service is such a vital 
part of the life and progress of the 
whole nation, the railroads must earn 
enough, not just to keep going — but 
to keep going ahead! 


of American Railroads 


o WASHINGTON 6, D.C. 


Listen to THE RAILROAD HOUR every Monday evening on NBC. 
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When Competition comes a-calling, don’t 
let your sales climb into waiting arms be- 
cause you can’t deliver the goods right 
now. You're always ready when your 
merchandise is spot-stocked in a conve- 


‘ nient Hansen Warehouse right in the 
heart of the Wisconsin market. 


YOU SAVE “COURTING COSTS”, too, 
because you eliminate all that private 
warehouse overhead and labor cost. When 
you spot stock with Hansen, a public 
warehouse, you pay only for the space 
you use, when you use it. 


AND CHECK THAT “CAB FARE.” The 
difference between LCL and carload 
freight rates can mean lower delivery 
cost when you cut out individual ship- 
ments in favor of carload deliveries for 
Hansen Spot-stocking. 
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has been issued in lieu of an original 
bill of lading, the identity of which is 
stated in the exchange bill of lading. 

Where the contract of sale provides 
for a sale f.o.b. the point of shipment, 
the title is generally held to pass, in the 
absence of a contrary intention between 
the parties, at the time of delivery of 
the goods for shipment at the point 
designated. Planters Oil Mill & Gin 
Co., v. A. K. Burrow Co., 10 Fed. 2d 312; 
Premo Specialty Mfg. Co. v. Jersey 
Creme Co., 200 Fed. 352; Dow Chemical 
Co. v. Detroit Chemical Works, 175 N.W. 
269; Dentzel v. Island Park Asso., 228 
Pac. 403. 

It is a well established general rule 
that when goods are to be shipped to the 
buyer, a delivery by the seller to the 
carrier designated by the buyer is a 
delivery to the buyer, and constitutes 
a full performance of the seller’s obli- 
gation to make delivery. Delaware, L. 
& W. R. Co. v. United States, 231 US. 
363, 34 S.Ct. 65; United States v. R. P. 
Andrews & Co., 207 U.S. 229, 28 S.Ct. 100; 
Lears v. Scoville (Conn.), 108 A. 501; 
Diversey v. Kellogg (Ill.), 44 Ill. 114, 92 


Amer. Dec. 154; White v. Solomon that the property shall not pass may ap- 
(Mass.), 42 N.E. 104; Cross v. O’Donnell, pear from other circumstances and 
44 N.Y. 661, 4 Am. Rep. 731; Sidney should be given effect. 
AUUIIUNNINOQQUOUOAULOOQU0NTUUOOSOQUUSOEOUASOEQNCEOUUOQOQASNONEOOOOOAASLOOUGAQAQENOOOOGOOOASTOCUGOOOEONETAUGOONGSCOOUOOOGASNENUUOOUOOEOENEGCOGOOAUCTUOOOOOEAOOGEUOGOOAGEREOUEAGGARE UO UATAANEE ALANA 
No anonymous communications will be published and writers must identify themselves. 
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The Fourth Section 


Houston, Tez. 


There is nothing wrong about the 
fourth.section of the act that intelligent 
administration would not mitigate. The 
same thing is true of the rest of the 
act. 

Back in the late 1920’s or the early 
1930’s the undersigned, acting as agent 
for the Class I railroads of Texas and 
Louisiana, filed a formal petition with 
the Interstate Commerce Commission 
asking for reforms in administration and 
pointing out some of the shortcomings 
of the Commission. If my memory 
serves me right, receipt of that petition 
was acknowledged, but that’s the last I 
heard of it. 

As a matter of logic the long-and- 
short-haul rule and as well the aggre- 
gate-of-intermediates rule are about as 
useful as the teats that the Creator of 
the universe hung on the male of each 
species. Let’s test this proposition right 
here and now. 


A departure from the rule of Long- 
Shorty Hall is ipso facto a third section 
departure unless there is a mitigating 
fact inherent in competition among 
carriers that establishes the right to 
maintain an exception to the rule. 

The aggregate-of-intermediates rule 
is nothing more and nothing less than 
an added test of reasonableness per se. 

When these “illegitimate twins of 
legislative verbosity” are rigidly en- 
forced, or, when logical exceptions to 
the rules are refused by the Commis- 
sion, they can be, have been and are 
used to destroy whole rate structures. 


Did you ever pause to ask yourself 
these questions, to wit: Why did the 
Congress in enacting Part II of the act 
fail to include the rule of Long-Shorty 
Hall against the regulated truck lines? 
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School Furniture Co. v. Warsaw School 
Dist., 122 Pa. 494, 15 A. 881. 

Where goods are shipped and by the 
bill of lading or shipping receipt are de- 
liverable to the seller or his agent, or to 
order of the seller or his agent, the seller 
thereby reserves the property in the 
goods (Burger v. State (Ark.), 6 S.W. 
15; Baker v. Chicago, etc. R. Co., 67 N.W. 
376; Dows v. Milwaukee National Exch, 
Bank, 91 U.S. 618: Guerard v. The Love- 
spring, 42 Fed. 852; Seelingson v. Phil- 
brick, 30 Fed. 600), even though the ship- 
ment is in care of the buyer. Ward v. 
Taylor, 56 Ill. 494. But the evidence 
afforded by the mode of shipment as to 
the selier’s intention is not conclusive 
(Dows v. Milwaukee National Exch. 
Bank, 91 U.S. 618), and the property in 
the goods will be held to have passed to 
the buyer if such appears to have been 
the intention of the parties, as for in- 
stance, where the person who is appar- 
ently the seller is in fact the buyer’s 
agent in the transaction, or the goods 
are shipped for the account and at the 
risk of the buyer. But, on the other 
hand, even in such cases an intention 



































Why did the late, brilliant and lovable 
Joe Eastman tell the House and Senate 
committees that a long-and-short haul 
rule was not desirable in so far as reg- 
ulation of truck rates -was concerned? 
The only logical answer I can think of 
for these two questions is this: Joe 
Eastman doubted that administration of 
such a rule in connection with truck 
rates would be either constructive or in- 
telligent. 

As I have said before, and repeat here 
for emphasis, the illegitimate twins of 
the fourth section, viz: Long-Shorty Hall 
and Aggie, as abstract rules of law are 
as sound as the gold dollars we had 
prior to March 4, 1933; but, the excep- 
tions inherent in the relief proviso are 
far more useful and equitable to all 
concerned, if the purpose of law is to do 
justice. 

After 65 years of regulation of rail- 
roads by the nation and the states, 
nearly twenty years of regulation of 
truck and bus lines, and more than 4 
decade of regulation of various water 
carriers, the whole transportation in- 
dustry has been brought to the brink 
of bankruptcy. Is there anything in- 
telligent about that? I for one am be- 
ginning to wonder if “we are planning it 
that way,” and who the planners are. 

In Essay No. 47 of Lodge’s compilation 
of the Federalist Papers, James Madi- 
son is quoted as having said this: “The 
commingling in one hand of the three 
major powers of Government is the 
precise definition of tyranny.” 

We have now reached the point where 
the “we finds” of the Autocrats in our 
inverted pyramid of statism stand su- 
perior to and beyond the review of the 
U.S. Supreme Court, all because deci- 
sions of administrative bodies can be 
challenged only when they show on their 
face that the law has been misinier- 
preted. 
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The only thing wrong with the dog- 
matic dictum of the courts to the ef- 
fect that the administrative bodies are 
“bodies of experts, appointed by law 
and trained by experience to do justice” 
is that it just isn’t so. Real statesmen 
among the Bureaucrats are just about as 
scarce as turtle feathers. 

The lawyers, who fawn upon the Bu- 
reaucrats, help them get more of the 
taxpayer’s money to waste in pursuit 
of pet economic theories, and place the 
blame upon the practitioners for the re- 
sults accomplished by regulation, give 
me @ most severe pain that extends 
throughout my whole carcass. 

On the whole, the administration of 
section 4 of the act is no better and no 
worse than that of the remainder. The 
power of Congress to regulate com- 
merce has been spread like a mother- 
hubbard over mining, manufacture, agri- 
culture, etc., etc., until there is little, if 
anything, left for the states to do. We 
may as well go ahead and abolish the 
states by constitutional amendment so 
as to save the costs incurred by gov- 
ernors, state legislators and other use- 
less appendages of state government. 

It is my considered opinion that the 
act to reguiate commerce, as admin- 
istered since March 4, 1933, is being 
used as one of the means to promote 
and facilitate government ownership of 
all property—H. B. Cummins, Traffic 
Manager, Houston Port and Traffic 
Bureau, Inc. 


Use of T.W. Back Issues | 


Kansas City, Mo. 


The Joseph H. Tedrow Memorial Li- 
prary Association recently added to its 
growing list of transportation books, back 
issues of the TRAFFIC WorLD, beginning 
with July, 1935, with indices, in addition 
to back issues of the Interstate Com- 
merce Commission Practitioners’ Journal 
including indices from the same date. 


This addition was made possible by 
the generous offer of Mr. Ralph R. Daw- 
son, traffic manager of the Frederick 
Snare Corporation of New York City, and 
the cooperation of the Traffic Club of 
Kansas City of which Mr. H. E. Bing- 
ham is president. 


On November 5 Mr. Dawson published 
in the advertising section of the TrRaFrric 
Wor tp his offer to donate, free of charge, 
to any accredited transportation school, 
these publications. The Traffic Club of 
Kansas City accepted his kind offer by 
wire in behalf of their educational 
classes conducted at the University of 
Kansas City, and assumed the packing 
and transportation charges as provided 
by the offer. 

Upon receipt of this valuable ma- 
terial, the Traffic Club placed it in the 
hands of the Joseph H. Tedrow Me- 
morial Library Association, created for 
the purpose of securing and maintaining 
a transportation library at the Univer- 
sity of Kansas City for the students of 
transportation in honor of the late Jo- 
seph H. Tedrow. The association will 
have the material bound as a perma- 
nent historical addition to the library. 
The students of transportation in future 
years will thank the efforts of Mr. Daw- 
son, the Traffic Club of Kansas City and 
the Joseph H. Tedrow Memorial Library 
Association for this worthwhile con- 
tribution—J. S. CHartTrRanp, Joseph H. 
Tedrow Memorial Library Association of 
Kansas City. 
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Thanks loads! 


Our thanks to you, Mr. Traffic Manager. Everyone 
associated with Allied appreciates how much your confidence 
has meant. Again, this year—and for the 22nd straight 
time—Allied is the nation’s No. 1 long distance 

mover. More people have been moved by Allied than 
by any other van line in the nation. Whenever you 
want finer, more dependable service, call on your 
Allied agent . . . always, a good man to know. 


© Largeat {leat i the Crusty ( 


Faster service with Allied. More than 2,200 modern, 
well-equipped vans get your loads right there—and on 
schedule—thanks to its major, leased-wire 
dispatching service. 





















































Packing! Local moving! Complete storage 
facilities! Allied agents operate 860 of the nation’s 
best warehouses in more than 400 communities 
from coast-to-coast. ‘ 


© Fill-valu thant; pratction! 


Of the nationwide van lines, only Allied offers you 
transit protection up to the full value—written into the 
bill of lading itself. 











































Your local Allied Agent is the No. 1 Specialist in local and long- 
distance moving, storage and packing. See your classified tele- 
phone directory. Agents from coast to coast. 


NO.1 ON U.S. HIGHWAYS e NO.1 IN SERVICE « NO.1 IN YOUR COMMUNITY 
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| LATE NEWS 





TRAFFIC AND TRANSPORTATION NEWS 


Pleas for Lower Rates in 
N.Y. Surcharge Case Denied 


The Commission, division 2, by an or- 
der in I. and S. M-3929, Surcharges— 
New York State, has denied petitions of 
the Eastern Motor Freight Conference, 
Inc. and the New England Motor Rate 

Bureau, Inc., for authority to establish 
lower rates ‘than those originally sus- 
pended in the proceeding and for dis- 
ontinuance of the proceeding with re- 
pect to designated schedules (T.W., Dec. 
29, 1951, p. 17). 

The Commission had suspended tariffs 
that proposed to levy, as a surcharge, 
amounts intended to meet the cost to 
the carriers of a highway-use tax based 
on the capacity of vehicles, levied since 
October 1, 1951, by New York state. 

Sufficient reasons had not been shown 
for granting the authority sought by the 
conference and rate bureau and for dis- 
continuance of the proceeding to the 
extent requested, said the Commission in 
the instant order. 


Johnson Introduces Bills 


Senator Johnson, chairman of the Sen- 
ate committee on interstate and foreign 
commerce, introduced, January 10, the 
series of 19 bills to which reference was 
made in the TraFFic WorLp of December 
29,1951, page 60. 





L. 1. Counsel Fee 


The Commission, by a:report and order 
in Finance No. 16483, Long Island Rail 
Road Co. Reorganization, has increased 
from $27,500 a year, to $90,000, the 
amount to be paid the firm of Shearman 
& Sterling & Wright for services ren- 
dered as counsel for the debtor’s trustee 
for a period of about a year prior to 
December 4, 1951. 

In setting the annual figure, the Com- 
Mission said, it was anticipated that 
“such amount would average out over a 
period of time as fair compensation.” 
However, it observed, the firm had re- 
Signed as counsel to the trustee of the 
Toad and that, therefore, an adjustment 
Should be made. 





Nominations Sent to Senate 


President Truman, January 10, sent to 
the Senate the nominations of Commis- 
Sioners Alldredge and Mahaffie for reap- 
Pointment as members of the Commis- 
sion. Their terms expired December 31, 
191, but they have been continuing in 
office under provisions of the interstate 
Commerce act. 

The President also sent to the Senate 
the nomination of Leverett Edwards for 
Teappointment to the National Media- 
tion Soard which administers provisions 
of the railway labor act. 


pagers 
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IN THIS ISSUE 


Rail Complaints About Steel for Freight 
Cars Called ‘Bunk’ by Defense Mobilizer 


Head of Agency in Charge of Allotting Short-Supply Metals Asserts, 


In Congressional Hearing, That Rails Can Take Actions to ‘Stretch’ 


Car Supply. Faricy Answers, Says Need for More Cars Is ‘Pressing.’ 


Director Charles E. Wilson, of the 
Office of Defense Mobilization, told a 
congressional committee in a hear- 
ing on January 9 that, in his opin- 
ion, complaints by the railroads to 
the effect that the steel allotted to 
them for building new freight cars in 
the second quarter of 1952 would 
barely suffice to offset the normal 
rate of car retirements were “the 
bunk.” 


Shortly after Director Wilson had 
made that assertion, in testimony before 
the joint congressional committee on de- 
fense production, President William T. 
Faricy, of the Association of American 
Railroads, issued a statement comment- 
ing on Mr. Wilson’s remarks concerning 
the railroads’ need for steel for freight 
cars. Mr. Faricy said in his statement 
that freight car shortages “are in prospect 
for 1952 as demand increases.” 


“To meet that demand,” he said, “there 
must be more freight cars and, as ex- 
perience has shown, to get more cars it 
is necessary to start well ahead.” 


Bricker Notes Rail Complaints 


Director Wilson stated his views about 
the freight car supply when, in the 
course of interrogation by committee 
members, Senator Bricker, of Ohio, called 
attention to contentions by railroad 
spokesmen that the steel allocation 
made tentatively to the railroad indus- 
try for the second quarter of 1952 would 
provide for only enough new freight cars 
to replace the worn-out cars withdrawn 
from service, on the basis of the aver- 
age rate of retirement of such cars. 

“Frankly, I think that’s the bunk,” said 


the defense mobilization director. 

Mr. Wilson added that, although addi- 
tions to the rail freight car fleet under 
the second-quarter steel allocation 
would be about 5,000 cars a month, as 
against the railroads’ estimated require- 
ments of 10,000 new cars a month, the 
railroads could take several steps to pro~- 
duce more transportation with the cars 
they now had in service. Such expedi- 
ents, he said, would include faster turn- 
arounds and unloading of the cars on 
Saturdays and Sundays, instead of let- 
ting them stand idle in the yards “as 
warehouses on wheels.” 


Director Wilson and Manfy Fleisch- 
mann, head of the Defense Production 


Administration, were the only witnesses 
who appeared before the joint committee 
at its January 9 session. Many questions 
were addressed to them by the commit- 
tee members, and Mr. Fleischmann, in 
addition to answering questions, filed a 
prepared statement with the committee. 
Mr. Fleischmann discussed “critical” 
shortages of aluminum, copper, brass mil! 
work, nickel, structural steel shapes and 
steel plate and said that those shortages 
would force reductions in second-quarter 
allocations, below the allotments for the 
first quarter of 1952, of the scarce metals 
named to such production activities as 
housing, commercial construction, auto- 
mobiles, freight cars, household appli- 
ances and other civilian consumer goods. 


Faricy’s Statement 

The text of Mr. Faricy’s statement of 
comment on Director Wilson’s testimony 
about rail freight car needs follows: 

“The need for more railroad freight 
cars is real and pressing. At the mo- 
ment, due to the usual decline after the 
holidays; car supply is about equal to de- 
mand but there is a smaller surplus of 
cars than at this season during any of 
the war years and we must prepare our- 
selves to meet greatly increased demands 
later on. It is true, as noted by Mr. 
Wilson, that many shippers load and 
unload cars only five days a week but 
even so the ton-mile output per railroad- 
owned freight car in the peak months of 
1951 exceeded the peak attained during 
World War II. 

“No doubt if we were in a full-scale 
war, more shippers would load and un- 
load on six or seven days a week but that 
is not the situation now. Spokesmen for 
the railroads and for the National Indus- 
trial Traffic League and other shippers’ 
organizations are not talking about an 
ideal operation but about the practical 
situation as it exists. We had shortages 
of cars in 1951 and shortages are in 
prospect for 1952 as demand increases. 
To meet that demand there must be more 
freight cars and, as experience has 
shown, to get more cars it is necessary 
to start well ahead. 


“Take the situation in steel, for ex- 
ample. At the urging of the government, 
the steel industry is striving to increase 
its output. Steel production and distri- 
bution call for the use of gondola cars. 
There are 51,000, or about 15 per cent, 
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fewer gondolas on the railroads now than 
there were on V-J Day. It is clear that 
if there is to be a greatly increased pro- 
duction of steel, there must be more 


gondola cars. And what is true of gon- 
dolas is true in greater or less degree of 


other types of equipment.” 
(See earlier stories on pp. 19, 47 and 50) 


Carloadings Totaled 612,780 
In Week Ended January 5 


Loading of revenue freight the week 


ended January 5, 1952, which included ~ 


New Year’s Day holiday, totaled 612,780 
cars, the Association of American Rail- 
roads announced. This was a decrease 
of 49,647 cars or 7.5 per cent below the 
corresponding week a year ago, but an 
increase of 107,027 cars or 21.2 per cent 
above the corresponding week two years 
ago, when loadings were reduced by a 
coal strike, it said. 

Loading of revenue freight the week 
ended January 5 increased 110,824 cars 
or 22.1 per cent above the preceding 
Christmas holiday week. 

Coal loading amounted to 137,641 cars, 
a decrease of 3,574 cars below the cor- 
responding week a year ago, but an in- 
crease of 27,146 cars above the preceding 
week, said the A.A.R., adding: 


Miscellaneous freight loading totaled 307,- 
864 cars, a decrease of 23.582 cars below the 
corresponding week last year, but an increase 
of 53,770 cars above the preceding week. 


Loading of merchandise less than carload 
freight totaled 54,893 cars, a decrease of 
11,194 cars below the corresponding week 
last 2 an oe of 5,157 cars above 
the preceding week. 

Grain and grain products loadings totaled 
40,599 cars, a decrease of 7,195 cars below 
the corresponding week in 1951, but an in- 
crease of 8,904 cars above the preceding 
week. In the Western Districts, grain and 
grain products loadings for the week of Jan- 
uary 5 totaled 27,600 cars, a decrease of 
3,108 cars below the same 1951 week, but an 
increase of 6,519 cars above the preceding 


week. 

Livestock loading amounted to 7,292 cars, 
a decrease of 1,289 cars below the same week 
in 1951, but an increase of 772 cars above 
the preceding week. In the Western Dis- 
tricts, loading of livestock for the week of 
January 5 totaled 5,177 cars, a decrease of 
1,508 cars below the same week a year ago, 
but an increase of 597 cars above the preced- 
ing week. 

Forest products loadings totaled 33,277 
cars, a decrease of 4,526 cars below a year 
ago, but an increase of 11,290 cars above 
the previous week. 

Ore loading amounted to 14,791 cars, an 
increase of 384 cars above last year and an 
increase of 2,600 cars above last week. 

Coke loading amounted to 16,423 cars, an 
increase of 1,329 cars above a year ago, and 
an increase of 1,185 cars above the previous 
week. 

All districts reported decreases compared 
with the corresponding week in 1951 except 
the Pocahontas. All reported increases com- 
pared with the corresponding week in 1950. 


Loadings Compared 
1952 1951 1950 
Week of Jan- 
uary 5 612,780 662,427 505,753 
(See 1951 carloadings, page 57) 


Fowler Heads N.P.A. 


Secretary of Commerce Charles Saw- 
yer has announced the appointment of 
Henry H. Fowler as administrator of the 
National Production Authority. 

Mr. Fowler has been serving as N.P.A. 
deputy administrator since last Septem- 
ber. He succeeds Manly Fleischmann, 
who has been carrying the N.P.A. ad- 
ministrator’s post along with that as 
administrator of the Defense Production 
Administration. Mr. Fleischmann will 
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—s devote his entire attention to the 
PA. 

Mr. Fowler entered government service 
in 1934, serving for five years with the 
Tennessee Valley Authority, becoming its 
assistant general counsel. He was special 
assistant to the Attorney General of the 
United States and special counsel for 
the Federal Power Commission before 
serving with the Office of Production 
Management and the War Production 
Board in the World War II period. 

He was born in Roanoke, Va2., in 1908, 
and was graduated from high school, 
then attending Roanoke College at 
Salem, Va., entering Yale Unversity Law 
School after graduating from Roanoke. 
He was awarded the LL.B. degree in 1932, 
and the J.S.D. degree in the following 
year. He was editor of the Yale Law 
Journal from 1930 to 1932. 


District Court Upholds 
1.C.C. Grant of Temporary 


Rights to Seatrain 


A three-judge federal district 
court has upheld the Commission’s 
grant of temporary authority to Sea- 
train Lines, Inc., to operate between 
New York harbor and Savannah, Ga., 
in its special type vessels which 
transport loaded freight cars (T.W., 
Nov. 17, 1951, p. 18). 


The opinion, written by District Judge 
Bryan, was handed down at Alexandria, 
Va., in civil No. 630, Alabama Great 
Southern Railroad Co., et al. v., United 
States of America. Sitting with Judge 
Bryan were Circuit Judge Dobie and 
District Judge Hutheson. 


The court said that the Commission 
had declared that the “immediate and 
urgent need” it found was demonstrated 
by the port history, the port economy 
and the port demands of the Savannah 
area. The court continued: 


“We abridge the facts it found. Always 
acknowledged as a major Atlantic port, 
Savannah over a period of many years 
preceding World War II was the regular 
place of call of two steamship lines. 
German submarine warfare suspended 
this and all other coastwise shipping 
early in 1942. None had been restored 
at Savannah when the Commission’s 
order was made. Industries had chosen 
the Savannah area for their plants be- 
cause of the available coastal ship serv- 
ice. Their anticipated expansion was 
predicated on this service. Commercial 
ties with manufacturers in the northeast 
United States, and competition with 
other ports along the Atlantic ocean 
front, were not maintainable by ship- 
pers in the southeast without water 
transportation at hand at Savannah.” 


The court said it thought, on the pres- 
entation of the views of the Central of 
Georgia Railway, the New York Port 
Authority, the Susquehanna & Western 
Railroad Co., numerous shippers and 
manufacturers in the states adjacent to 
both termini, and the Federal Maritime 
Board, that the Commission was justi- 
fied in finding in fact “an immediate and 
urgent need.” 


The court said that the Commission 
did not have an eye to cheaper rates, “a 
factor admittedly irrelevant to a tempo- 
rary permit.” Nor was the Commission 
capricious, it said, in not first fixing the 


TRAFFIC Wor. 
terms of the protestants’ future relations 
with Seatrain, such as per diem charges 
for car services, connections at the water. 
fronts, and similar mutual problems. It 
continued: 


“However spectred, these difficulties 
did not so threaten the powers of the 
Commission as to question its competence 
to grant the authority at all. Solution of 
the problems as they might arise was 
certainly practicable, and perhaps more 
advisable than attempted solution by an- 
ticipation. Moreover, the statute con- 
ceives a summary disposition of the 
application. It contemplates a consid- 
eration only of the immediate incidence 
of the service, leaving to the plenary 
hearing, on the permanent authoriza- 
tion, decision of the points raised by the 
plaintiffs.” 

Dealing with other objections to the 
temporary authority, the court said that 
the fear that temporary entry of Seatrain 
at Savannah might entrench it there was 
dispelled by the statute itself. It re- 
jected the complaining railroads’ view 
that the “need” must be an emergency, 
saying that Congress had not framed 
temporary authorizations only “for dis- 
asters or economic surprises.” 


Other Transport Service 


The court also asserted that the stat- 
ute did not foreclose consideration of 
“the economic needs of commerce and 
industry” for water carriers “just because 
there are present motor, rail or air car- 
riers ‘physically capable’ of providing 
transportation service to and from the 
particular point.” A more straitened 
reading, the court said, “would mock the 
statute and the national policies.” 

The court said that “scarcely is there 
a@ port in the United States without 
adequate rail service; therefore in ac- 
tuality the provision for temporary av- 
thority would be meaningless if such 
authority were grantable only when 
other facilities were insufficient .. .” 

The court also said that the Com- 
mission could not ignore the national 
purpose to foster a merchant marine, 
the national policy to develop and pre- 
serve a national transportation system 
by water, highway and rail, and the 
area’s reliance on the water. The Com- 
mission would have erred, said the court, 
had it reached its conclusion solely by 
measuring the physical ability of the 
existing rail service. 

It also said that failure of the Com- 
mission to accord the complainants par- 
ticipation in the hearing was not ap 
abuse of the discretion bestowed by the 
statute wherein, it said, the Commission 
Was empowered to award temporary au- 
thority “without hearing or other pro- 
ceedings.” The court also said it did not 
deem the order impaired by an earlie 
contrary decision by the Commission, 
when the issue of need and service at 
Savannah was presented to it in a fi 
nance proceeding, because the issue there 
was tendered in environs wholly differ- 
ent from those “here.” The reference 
was to an application for temporary au‘ 
thority to operate under the rights 0 
Ocean Steamship Co., which Seatrail 
proposed to purchase. That application 
was later withdrawn when Seatrain fileé 
for rights in its own name. 

The court’s decision concluded as fol 
lows: 

“This cause was heard upon the ap 
plication for the permanent as well 4 
the preliminary injunction, and as Wé 






































































Janu 
concl 
sion | 
will 

Unite 


Nat 
Met 
Sho 


Th 
agric 
it pr 
roads 
sults 
callec 
“enti 
has | 
Gran 
ica. 
evide: 
event 
subsic 


The 
presse 
Newso 
at the 
man o 
Confe: 
York ¢ 
ter ws 


Follc 
letter 

“As 

public 
thorou 
transp 
advant 
are be 
tional 

in mea 
try the 
tion sy 
“We 
welcorr 
as to | 
for act: 
transpc 
In re 
said th 
Toad re 
a virtu 
conditi 
Grange 
tion pe 
ined. ; 
a year 
Study t 
tive of 
ensure 
possible 
continu 
“The 
éent se 
eral go 
tion ag 
cient u 
of tran 
basis a 
Tegulat 
of tran 
torily t 
of anot 
exist be 
Without 
that 
forms , 
tained 

“Risi 
With th 
Toads— 
etn Uni 


January 12, 1952 


conclude that the order of the Commis- 
sion is not contrary to law, the complaint 
will be dismissed, with costs to the 
United States.” 





National Grange Tells 
Metzman Transport Policy 


Should Be Reexamined 


The National Grange, a leading 
agricultural organization, which says 
it proposed regulation of the rail- 
roads in 1876, has questioned the re- 
sults of federal rail regulation and 
called for a reexamination of the 
“entire transportation policy.” 
has proposed study of the matter in 
Grange meetings throughout Amer- 
ica. Recent events, it said, made it 
evident that rail bankruptcy meant 
eventual government ownership or 


The views of the Grange were ex- 
pressed in a letter written by Herschel D. 
Newsom, master of the National Grange, 
at the request of Gustav Metzman, chair- 
man of the Eastern Railroad Presidents 
Conference and president of the New 
York Central System. Mr. Newsom’s let- 
ter was made public by Mr. Metzman. 


Following is the text of Mr. Metzman’s 
letter to the master of the Grange: 


“As you know, there is a growing 
public awareness of the need for a 
thorough reexamination of our national 
transportation policy to recognize the dis- 
advantages under which the railroads 
are being forced to operate. 
tional Grange is interested, I am sure, 
in measures which would give this coun- 
try the most efficient possible transporta- 


“We of the eastern railroads would 
welcome an expression from the Grange 
as to its attitude concerning the need 
for action now to modernize the national 
transportation policy.” 

In reply to Mr. Metzman, Mr. Newsom 
said that when the Grange proposed rail- 
road regulation in 1876, the railroads had 
a virtual monopoly, but that since then 
conditions had changed so that the 
Grange now felt the entire transporta- 
tion policy should be carefully reexam- 
ined. He said it had called on Congress 
a year ago to set up a commission to 
study transportation with the sole objec- 
tive of developing a system that would 
ensure adequate facilities at the lowest 
possible cost consistent with service. He 


“The National Grange at its most re- 
eent session called upon ‘state and fed- 
eral governments and their transporta- 
tion agencies to encourage the most effi- 
cient use and improvement of all forms 
of transportation on the free enterprise 
basis and with the least governmental 
Tegulation.’ They said that, ‘no one form 
of transportation would be indiscrimina- 
torily taxed or regulated for the benefit 
of another form; free competition should 
exist between all forms of transportation 
Without overlapping ownership .. .’ and 
that ‘competition among the various 
= of transportation should be main- 


“Rising transportation costs coupled 
With the financial difficulties of the rail- 
toads—particularly of those in the east- 
@ *n United States—at the same time that 
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we have an increasing volume of freight 
compel us to question the regulations now 
applied, for in effect often times they 
prevent railroads from meeting competi- 
tion from other forms of transportation. 
The railroads have a vital role in our 
national economy. 

“We are much concerned with the con- 
sequences of the present regulatory pol- 
icy. Recent events have made it all too 
evident that railroad bankruptcy means 
eventual government ownership or gov- 
ernment subsidy—neither solution is tol- 
erable. 

“It seems clearly apparent that our 
total transportation policy must be mod- 
ernized. It may be that the declaration 
of policy in the transportation act of 
1940 coupled with the subject matter of 
the Brookings Institute study entitled 
‘A National Transportation Policy’ and 
the information brought out in the hear- 
ings held by the Senate committee on 
interstate and foreign commerce can 
provide the basis of the modernized 
policy. While it is perhaps the railroad’s 
responsibilty to carry this story to the 
public, yet I believe we must all be con- 
cerned. We are therefore suggesting that 
this be a subject of study in Grange 
meetings throughout America.” 


The correspondence was made public 
January 9, the day after Congress re- 
convened. It is expected that, early 
in this session, Senator Johnson, of 
Colorado, chairman of the Senate com- 
mittee on interstate and foreign com- 
merce, will introduce 19 bills embodying 
modifications of the interstate com- 
merce act (T.W., Dec. 29, 1951, p. 60). 





M.A. Accepts Ship Bid 


The Maritime Administration has an- 
nounced its acceptance of a bid of $181,- 
387.87 from the Zidell Machinery and 
Supply Co., Portland, Ore. for the pur- 
chase of the SS Pacific Explorer, which 
it said was the highest received on the 
vessel. 

Under terms of the bid, the vessel can 
not carry cargo or passengers in foreign 
trade within ten years after the sale, 
says the agency, and that the Zidell Co. 
must agree that the ship will not be 
scrapped but be preserved as an operat- 
ing unit for a period of not less than 
five years from the date of sale, it says. 


SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 
suspended by the Commission. Suspen- 
sion orders contain many schedules not 
reproduced here. Details of such orders 
are published in The Traffic Bulletin. 


I. and S. M-4031, Iron or Steel Articles 
From Palmer, Mass., from January 10, 
and later, to and including August 9, 
certain schedules published in tariff MF- 
1.C.C. No. 43 of Sommer’s Motor Lines, 
Inc., Springfield, Mass., and in supple- 
ment No. 31 to joint tariff MF-I.C.C. No. 
A-119 of the New England Motor Rate 
Bureau, Inc., agent, Boston, Mass., and 
Maine Motor Rate Bureau, agent, Port- 
land, Me. The suspended schedules pro- 
pose reduced motor common carrier com- 
modity rates on iron or steel articles from 
Palmer, Mass., to Plainfield, N.J., and 


points grouped therewith. 
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1.C.C. Revises ‘Broker’ 
Rule in Case Reopened on 


Household Carriers’ Plea 


On further hearing in Ex Parte 
MC-39, Practices of Property Brokers, 
the Commission, division 5, modifying 
the findings in its prior report, 49 
M.C.C. 277, has found that persons 
who hold themselves out as carriers 
and pursuant to such holding out, 
accept shipments, the line-haul 
transportation of which they are au- 
thorized to perform in whole or in 
part and legally bind themselves con- 
tractually to perform such transpor- 
tation in whole or in part, are not, as 
to such shipments, brokers within the 
meaning of the interstate commerce 
act, or subject to the act’s licensing 
requirements. 


It said further hearing was held to 
afford the Household Goods Carriers’ 
Conference of the American Trucking 
Associations, Inc., and other interested 
parties, an opportunity to present addi- 
tional evidence in support of their posi- 
tion that household goods carriers hold- 
ing certificates should be found not 
subject to brokerage provisions of the 
act. It said the proceeding was also 
reopened on the Commission’s own mo- 
tion with respect to maximum compen- 
sation that brokers might charge. 


The Commission revised rule 2(a) de- 
fining the term “broker” and rule 2(d) 
defining “brokerage” or “brokerage serv- 
ice”, as prescribed in the prior report. 

Rule 2(a) was revised to read as fol- 
lows: 


“(a) ‘Broker’ means any person as de- 
fined in section 203(a) (1) of the inter- 
state commerce act, who, as principal or 
agent, for compensation, sells or offers 
for sale transportation subject to part 
II of the interstate commerce act, other 
than transportation of passengers and 
their baggage, or makes any contract, 
agreement, or arrangement to provide, 
procure, furnish, or arrange for such 
transportation or shall hold himself 
out by advertisement, solicitation, or 
otherwise as one who sells, provides, pro- 
cures, contraets, or arranges for such 
transportation; provided, however, that 
the term ‘broker’ shall not include any 
person who holds himself out as a car- 
rier by motor vehicle or any bona fide 
employee or agent of such person, inso- 
far as concern shipments which such 
person is authorized to transport in 
whole or in part and which such person 
has accepted pursuant to a holding out 
to transport and has legally bound him- 
self by contract to transport in whole 
or in part.” 


Rule 2(d) was revised to read as fol- 
lows: 


“(d) ‘Brokerage’ or ‘brokerage serv- 
ice’ means the selling or offering for sale 
of transportation; or the making of any 
contract, agreement, or arrangement to 
provide, procure, furnish, or arrange for 
transportation; or the holding out by 
advertisement, solicitation, or otherwise 
to sell, provide, procure, contract, or ar- 
range for transportation, for compensa- 
tion, by a broker as defined in 2(a) 
above.” 
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THE WEEK IN TRANSPORTATION 


News of Significance lo Traffic and Transporlation Men 


Private Motor Truck 
Owners to Hear Bransome, 


Sen. Johnson of Colorado 


E. D. Bransome, president and 
chairman of the board of Mack 
Trucks, Inc., will address members of 
the National Council of Private Motor 
Truck Owners as their featured guest 
at a general luncheon on February 
8, in the Presidential Ballroom of the 
Statler Hotel, Washington, D.C.—an 
affair to be held in connection with 
the organization’s thirteenth annual 
convention, February’ 17-8. Mr. 
Bransome’s subject will be “High- 
ways—At the Crossroads.” 


On February 7, the Council member- 
ship will hear Senator Edwin C. John- 
son, chairman of the Senate Interstate 
and foreign commerce committee, whose 
subject will be “Federal Legislative In- 
terest in Private Carriage.” A Council 
spokesman announced that. Senator 
Johnson was expected to discuss forth- 
coming transportation legislation as it 
pertained to private motor’. truck 
operations. 


Council President T. A. Drescher is- 
sued the following statement as to the 
coming meeting: 

“This year’s convention will be the 
largest and most important gathering 
in the- organization’s history. It will be 
a ‘shirtsleeve session’ from beginning to 
end, for we have prepared for approval 
blueprints to strengthen our program 
to meet three ‘top priority’ issues in 
1952: (1) the anticipated federal legis- 
lative shake-up of the transportation 
industry; (2) the ton-mile tax issue in 
the several states; and (3) the nation’s 
highway deficiencies.” 


N.A.R.U.C. Committee Meeting 


The regular mid-winter meeting of 
the executive committee of the National 
Association of Railroad and Utilities 
Commissioners will be held January 18 
in the Raleigh hotel, Washington, D.C. 
Dates for the 1952 association conven- 
tion will be determined at this meeting. 
according to Eugene S. Loughlin, chair- 
man of the committee. 


Navy Men to Hear Wisberg 


Frank A. Wisberg central traffic man- 


ager of the Chicago, Indianapolis & 
Louisville Railway Co., will be the guest 
Speaker at the monthly meeting of the 
Officers Reserve Supply Corps of the 
US. Navy the evening of January 31 at 
the Naval Armory, Chicago. The Monon’s 
latest sound-color motion picture, “The 
Hoosier”, also “Thundering Rails” will 
be shown. 


Report on Poll of Shippers and Carriers 
On Transport Regulation Made by C. of C. 


Indicates Strong Support for Establishment of a Single Regulatory 


Agency, Disapproval of Government Agencies Appearing in Rate Cases, 


And Approval of Liquidation of Government Interest in Barge Line. 


“Evidence of strong support for 
current proposals that a_ single 
agency, answering directly to Con- 
gress, handle all the federal govern- 
ment’s regulatory and promotional 
functions in the field of transporta- 
tion is presented by the Chamber of 
Commerce of the United States,” said 
a Chamber statement. 


“The Chamber’s disclosure was made 
January 9 when it made public the re- 
sults of a poll taken of representatives 
of varied interests attending its Mid- 
Western Transportation Conference at 
Cleveland in mid-December. (T.W. Dec. 
22, p. 21). Nearly 350 carriers’ rep- 
resentatives and users of transportation 
were at the Conference. 

“Besides support for a single trans- 
portation agency, those voting registered 
the following majority views: 

“Disapproved the practice of repre- 
sentatives of government agencies, other 
than transport regulatory authorities, 
appearing in rate case hearings. 

“Approved higher fuel and registra- 
tion taxes to obtain increased highway 
construction and maintenance funds. 

“Approved giving railroad management 
wider latitude in rate-making. 

“Agreed that federal funds should 
not be used to construct airports used 
almost exclusively for local flying activi- 
ties. 

“Supported the stand that the Gov- 
ernment’s interest in the Federal Barge 
Lines be liquidated. 

“An analysis of the voting shows that 
the idea of having one agency handle 
all regulatory and promotional func- 
tions for all types of carriers was sup- 
ported by 69 per cent, with 12 per cent 
preferring two separate agencies to han- 
dle promotion and regulation respec- 
tively, and 19 per cent not expressing 
their views. Three-fourths thought the 
executive branch of the federal govern- 
ment should not have control over any 
transport. agency. 

“An even greater majority of 87 per 
cent voted against the practice of repre- 
sentatives of government agencies other 
than transport regulatory agencies ap- 
pearing and testifying in rate case hear- 
ings. 

“Views as to where increased highway 
construction and maintenance funds 
should come from principally showed 
52 per cent voting for higher fuel and 
registration taxes, only 3 per cent for 


federal aid, 6 per cent for state and local 
general revenue, and 35 per cent for in- 
creasing the funds from all three of these 
sources. A small minority of 4 per cent 
thought that no additional funds were 
needed. 


“Giving railroad management greater 
latitude in ratemaking was supported 
by 79 per cent of those voting, while 81 
per cent thought the I.C.C. should be 
given jurisdiction over the elimination 
of unprofitable passenger trains, and 76 
per cent expressed approval of the idea 
of again incorporating into the inter- 
state commerce act the establishment 
of a fair return on investment as a spe- 
cific factor in rate-making. 


“Eighty per cent agreed that federal 
funds should not be used to construct 
airports which are almost exclusively 
devoted to local flying activities. In 
answer to a question as to what body 
should determine the proper rate to pay 
air lines for carrying mail, 70 per cent 
thought this was the responsibility of 
the Civil Aeronautics Board, while 30 
per cent thought it was a proper func- 
tion of Congress. 


“Almost unanimous support was given 
the stand that the government’s interest 
in the Federal Barge Lines be liqui- 
dated, with 94 per cent voting that way. 
Two-thirds of the voters also thought 
that if private business did purchase the 
Federal Barge Lines, it should not be 
required to continue less-than-bargeload 
service or operate in developmental 
areas. 


“Views on the extent of uniformity of 
state motor vehicle size and weight regu- 
lations showed far less agreement. A 
43 per cent voting for regulations based 
primarily on conditions in the state, with 
secondary consideration given to na- 
tional or regional uniformity, were close- 
ly followed by 36 per cent voting for na- 
tionwide uniformity, and 21 per cent for 
regional uniformity. A 62 per cent ma- 
jority preferred state regulation of mo- 
tor vehicle sizes and weights over the 
38 per cent calling for federal control. 


“A breakdown of the poll showed that 
53 per cent of those answering were 
carrier representatives, 30 per cent ship- 
pers, and 17 per cent other interests. A 
rundown of indicated primary transport 
interests of the three groups voting 
showed this breakdown: Railroad, 34 
per cent; truck, 24 per cent; bus, 8 per 
cent; highway, 13 per cent; aviation, 9 
per cent; inland water and Great Lakes, 
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7 per cent; and ocean shipping, 5 per 
cent. 


“A similar poll was conducted at an 
earlier regional conference held at At- 
lanta. There, the conclusions reached 
on similar subjects were almost identi- 
cal. This method of obtaining opinion 
helps the Chamber’s transportation and 
communication committee determine to 
what extent existing and proposed poli- 
ciés have support in the transportation 
field. The two polls have shown un- 
usual support for the Chamber’s policy 
calling for a single federal transporta- 
tion agency to handle both regulation 
and promotion functions and to report 
directly to Congress. Another policy 
receiving overwhelming support is that 
calling for the abolishment of the Fed- 
eral Barge Lines as a government-owned 
and operated corporation.” 


Common Carrier Officials 
Asked to Serve on Truck 


Mail District Committees 


The Regular Common Carrier Con- 
ference of American Trucking Asso- 
ciations, Inc., has announced that 
members have been invited by the 
conference committee on U.S. Mail, 
to serve as chairman of carrier com- 
mittees in the headquarters city of 
each of the 15 postal divisions, to 
maintain contact with the Post Office 
Department’s general superintend- 
ent for each division in connection 
with the program of putting short- 
haul mail on truck routes (T.W., 
Jan. 5, p. 25). 


The following have been asked to serve 
in keeping contact with the general su- 
perintendents of the P.O. at the cities 
named: At Boston, Earl N. Hatch, vice- 
president, A B & C Motor Transportation 
Co., Fitchburg, Mass.; at New York, 
Henry E. Howell, vice-president, sales 
and traffic, Associated Transport, Inc., 
New York; at Baltimore, B. D. Davidson, 
vice-president, Davidson Transfer & 
Storage Co., Baltimore; at Pittsburgh, 
Kenneth C. Herriott, president, Herriott 
Trucking, Inc., East Palestine, O.; at 
Cincinnati, J. B. Conroy, president, 
Haeckl’s Express, Inc., Hamilton, O.; at 
Cleveland, H. J. Hall, president, H. J. 
Hall Trucking, Inc., Wadsworth, O.; at 
Chicago, C. John Viking, president, Web- 
ber Cartage Line, Inc., Waukegan, III.; at 
St. Paul, R. J. Babcock, president, Dakota 
Transfer & Storage Co., Minneapolis; at 
St. Louis, Elmer Weilbacher, president, 
Viking Freight Co., St. Louis; at Omaha, 
Earl F. Buckingham, president and gen- 
eral manager, Buckingham Transporta- 
tion, Inc., Denver, Colo.; at Atlanta, T. B. 
Grady, vice-president, Great Southern 
Trucking Co., Jacksonville, Fla.; at New 
Orleans, R. A. Goodling, president, Dixie 
Highway Express, Inc., Meridian, Miss.; 
at Fort Worth, W. W. Callan, president, 
Central Freight Lines, Inc., Waco, Tex.; 
at Seattle, George V. Estes, Seattle, and 
at San Francisco, Lloyd R. Guerra, West- 
ern Truck Lines, Ltd., Los Angeles, Calif. 

Mr. Callan is chairman of the U.S. mail 


committee of the conference and will 
also serve as carrier chairman. 

The conference announced that there 
would be committee men located in or 
near cities where the Post Office had dis- 
trict superintendents, to assist the carrier 
chairmen. 


Protective Service Charge 
Opposed at Hearing 


Two large middle-western shippers op- 
posed docket No. 14846, involving charges 
for protective service in cold weather, at 
the monthly appeal board meeting Jan- 
uary 8 of the Central States Motor 
Freight Bureau in the Palmer House, 
Chicago. 

The shippers were Charles Lumpp, as- 
sistant general traffic manager of Kraft 
Foods Co., and C. D. Couch, divisional 
traffic manager of the Glidden Co., both 
of Chicago. 

Mr. Lumpp opposed the docket on the 
following grounds: 

The element of risk given as a justi- 
fication for the charge in the docket 
was not a justification for the charge 
because it had already been considered 
in the rate. Rates published by motor 
carriers generally covered all costs of 
transportation, including protection 
service. Should the rate be established, it 
would destroy the one factor rate struc- 
ture with its inherent advantages to 
carriers and the shipping public. In a 
period of fluctuating temperatures, a 
shipper wishing full protection would be 
forced to request heat, service when in 
reality it might not be necessary, and 
this might result in damaged merchan- 
dise from overheating, with a resultant 
increase in freight claims. Publishing of 
the new rule would tend to shift carrier 
responsibility and the exercise of good 
judgment in the handling of freight to 
the shipper. 

Mr. Couch, who is chairman of the 
protective service committee of the in- 
dustrial traffic council of the Chicago 
Association of Commerce & Industry, 
concurred in Mr. Lumpp’s objections, and 
gave several of his own. He said that 
the question of separation of charges 
from the rate for protective service was 
now before the Commission and urged 
that no action be taken by the bureau 
until a decision had been handed down. 
He said that the proposal would be dif- 
ficult to police because many carriers 
today did not have protective service. 
and added that it was unfair to assess 
a charge for such service when it might 
not even be performed. 

Mr. Couch suggested that both car- 
riers and shippers take concerted action 
to solve the problem of protective serv- 
ice in the coming year as more and 
more shippers were turning to the motor 
carriers in the shipping of perishables. 


Adequate Transport System, 
Objective Stated by Truman 


“We are going to keep on building es- 
sential highways and taking the other 
steps that will assure the nation an ade- 
quate transportation system—on land, on 
the sea, and in the air,” said President 


Truman, in the “state of the Union” 
message he delivered at a joint session of 
the Eighty-second Congress January 9, 
the day after it had reconvened to begin 
its second session. 

The President stated that objective in 
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specifying “some examples” of things 
that he said would have to be done be- 
cause they would “contribute most to 
defense.” 

The only other mention of transpor- 
tation by the President in his address on 
January 9 was in the following: 


“I think our businessmen know that 
scientific research and _ transportation 
services and more steel mills and power 
projects are not luxuries, but necessities 
to keep our business and our industry 
in the forefront of industrial progress.” 


Atlantic States Shippers 
To Elect 1952 Officers 


At its annual meeting January 17 in 
Philadelphia, Pa., the Atlantic States 
Shippers Advisory Board will elect new 
officers. As previously announced (T.W., 
Dec. 29, p. 25), Ralph C. Champlin, vice- 
president, public relations, Pennsylvania 
Railroad, will address the luncheon ses- 
sion. 


The meeting will be called to order at 
9 a.m. by W. W. Weller, president of the 
board, and eastern traffic manager for 
the Weyerhaeuser Sales Co. 


National transportation conditions 
will be reported by C. R. Megee, vice- 
chairman, car service division, Associa- 
tion of American Railroads, Washington, 
D.C., while regional transportation con- 
ditions will be reported by G. C. Randall, 
district manager of the A.A.R.’s car serv- 
ice division, New York City. 

The following committee .chairmen 
will report: Executive, H. H. Pratt, gen- 
eral traffic manager, Crucible Steel Co. 
of America, New York City; election of 
new members, G. H. Rushlaub, district 
traffic manager, Crucible Steel Co. of 
America, Syracuse, N.Y.; car detention, 
J. R. Morton, general traffic manager, 
San-Equip Inc., Syracuse, N.Y.; carload 
transportation service, R. A. Cooke, man- 
ager, traffic department, American News- 
paper Publishers Association, New York 
City; less carload, F. B. Dugan, traffic 
manager, Eastman Kodak Co., Rochester, 
N.Y.; and express transportation serv- 
ice, Donald McPherson, traffic manager, 
Carrier Corporation, Syracuse, N.Y. 

Other committee chairmen who will re- 
port are: Palletization, E. C. Carson, dis- 
trict traffic manager, General Electric 
Co., Philadelphia; railroad contact, P. M. 
Shoemaker, vice-president, Delaware 
Lackawanna & Western: Railroad, New 
York city; publicity, G. E. Martin, assist- 
ant sales manager, Lehigh Warehouse & 
Transportation Co., Newark, N.J., and loss 
and damage, R. C. Avery, manager, claim 
division, traffic department, Neisner 
Bros., Inc., Rochester. 

Meetings of the executive and rail- 
road contact committees will be held 
January 16 in the Benjamin Franklin 
hotel at 9 a.m., with meetings of the car 
detention, carload transportation service, 
loss and damage and less carload trans- 
portation service committees scheduled at 
noon the same day. 


Express Service Discontinued 


The Iowa State Commerce Commis- 
sion has granted a petition of the Rail- 
way Express Agency to discontinue its 
agency service at Guttenberg, Ia., 4 
town 33.5 miles north of Dubuque, with 
the provision that express traffic for the 
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station will be delivered either through 
the Dubuque or Elkader agencies of the 
R.E.A. In 1951 the commission had 


granted the Milwaukee Road’s petition 
to discontinue its last remaining pas- 


senger train service to Guttenberg. Ex- 
press was transported on these trains, 
and the agency told the commission it 
had been unable to find other means of 
transportation. 


Freight Car Steel Cut Would Halt Rail 


Expansion for Defense Traffic—Faricy 


A.A.R. President, in Address at Annual Dinner of Traffic Club of 
Philadelphia, Says Stepping Up of Railroads’ Diesel Program Would 
Mean More Steel for Other Users. Rail Financial Problems Outlined. 


The proposed cut in steel alloca- 
tions for railroad freight cars to 
5,000 a month for the second quarter 
of 1952 would provide barely enough 
cars to offset the normal rate of car 
retirement, William T. Faricy, presi- 
dent of the Association of American 
Railroads, said in an address in 
Philadelphia, Pa., the night of Jan- 
uary 8. 


This left virtually no margin for the 
increased capacity which government au- 
thorities said the railroads would need to 
meet the demands of defense, Mr. Faricy 
asserted at the annual dinner of the 
Traffic Club of Philadelphia. The -rail- 
roads’ expansion and improvement pro- 
gram, initially approved by government 
allocation officials, called for the produc- 
tion of a minimum of 10,000 new freight 
cars a month, he stated. 


“Unfortunately, even before the ap- 
proved production of 10,000 new cars per 
month was attained,” Mr. Faricy contin- 
ued, “the allocating authorities began a 
process of whittling down the amounts 
of materials made available for this es- 
sential purpose—first to 9,500 cars per 
month, then to 8,600, later to 6,800, and 
now for the second quarter of 1952, a 
tentative allocation of 5,000 cars per 
month.” 


This same trimming process had also 
applied to locomotives, Mr. Faricy added. 
While those in charge of steel allocations 
near the end of 1950 and in early 1951 
recognized the need for more diesel loco- 
motives and approved allocations looking 
toward a production of 300 units per 
month, so deep had been the cuts in ma- 
terials allocations that in the second 
quarter of 1952, builders faced the pros- 
pect of producing less than 200 units per 
month, he said. 


Diesel Program and Scrap Metal 


Mr. Faricy suggested that curtailment 
of materials for diesel locomotives was a 
short-sighted policy. Acceleration of the 
railroads’ diesel program would actually 
mean more steel for other users, rather 
than less. 


“This is true,’ he continued, “because 
of the scrap metal situation which is 
generaily recognized as the No. 1 bottle- 
heck in increasing steel production. In 
1950, the railroads contributed 12 per 
cent of all the purchased scrap used by 
the steel mills, while receiving only 7 
ber cent of the steel. And with an ac- 
celeration of their diesel locomotive pro- 
gram, the railroads would be able to 
contribute even more largely to the pro- 
duction of steel through the scrap which 


would be made available. This is so be- 
cause each diesel unit takes only 120 
tons of steel, while the steam locomotive 
which it would send to the scrap pile 
would add 165 tons of that precious 
commodity—enough for the scrap com- 
ponent of two or three times that many 
tons of steel.” 


However, he added, the railroads would 
“continue to do their utmost to meet 
national needs, despite scarcity of ma- 
terials and the growing scarcity of the 
money with which to meet the mounting 
cost of improvements, as well as of day- 
by-day operations.” 


Rail Additions and Betterments 


To make their service more adequate, 
and to produce it more efficiently and 
economically, said Mr. Faricy, the rail- 
roads had spent on additions and better- 
ments an average of more than $600 
million a year for the last 30 years; an 
average of $1,000 million a year in the 
six years since the close of World War 
II, and a total of more than $1,400 mil- 
lion in 1951. The results had been not 
only increased capacity but also more 
efficient operation, he said, adding that 
“the hourly output of freight service by 
the average train, to take but one 
measurement, has virtually trebled in the 
last 30 years, nearly doubled in the last 
20 years, and gone up by almost one-half 
just in the last 10 years.” 

Mr. Faricy quoted from the so-called 
Bricker report—the progress report is- 
sued by the domestic land and water 
transportation subcommittee of the Sen- 
ate interstate and foreign commerce 
committee last October (T.W., Oct. 27, p. 
70)—the assertions, among others, that 
“the railroad industry stands virtually 
alone in its failure to share in the gen- 
eral post-war prosperity,” that this “un- 
healthy financial condition” had not been 
caused by any lack of technological prog- 
ress or by over-capitalization or unrea- 
sonable or excessive rates, and that 
transport revenues had lagged far behind 
increases in prices and wages generally. 

“The railroads will continue to do their 
utmost to meet national needs, despite 
a scarcity of materials and the growing 
scarcity of money with which to meet 
the mounting cost of improvements, as 
well as of day-by-day operations,” Mr. 
Faricy declared. 

Decreasing railroad earnings were re- 
flected in a decline in the working cap- 
ital of the carriers, since World War II, 
from more than a billion and a half 
dollars to less than half a billion, “an 
amount sufficient to meet current cash 
outlays for a good deal less than one 
month,” Mr. Faricy said. 

“This is the minimum below which 
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working capital cannot be safely allowed 
to fall,” he said. 

Such a drastic fall in working capital 
is a result of a general decline in earn- 
ings resulting in large part from the 
lag between increases in railroad freight 
charges and the much larger and faster 
rises in unit costs of labor and materials 
and supplies, Mr. Faricy stated. 


“A dozen years ago, when war began 
in Europe, railroads paid an average 
hourly wage rate of 74 cents,” said Mr. 
Faricy. “They now pay an average of 
$1.77, an increase of 140 per cent in wage 
levels. In the same years since 1939, the 
average price of the fuel, materials and 
supplies which they must buy and use 
has gone up by 130 per cent. And their 
taxes—like the taxes of the rest of us— 
have multiplied.” 


Rate Increases Since 1946 


In the five years since 1946, he said, 
the railroads had received authority, 
through a series of interim and final de- 
cisions of the Commission, to make in- 
creases in interstate freight rate levels 
of about 68 per cent. 

“The increase in the average revenue 
the railroads get for hauling a ton of 
freight one mile has been about 45 per 
cent,” he continued. “Just what the ac- 
tual increase in rates is, therefore, de- 
pends on how you figure it. We can 
safely say that it is between 45 and 68 
per cent—and whatever the exact per- 
centage, it is less than half the increase 
in the average unit costs of labor and 
supplies used in the production of the 
service. 

“Despite this lag, the carriers have 
gone ahead with their program of en- 
larging capacity to meet national needs. 
Since World War II ended, they have put 
in service more than 400,000 new freight 
cars and nearly 14,000 new units of loco- 
motive power. They have spent close to 
$2,000 million on improvements to road- 
bed, to yards and terminals, to shops and 
signals, and every other part of the rail- 
road plant and facilities. 

“Just since war began in Korea, they 
have put in service 4,800 locomotive 
units and 105,000 new freight cars, and 
have on order another 2,300 units of 
power and 110,000 freight cars. 


Plea for I1.C.C. Action 


“It is essential to the national safety 
that this program be carried forward. 
But continuation of the railroad im- 
provement program depends not only on 
a better supply of necessary materials, 
but also on the earnings position and 
prospects of the railroads. And that, 
for the present and immediate future, 
depends on prompt and effective action 
by the Interstate Commerce Commission 
in the freight rate case now pending 
before that body, further hearings in 
which are scheduled to commence six 
days hence.” 

Mr. Faricy added that those in the 
railroad industry “hope and expect” that 
the I.C.C. would recognize “the pre- 
carious financial situation of the car- 
riers” by authorizing railroad rates 
“which are more nearly in line with to- 
day’s wages, prices and other costs of 
operation.” 

“Such action is the only immediate and 
practical step in the direction of ac- 
complishing the aim and purpose of the 
declared national transportation policy,” 
Mr. Faricy concluded. “Prompt and 
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effective action by the I.C.C. will bring 
renewed faith in the financial stability 
of the railroads.” 

Mr. Faricy was introduced at the Phil- 


adelphia Traffic Club dinner by George 
E. Whitwell, vice-president of the Phil- 
adelphia Electric Co. Samuel W. Mason, 
traffic manager of the Tiona Petroleum 
Co., is president of the traffic club. 
I. T. Marine, freight traffic manager of 
the Pennsylvania Railroad, was chair- 
man of the annual dinner committee. 


1.C. Act Not Enforced Because of Lack 
Of Funds, Knudson Tells Traffic Club 


For Want of Money to Staff I.C.C. Bureaus, Effective Regulation 


Threatened, He Says at Birmingham Motor Carrier Meeting. Suggests 


Industry Help in ‘Hour of Need.’ Sees Materials Pinch Ahead. 


Administrator Knudson, of the De- 
fense Transport Administration, ad- 
dressing members of the Birmingham 
(Ala.) Traffic & Transportation Club 
at their annual “motor carrier night” 
on January 10, asserted that the in- 
terstate commerce act was not being 
enforced, and that the Bureau of 
Motor Carriers was assuming “the 
aspect of a skeleton” because of a re- 
duced work force. 

Speaking on “New Year Resolutions 
for Motor Transport,’ Mr. Knudson, 
who is also a member of the 
Commission, urged an awareness 
throughout the shipper and carrier 
community “of the present plight of 
the Commission.” 

“The interstate commerce act is not 
being enforced! ” he asserted. 


“That may sound a bald statement, but 
I regret to say that it is true. 

“The reason is simple enough. The 
I.C.C., which is directed by law to ad- 
minister the act, is unable to do so. It 
does not now, and for some time past, has 
not had the staff to do the job. 


“This agency, which for nearly 65 years 
has been honored as one of the most im- 
partial, non-political agencies of our gov- 
ernment, is in grave danger of starva- 
tion. Indeed, it is at present in such 
emanciated condition that the Bureau 
of Motor Carriers, of particular interest 
to you, is assuming literally the aspect 
of a skeleton. 

“In the last 10 years the number of 
employes to handle motor carrier work 
has been reduced from 1,293 to 738, and 
in 1952 may have to be further emascu- 
lated to 669 employes. 


“Such understaffing hamstrings the 
transportation industry and causes grave 
loss to shippers and carriers in time, 
money, and interruption of vital plan- 
ning. Cases can not be decided in a rea- 
sonable time because wo do not have the 
examiners to hear and work them. 
Speaking only of motor carrier regula- 
tion for the moment—though the prob- 
lem is not that narrow—we have lost 25 
examiners in the past two years and been 
unable to replace them. 

“On January 1 of this year, there were 
2,444 operating-authority cases pending. 
Last summer, in order to get decisions on 
those cases which had been heard a 
year or more before, we called off all 


motor application hearings in July and 
August, and we did the same in Novem- 
ber, December, and January, with some 
few exceptions. Notwithstanding, we are 
not caught up, and may have to call off 
February hearings also, or set only joint- 
board hearings in that month, without 
the presence of an examiner. There is 
likewise a large backlog of rate cases 
pending. 

“Our compliance activities, too, are in a 
sorry state. In order to have a trans- 
portation system, it is necessary to know 
who is operating, and to confine opera- 
tions to those who hold operating rights. 
To the extent that carriers are able to 
operate without authority, you break 
down the system. And there is no way 
to know whether people are operating 
without rights unless you have an ade- 
quate enforcement staff. We just don’t 
have it. 


“In the field of highway safety, our 
hands are again shackled. And this in 
the face of the rising death toll on our 
highways!” 


Lack of Appropriations 


The D.T.A. Administrator told the 
Birmingham traffic men that lack of ap- 
propriations was the cause of the Com- 
mission’s present condition and that for 
want of sufficient money to staff its 
— effective regulation was threat- 
ened. 


He asserted that if the Commission 
served no useful purpose, “we ought to 
close up shop and save the taxpayers 
from unnecessary expenditures.” He 
added, however, that when the reor- 
ganization plan of i950 would have placed 
the I.C.C. in one of the executive de- 
partments, “shippers and carriers rushed 
to Congress with a flood of protests, 
praising the Commission to the skies and 
emphasizing the importance and excel- 
lence of its work.” 


“We are still the same body,” he con- 
tinued, “and if what you said was true 
at that time, it is true now and might 
well be repeated in this recurrence of 
the Commission’s hour of need. You, 
the persons directly concerned with ef- 
fective administration and enforcement 
of the act, are the ones really affected.” 


Mr. Knudson said the nation’s motor 
carrier fleet must accommodate an ever- 
increasing traffic load. The 1950 high- 
way traffic burden of 126 billion ton- 
miles far exceeded the record of any 
previous year, he said, and the 1951 fig- 
ure reached at least 140 billion. The 
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1952 figure might rise to 160 billion ton- 
miles, he said. 

“This volume of traffic inevitably takes 
its toll,” continued the Administrator. 
“Due to age and heavy use of highway 
vehicles, it was necessary in 1950 to re- 
place some 600 thousand of them, and 
that figure probably exceeded 700 thou- 
sand in 1951. 

“It is our view in D.T.A. that in each 
quarter of 1952 there should be target 
production goals of 250 thousand trucks, 
16 thousand trailers, and 96 thousand 
truck bodies. We shall need not less 
than half a billion dollars worth of re- 
pair parts and materials. Mobilization 
Director Charles E. Wilson has em- 
phasized that one of the principles of 
the defense production program includes 
appropriate expansion of the transporta- 
tion plant. But he also recognized that 
for lack of steel and other critical ma- 
terials, ‘We have not been able to do 
everything we desire in the way of fur- 
nishing new facilities and equipment.’ 

“If these goals cannot be met in any 
one quarter, they should be con- 
summated as soon as possible. We 
haven’t much fat to go on in this field.” 

Mr. Knudson said that undoubtedly in 
1952, “we are going to have to pull in 
our belts several notches further.” 

“To date,” he said, “the trucking in- 
dustry like the rest of business has 
heard a lot about, but actually experi- 
enced little in the way of real hardship 
from, the defense program. But with 
that program rapidly gathering mo- 
mentum, defense production will chew 
up more and more materials such as steel, | 
copper, and aluminum, leaving less for 
construction of new trucks and facilities. 
Available manpower, too, will dwindle as 
defense production swings into high 
gear and attracts men who otherwise 
would have been in the market for truck- 
ing jobs. 

“In view of this impending and greater 
burden with relatively little expansion of 
the highway fleets and little prospect of 
substantial increase in personnel—it 
looks as though the motor carriers will 
have to handle the job in 1952 by more 
efficient and intensive utilization of pres- 
ent facilities and manpower.” 

Turning to loss and damage problems 
Mr. Knudson said it had been estimated 
that the payments in 1950 by all motor 
common carriers for this account totaled 
some $30 million. 

“Trucking groups,” he said, “are care- 
fully reviewing their freight handling 
procedures and practices to see what the 
carriers can do about it. Shippers, too, 
are cooperating in earnest study and con- 
sideration of the subject. The TRAFFIC 
WorLp devotes an issue each April to a 
comprehensive review of all aspects of the 
question. Now all of these efforts are 
commendable. I cannot praise them too 
highly, and I have taken this and other 
occasions to recognize their great value.” 

As one new year suggestion he pro- 
posed that the various types of carriers 
resolve to seek out and promote oppor- 
tunities for joint operation with the pur- 
pose of improving service to the public 
and achieving operating economies for 
themselves. 


World Trade Conference 


Arthur W. Roberts, vice-president for 
world trade of the Chicago Association of 
Commerce and Industry, has been elected 
chairman of the 1952 Chicago world 
trade conference, sponsored jointly by 
the association and the Export Managers 
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Club of Chicago. The conference will be 
held March 6 and 7 in the Hotel Sher- 
man. 

Other conference officers are: Vice- 
chairman, Joseph R. Fagan, president, 
Export Managers Club, and export man- 
ager, Duro Metal Products Co.; treasurer, 
Charles I. Horowitz, export manager, 
Gibson Refrigerator Co., and secretary, 
Vv. D. Seaman, manager, C.A.C.I. world 
trade department. 

More than 1,000 delegates, coming from 
virtually every state and a number of 
foreign countries, are expected to attend 
the 1952 session, according to Mr. Rob- 
erts. The conference was instituted in 
1935. 


Rails May Ask More Than 
15 Per Cent in Ex Parte 
175; Figures Revised 


The “test” railroads which fur- 
nished traffic and revenue data to 
the Bureau of Railway Economics of 
the Association of American Rail- 
roads on which the testimony of Dr. 
Julius H. Parmelee in Ex Parte 175, 
Increased Freight. Rates, 1951, was 
based, are in process of revising their 
figures to give effect to the recent 
automatic increase in wages to rail 
workers under escalator living-cost 
clauses in their agreements. The re- 
visions will also reflect the change in 
accounting for depreciation on de- 
fense facilities ordered by the Com- 
mission. 


A list of verified statements which the 
railroads have filed with the Commission 
shows that there will also be about 50 
verified statements of traffic, finance, 
and operating railroad executives de- 
scribing the methods followed by them 
in preparing the data furnished Dr. 
Parmelee. 


Hearing opens on January 14, in 
Washington, D.C., on a petition of the 
railroads in which they ask for the 
entire 15 per cent increase, with certain 
exceptions, which was their original re- 
quest. The Commission granted the 
railroads increases of 9 per cent in the 
east and 6 per. cent elsewhere. 


In preparation for the January 14 
hearing, the chief traffic officers of the 
railroads will meet in Washington on 
January 13. Some rail executives are 
reported to be of the opinion that the 
15 per cent petition should be revised 
upward by perhaps 3 per cent, in order 
to compensate for the estimated $120,- 
000,000 cost of the escalator clause wage 
increase. Under that clause in the 
agreements already reached with most 
of the rail unions, rail workers are en- 
titled automatically to an increase of 
one cent an hour with each change up- 
ward of one cent in the cost-of-living 
index maintained by the Bureau of 
Labor Statistics. 

Action by the railroads seeking a fur- 
ther increase would not be without recent 
precedent. In Ex Parte No. 166, In- 
creased Freight Rates, 1947, the railroads 
filed an amended petition four days be- 
fore the scheduled hearing. The amend- 
ed petition asked for an average 27 per 
cent increase for the country as a whole 
as compared with the 17 per cent origi- 


nally requested (T.W., Sept. 13, 1947, p. 
723) . 

Again, in Ex Parte 168, Increased 
— Rates, 1948, a hearing was set for 

ovember 30, 1948, on a petition of the 
railroads for an increase of 8 per cent 
in freight rates, which had been filed 
October 1, On October 12, 1948, the 
railroads filed a supplemental petition in 
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which they asked for a 13 per cent per- 
manent increase in freight rates, and at 
the same time filed a motion for a 
speedy grant of 8 per cent as an emer- 
gency measure (T.W., Dec. 4, 1948, p. 45). 


G.S.A. Head Calls for Correction of 
‘Common, Repetitive’ Shipping Faults 


Tells Heads of All Federal Agencies That Surveys Show Need for 


Closer Supervision of Shipping Activities. 


Details ‘Shipping 


Faults’ Disclosed by Surveys, Sets Out Remedies in Handbook. 


Jess Larson, administrator of Gen- 
eral Services Administration, says 
that G.S.A. surveys reveal that ship- 
ping personnel of executive agencies 
have generated “common and repet- 
itive” shipping faults that are costly 
to the federal government, and 
demonstrate the need for closer 
supervision of “the shipping func- 
tion.” 


Acting under the responsibility placed 
on him by the statute that set up the 
G.S.A., to make recommendations for 
greater efficiency in the executive agen- 
cies, Mr. Larson has circularized the 
heads of all federal agencies, sending 
them an 1l-page handbook entitled 
“Common Shipping Faults and Their 
Remedies.” The handbook was prepared 
by the Traffic Management Division, 
Federal Supply Service, of G.S.A. 

Mr. Larson’s G.S.A. circular No. 34, 
headed, “Shipping Faults,’ read as fol- 
lows: 

“1. Purpose. This circular announces 
the publication of a handbook describing 
shipping faults common and repetitive 
throughout the federal establishment 
and providing suggested methods for 
their correction. 

“2. Handbook. Attached is a copy of 
handbook entitled, ‘Common Shipping 
Faults and Their Remedies.’ The ship- 
ping faults described therein were identi- 
fied by the General Services Adminis- 
tration in surveys of transportation files 
in the General Accounting Office, in 
collaboration with that office. 

“3. Surveys. The General Services Ad- 
ministration surveys revealed that ship- 
ping personnel of the executive agencies 
have been instrumental in generating 
numerous types of shipping faults. These 
faults are costly to the United States gov- 
ernment in that they have resulted in ex- 
cessive transportation charges on move- 
ments of public property. The data 
developed demonstrates the need for 
closer supervision of the shipping func- 
tion and the employment of sound traffic 
management principles. In addition, 
since all such errors must be resolved, 
the General Accounting Office has been 
compelled to engage in time consuming 
checking, rechecking, and in much avoid- 
able correspondence. 

“4. Distribution of Handbook. The 
General Services Administration is mak- 
ing distribution direct to all shipping 


installations of federal civilian agencies. 
Additional copies will be available for 
the use of the military departments and 
others, upon request. It is believed that 
by apprising all personnel responsible 
for traffic movements of such mistakes 
as are being made most frequently by 
agencies, many of the most costly errors 
will be eliminated, shipping efficiency 
will be increased, and savings in ap- 
propriated funds will result.” 


Handbook Details ‘Faults’ 


The handbook sent to the agency heads 
carried this foreword: 


“The shipping faults described herein 
have been identified as common and 
repetitive throughout the federal agen- 
cies in surveys conducted by the General 
Services Administration, in collaboration 
with the General Accounting Office, of 
files of the latter office related to trans- 
portation bills in which post audit re- 
vealed excessive charges for principal and 
accessorial transportation services. It is 
urged that all personnel performing du- 
ties in connection with the packing, doc- 
umentation, and shipment of public 
property exercise every care to avoid 
repetition of these faults.” 


The handbook is divided into 14 gen- 
eral subjects, under each of which are 
given examples of the shipping faults 
found in the surveys, with recommenda- 
tions for corrective action. The subjects 
are as follows: Transit certificates and 
other information missing; failure to no- 
tify the General Accounting Office of re- 
funds of overpayments; erroneous rout- 
ing and unauthorized rights; incorrect 
classification; insufficient documentation 
of export shipments; loss and damage in 
transit—recovery of value; demurrage; 
incorrect listings of articles and incorrect 
weights on bills of lading; failure to com- 
ply with packing and marking require- 
ments; pick-up and delivery data missing 
on bills of lading; incorrect preparation 
of the bill of lading; no record of diver- 
sion or reconsignment records shown; 
failure to show on bills of lading the 
size of car or truck ordered and furnished 
and whether carrier vehicles were loaded 
to full capacity; improper documentation 
of import and export shipments. 


In connection with transit, the hand- 
book, after defining transit and the steps 
necessary to protect transit privileges, 
said that a large number of shipping 
faults was found in the survey in connec- 
tion with transit arrangements. As an 
example where local or combination rates 
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were applied when transit privileges were 
available, it said: 


“A government shipment of lumber, 
originating in the state of Washington 
on a commercial bill of lading with no 
reference of any kind to transit, moved 
to a transit point at Denver, Colo. The 
local rate was paid to the transit point. 
Subsequently, the commodity was re- 
shipped to final location and the local 
rate was then paid from the transit 
point. Investigatior™ revealed that the 
shipment was actually entitled to transit 
privileges although the shipping docu- 
ments did not so reflect. A claim was 
necessary to recover the excess charges.” 


Errors in transit information shown 
on bills of lading, and failure to prepare 
necessary certificates and records, were 
also cited. All the faults found in the 
G.A.O. files, said the G.S.A., might be 
eliminated by compliance with estab- 
lished transit principles and published 
tariff provisions. 


Classification 


A number of examples was given un- 
der the subject of classification, one of 
which was as follows: 

“Specific instances of incorrect classi- 
fication developed in the General Ac- 
counting Office survey included one 
shipment billed as ‘5 cases Government 
Material, (NOIBN).’ In this instance, 
the ‘cases’ might have contained any- 
thing from pins to parachutes. Under 
this description it would be impossible 
to properly rate the shipment since the 
general term ‘Government Material’ does 
not appear either as a specific or generic 
name in any carrier’s published classi- 
fication. In this instance, charges were 
billed at the highest applicable class 
rate, whereas it is highly probable that 
the ‘material’ would have been subject 
to lower ratings if properly described. 
To date the General Accounting Office 
has not been able to determine the con- 
tents of that shipment, and the expense 
of extensive correspondence may be 
greater in the end than the excess 
freight. If the cases actually contained 
canned goods, the charges would prob- 
ably be one-half as much as those on 
a higher rated material, such as explo- 
sives.” 

The G.S.A. said that, to avoid excess 
charges and “extensive post-shipment 
administrative action,” it was necessary 
that shipping personnel familiarize them- 
selves with carrier freight classification 
description of articles making up the 
shipments which they have for con- 
sideration. That should not be difficult, 
said the G.S.A., since most shipping 
personnel normally had for movement 
relatively few commodities. It added 
that “the actual commodity shipped 
should be specifically described in ac- 
cordance with the published tariff.” It 
pointed out that in some government 
agencies, including the G.S.A., freight 
classification guides had been provided 
and that it was a long-range objective to 
develop and currently maintain a fed- 
eral catalog to identify every commodity 
or its components by the proper and pre- 
scribed shipping directions so that the 
government would receive the benefit of 
the lowest applicable rates. In the 
meantime, said the G.S.A., it would, on 
request, properly classify any commodi- 
ties as to which any agency had doubt. 

This section of the handbook opens 


with a discussion of the “recovery of 
value.” Here the G.S.A. said that in 
a number of transportation claims, it was 
discovered that transportation charges 
had been paid in full without any evi- 
dence that action had been taken to 
recover the value of articles identified 
on the reverse side of the bill of lading 
as having been lost or damaged in 
transit. The agency said it had long 
been government policy to effect recov- 
ery of the value of, and proportionate 
freight charges on, articles lost or dam- 
aged by appropriate deductions from car- 
riers’ bills or otherwise to collect the 
amount due for damage. When the 
facts were not clear and there was no 
evidence that recovery had been effected 
otherwise, said the G.S.A., it became 
necessary for the G.A.O. to take action 
administratively. 

Among other things, in this section, 
the G.S.A. said that loss and damage 
claims and their prevention were in 
reality not the subject of the “shipping 
fault” but that they might well be. It 
added that “the prevention of loss and 
damage claims is important to the car- 
rier and the shipping public (including 
the governmént) because these claims 
represent losses which need not have 
been incurred.” It said that the large 
number of loss and damage claims in 
process of settlement pointed to “the 
inescapable conclusion that many ‘ship- 
ping faults’ are connected with loss and 
damage.” 


The treatment of the other subjects 
in the handbook is similar to that afore- 
mentioned. In each case there is insist- 
ence that shipping personnel familiarize 
themselves with tariff provisions and 
other information necessary to a proper 
handling of government shipments. 





T-M-K Shippers Board 
Forecast Slight Drop 


In First-Quarter Loadings 


The Trans-Missouri-Kansas Ship- 
pers Board estimates that railroad 
carloadings in the board’s territory 
will total 360,689 units in the first 
quarter of 1952, a drop of 2.1 per cent 
from the 368,513 cars loaded in the 
same period in 1951, according to 
G. W. Thompson, general chairman. 
Mr. Thompson, general traffic man- 
ager, Missouri Portland Cement Co.. 
St. Louis, reported that the board 
executive committee would meet Jan- 
uary 16, in the DeSoto hotel, St. Louis. 


Of major commodities loaded in the 
board’s territory, the largest percentage 
increases are predicted for grain, 4.6 per 
cent; flour, meal and mill products, 5.0 
per cent; mixed feed, 3.1 per cent; live 
stock, 23.0 per cent; gravel, sand and 
stone, 7.9 per cent, and fertilizers, 6.2 
per cent. 

Among the commodities for which sub- 
stantially decreased loadings are forecast 
are automobiles and trucks, 61.5 per cent; 
cement, 13.1 per cent; lumber and forest 
products, 15.0 per cent; hay, straw and 
alfalfa, 9.2 per cent, and cotton, 5.0 per 
cent. 

At the morning executive committee 
meeting, Vice-Chairman Shephen Hirsch- 
mugl, traffic manager, Cupples Co., St. 
Louis, will report on the annual meeting 
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of the National Association of Shippers 
Advisory Boards. Other reporters, and 
their subjects, include: V. L. Emery, on 
legislation; J. D. Vincent, freight car 
efficiency; F. L. Ruland, freight loss and 
damage prevention; and F. W. Monahan, 
less-carload freight handling. 


Joint Luncheon Meeting 


At 12:15 p.m. the executive and rail- 
road contact committees will hold a joint 
luncheon and meeting, with General 
Chairman Thompson presiding. R. E. 
Clark, manager, closed car section, car 
service division, Association of American 
Railroads, Washington, D.C., will report 
on national transportation conditions. 

General Secretary L. W. Witte, traf- 
fic manager, Mid-Continent Petroleum 
Corporation, Tulsa, will report for the 
executive committee, and O. W. Lime- 
stall, general superintendent of trans- 
portation, Rock Island Railroad, Chicago. 
will report for the railroad contact com- 
mittee. District Manager T. W. Flick- 
inger, of the car service division, St. 
Louis, will also report. 





Stanley Named Chairman of 
Associated Traffic Clubs’ 


Publications Committee 


Appointment of Emil G. Stanley, 
executive vice-president and secre- 
tary of the Traffic Service Corpora- 
tion, Chicago, as chairman of the 
publications committee of the Asso- 
ciated Traffic Clubs of America, has 
been announced by Fred E. Luebbe, 
president of the A.T.C. of A. and gen- 
eral traffic manager of The Kroger 
Co., Cincinnati, O. 


Mr. Stanley succeeds Frank Tighe, 
traffic manager, Union Carbide and Car- 
bon Corporation, New York City, who 
resigned due_ to 
pressure of busi- 
ness. duties. Mr. 
Luebbe said he ac- 
cepted Mr. Tighe’s 
resignation with 
regret and ex- 
pressed the ap- 
preciation of the 
association for the 
work he had done 
as chairman of the 
publications com- 
mittee. 

In announcing 
Mr. Stanley’s ac- 
ceptance of the committee’s chairman- 
ship, Mr. Luebbe emphasized the im- 
portance and value of good club publica- 
tions, pointing out that such publica- 
tions served as a common denominator 
of interest of club members. 

Mr. Stanley has been a member of the 
A.T.C. of A. publications committee for 
the last two years. For four years he was 
editor of the Traffic Club of Chicago’s 
Waybill. Prior to that he had served for 
five years as a member of the Waybill 
staff. He is active in traffic club activi- 
ties and is a founder member of the 
American Society of Traffic and Trans- 
portation. 

At the recent annual convention of the 
Associated Traffic Clubs in Seattle, Mr. 
Stanley presented an illustrated lantern 
slide talk on “Care and Feeding of Traf- 
fic Club Publications.” The complete 2d- 
dress, and the contents of the 53 
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lantern slides, are being prepared for 
publication in booklet form as not only 
an aid to traffic club publication editors 
and their staffs but also for all traffic 
club officers. The booklets will be ready 
for distribution at the 1952 convention 
of the A.T.C. of A. in St. Paul, Minn. 


‘Over-Regulation,’ Subsidies 
And Inadequate Earnings 
Discussed by David C. Bevan 


Quick restoration of the earning 
power, stability and full productive- 
ness of the railroads would material- 
ize if progressive railroad manage- 
ment were given freedom from over- 
regulation and subsidized competi- 
tion, said David C. Bevan, vice-presi- 
dent — finance, of the Pennsylvania 
Railroad, in an address before the 
January meeting of the Chamber of 
Commerce of the State of New York 
in New York City, January 3. 


Mr. Bevan paid that if the Commission 
had allowed the railroads adequate rates 
in “these busy years to earn a minimum 
of 6 per cent return which federal and 
state commissions allow the telephone 
and electric utility industries, the net 
income of the roads would have been 
increased from $780,000,000 to over 
$1,000,000,000. For the Pennsylvania 
Railroad alone this would have meant an 
increase from $38,000,000 to over 
$100,000,000.’’ 

“With earnings at such a level,” he 
asserted, “we could hope to accumulate 
the financial strength and flexibility 
which may be needed to meet future con- 
tingencies. 

“T find among our executives a deter- 
mination and a conviction that we can 
restore our earnings to a proper level— 
if given reasonable conditions. 

“Only once in thirty years has the 
railroad industry as a whole earned as 
much as 6 per cent on net investment, 
and that in one of the war years. The 
average rate of return for the past fifteen 
years was 3.67 per cent. On this record 
railroad securities have not been attrac- 
tive and therefore not competitive with 
other investments in this dynamic period 
of American industrial growth. These 
facts do not stem from any inherent 
inability of the railroads to make money. 
The overwhelming task is to improve the 
mechanism of the regulation to which 
we are subject. Neither the railroads 
hor any other industry can hope to 
make progress or even maintain itself 
in an efficient condition under a system 
of regulation which gives no considera- 
tion to the need to attract new capital.” 


Comment on Rail Efficiency 


_ Mr. Bevan asserted that since his entry 
Into the railroad field—he was formerly 
treasurer of New York Life—he had been 
Impressed by the vigor and progressive- 
hess of his railroad associates and their 
fagerness for new methods and fresh 
viewpoints. As evidence of this, he 
pointed to the improvement in railroad 
efficiency in the last year, which he said 
showed a value to Pennsylvania opera- 
tions of millions of dollars. 

“Over a longer period,” he said, “it is 
Significant that the Pennsylvania now 
handles more business than in 1929, with 
40,000 fewer employes. Today we can 


handle a larger volume of business with 
200,000 freight cars than we did in the 
twenties with 285,000. Similarly, in 
almost every category railroad operations 
have shown tremendous gains in effi- 
ciency, whether you look at them over 
a period of decades or just the current 
year.” 


Saying that recent freight rate in- 
creases were inadequate in the light of 
pyramiding advances in rail costs and the 
“reasonable freight rate” increases re- 
quested, Mr. Bevan asserted that “it 
should be clearly recognized that the 
railroad industry no longer has a mo- 
nopoly on transportation, and therefore 
the proper pricing of our commodity is 
a function of management which should 
be returned to management promptly by 
modernizing the interstate commerce act. 
Today the railroads are carrying the 
greatest volume of traffic in history, with 
the exception of the war years, not only 
in dollars, but in units. We are operat- 
ing at a high level and if given proper 
rate increases are in a position to enjoy 
relative prosperity.” 

As to. subsidized competition, Mr. 
Bevan said that “every form of trans- 
portation that competes with railroads 
for long distance business is assisted by 
direct or indirect financial aid paid for 
by the general taxpayer—of whom you 
and I are representative—and we have 
for partners in this tax-paying the rail- 
roads whose taxes are contributing to 
help support their competitors. That is 
something that must be corrected if we 
are to restore vigor to the transportation 
industry. 


“We welcome competition because we 
believe in it. It is the code of life of the 
most productive type of American busi- 
ness — including the railroads—but we 
hate to go into the ring with a worthy 
opponent when one of our hands is tied 
to our side by the red tape of national 
and state laws while the other guy is free 
swinging. That there is room, need and 
justification in this country for all forms 
of transport is not questioned, but we 
would like our share of the bed! 

“In their struggle for prosperity the 
railroads are limited in their economic 
freedom by state and federal regulatory 
bodies, while government dollars dredge 
free waterways and build tax-free 
airports. These factors help enable rail- 
road competitors to operate at below- 
cost rates for the most convenient busi- 
ness in the competitive market.” 

“We believe that to the extent regula- 
tion is necessary, all forms of transport 
should be uniformly regulated, and that 
subsidies should be eliminated,” Mr. 
Bevan declared. 

Citing the “helpful and clarifying prog- 
ress report” of the Senate committee on 
interstate and foreign commerce issued 
by its domestic land and water transpor- 
tation subcommittee, which calls for re- 
view of the laws regulating transport 
agencies, Mr. Bevan said: 

“We are extremely hopeful that the 
next session of Congress will give a great 
deal of thought to the necessity of as- 
suring this country a strong and vigorous 
national transportation system.” 


Army Report on Lake Ports 


The publication of Lake Series report 
No. 3, formerly No. 5, on the Port of 
Cleveland, and Lakes Series report No. 
4, formerly No. 8, on the ports of Lo- 
rain, Huron, and Sandusky, O., has 
been announced by the Board of En- 


federal government agencies, 
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gineers for Rivers and Harbors, Corps 
of Engineers, Department of the Army. 
Copies of Lake Series No. 3 may be 
obtained for $1.75 each and Lake Series 
No. 4 for $1.50 each by ordering direct- 
ly from the Superintendent of Docu- 
ments, Government Printing Office, 
Washington 25, D.C. In its announce- 
ment, the board said: 


“The reports are issued to meet the 
needs of industry, of city, state, and 
and of 
others interested in the development of 
harbors and the use of port and ter- 
minal facilities. Subjects covered in the 
reports include the technical phases of 
port operation and administration; the 
facilities and services available at the 
ports; the volume and type of com- 
merce handled; and the transportation 
facilities serving the ports.” 


Report Shows 1950 Ranking 
First in Number of Motor 
Mechanical Defect Mishaps 


The mechanical defect accident 
record for motor carriers for 1950, as 
compared with the record for the 
last 10 years, shows 1950 ranking 
first in number of accidents, 1707, 
according to a 72-page report, Analy- 
sis of Mechanical Defect Accidents 
of Motor Carriers, 1950, prepared by 
the safety section of the Commis- 
sion’s Bureau of Motor Carriers. The 
report was issued as information not 
considered or adopted by the Com- 
mission. 


The report said the year 1950 “tied 
for fourth in number of fatalities, 78, 
seventh in injuries, 937, and second in 
property damage, $2,863,168.” 

“Compared with 1949,” the report con- 
tinued, “substantial increases were noted 
with respect to the number of accidents 
and all of the results of such accidents. 
In addition, a downward trend of several 
years duration for casualties and prop- 
erty damage was apparently reversed.” 


The report said 78 persons were killed 
and 937 injured in mechanical defect 
accidents in 1950 as compared with 61 
killed and 748 injured in 1949. Of the 
17 increase in fatalities, it added, 15 
were due to property-carrying opera- 
tions and slightly more than half of the 
increased injuries were due to operations 
of such carriers. In addition, it said, 
an increase of more than $300,000 in 
property damage was accounted for by 
property carriers. 


Truck, Tractor Fatalities 


The report said that of the fatalities 
for 1950, almost two-thirds were oc- 
cupants of other vehicles that collided 
with motor carrier vehicles and that of 
these about half were drivers and the 
remainder occupants. Continuing, the 
report added: 


“Drivers of motor carrier trucks and 
tractors were the next largest group of 
fatalities. No bus driver or passenger 
was killed in a mechanical defect acci- 
dent in 1950. Injuries to drivers of other 
vehicles and to other occupants of such 





24 


vehicles which collided: with motor car- 
rier vehicles were each about as fre- 
quent as injuries to bus passengers. 
This differs materially from 1949 when 
injuries to bus passengers were much 
less numerous but that year was excep- 
tional since the distribution for 1950 
was much closer to normal. 


“An analysis of the date for property- 
carriers on the basis of whether or not 
the truck or tractor was owned by the 
motor carrier or was leased revealed that 
leased vehicles are somewhat more likely 
to be involved in a mechanical defect 
accident than are ‘owned’ vehicles on 
the basis of mileage operated. The 
‘leased’ vehicle accidents are somewhat 
more serious as regards fatalities and 
property damage but somewhat less 
serious as regards injuries.” 

The report said that notwithstanding 
the regulations of the Commission, the 
protection of the motor carrier’s in- 
terest in the particular operation, and 
the protection of the interests of the en- 
tire motor carrier industry, “there is evi- 
dence to indicate that motor carriers, 
on the whole, are not inspecting or 
maintaining leased equipment to as high 
a standard as they are their own equip- 
ment. It is a near-sighted as well as 
unlawful policy for motor carriers to 
neglect their leased operations, for any 
of the accidents which result from such 
operations will reflect upon the industry 
as a whole and the motor carriers in- 
volved in particular.” 

The report contained a list of recom- 
mendations for promotion of motor car- 
rier safety. 


U.P.’s Agricultural Car 
Has Livestock Production, 


Loss Prevention as Theme 


The Union Pacific’s agricultural 
improvement car, which has traveled 
more than 50,000 miles since Jan- 
uary, 1948, has played host to 71,854 
farmers and vocational agricultural 
students at 1,340 meetings held in 
397 communities in this period, Joe 
W. Jarvis, supervisor of agricultural 
development for the railroad, has re- 
ported. 


Since September, 1951, the car has had 
as its theme livestock production and 
loss prevention, highlighting every meet- 
ing with the showing of two new 16- 
millimeter color and sound motion pic- 
tures, “Cattle Country,” and “Western 
Sheep.” 

The former picture, which is 25 min- 
utes in length, covers grazing land care, 
diet requirements of cattle, feed rations, 
breeds of cattle, water supply, branding 
and inoculation of cattle at roundup 
time, parasites and their control, ranch 
planning and rail stock car loading. 


“Western Sheep,” which is 20 minutes 
in length, blankets a wide range of sheep 
subjects, including breeds, culling, lamb- 
ing, lamb branding, tail docking, shear- 
ing, fleece handling, grazing, poisonous 
plants, watering, feed ration, feedlots, 
parasites and rail shipping. 

Recently the car visited the principal 
livestock markets along the railroad’s 
lines, where it served as a center for 
discussions on preventing livestock losses 
as applied to handling and shipping. 


TRAFFIC WORLD 


Rate Comparisons 


In Determining 


Reasonableness 


By GLENN L. SHINN 


This is the final article of a series of three drawn from 


Mr. Shinn’s new book entitled “Reasonable Freight Rates,’ 


4 


available January 18 from The Traffic Service Corporation. 


T THE CONCLUSION of our discus- 

sion in the January 5 issue of 
TRAFFIC WORLD, we pointed out that the 
burden rests upon the railroad to rebut 
or overcome the presumption of unrea- 
sonableness which attaches to rates that 
contravene either the long-and-short- 
haul clause or the aggregate-of-inter- 
mediates provision of section 4 of the 
act. 


With respect to the long-and-short- 
haul clause, such a presumption is re- 
buttable by showing that the rate to (or 
from) the more distant station was de- 
pressed below the level of a maximum 
reasonable rate or that for some other 
reason was not a proper measure of a 
maximum reasonable rate to (or from) 
the intermediate station in question. 
Rundle Mfg. Co. v. Chicago & N. W. Ry. 
Co., 251 I.C.C. 673, 675, citing French 
Lick Springs Hotel Co. v. Chicago, I. & L. 
Ry. Co., 148 I.C.C. 737. See also 253 
L.C.C. 173, 175 and 258 I.C.C. 659, 665. 


Concerning the aggregate-of-inter- 
mediates provision, the Commission has 


* said that “The presumption of unrea- 


sonableness attaching to a_ joint 
[through] rate in excess of aggregate of 
intermediate rates can be overcome only 
by a clear showing that the latter are 
less than reasonable maximum rates.” 
United Gas Public Service Co. v. Balti- 
more & O. R. Co., 219 I.C.C. 297, 298. 


There is a well-established rule to the 
effect that the presumption of unreason+ 
ableness which attaches to rates that do 
not conform to the long-and-short-haul 
clause of section 4 is overcome or re- 
butted by a showing that the departures 
under consideration are authorized by an 
order of the Commission. 


That is to say, the fact that a depar- 
ture from the _  long-and-short-haul 
clause has been authorized by an order 
of the Commission “indicates that the 
rate to the more distant point is not a 
proper measure of the reasonableness of 
the rate to the intermediate point and 
is sufficient to rebut the recognized pre- 
sumption of unreasonableness.” Inter- 





state Power Co. v. Atchison, T. & S. F. 
Ry. Co., 163 I1.C.C. 443, 444, and cases 
there cited. See also 165 I.C.C. 223, 224, 
and 243 I.C.C. 687, 688. 


Similarly, it would seem that the fact 
that a departure from the aggregate-of- 
intermediates provision of section 4 has 
been authorized by an order of the Com- 
mission indicates that the aggregate of 
the intermediate rates is not a proper 
measure of the reasonableness of the 
through rate and is sufficient to rebut the 
presumption of unreasonableness. 

As a matter of terminology, we should 
here notice that the phrase “violation of 
section 4” generally is used to denote a 
situation in which the rates contravene 
section 4 without appropriate authoriza- 
tion by the Commission; while the phrase 
“departure from section 4” is used to de- 
scribe a situation where the rates which 
do not conform to section 4 are main- 
tained under appropriate relief from that 
section granted by an order of the Com- 
mission. 

As we have seen, a violation (or a 
departure when the situation is author- 
ized by an appropriate order) of the 
aggregate-of-intermediates provision of 
section 4 occurs when the application of 
the assailed rate results in charges which 
are higher than the charges tnat would 
result from the aggregate of the inter- 
mediate rates applied on the same kind 
of a shipment. 

Interesting questions have arisen as to 
whether or not the aggregate-of-inter- 
mediates provision of section 4 contem- 
plates intermediate rate factors which 
are published in the tariff as “restricted 
rates” or “proportional rates.” Or, stated 
differently, is that provision of section 4 
violated when (on a given shipment) the 
aggregate of the intermediate rates re- 
sulting in the lower charge is composed 
of one or more restricted rates and/or 
proportional rates? 

For our purpose here, a restricted rate 
is a rate published from and to specified 
stations limited by the tariff so that it 
applies only on shipments originating 2t 
and consigned to such stations. A re- 
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stricted rate canrfot be used in con- 
structing applicable through rates within 
the meaning of section 6(7) of the act. 

It is now well settled that restricted 
rates are intermediate rates within the 
meaning of the aggregate-of-intermedi- 
ates provision. In this regard the Com- 
mission has said that “A local [flat] rate 
from or to points intermediate to more 
distant points, no matter how restricted, 
is a charge for an intermediate portion 
of the service for which the through 
rate is charged between the more dis- 
tant points. No restriction can change 
its status as an intermediate rate.” 
Moore Bros. v. Chicago, B. & Q. R. Co., 
210 I.C.C. 95, 99. 

It is equally well settled that propor- 
tional rates are intermediate rates with- 
in the meaning of the aggregate-of- 
intermediates provision, provided the 
proportional rate in question is “not 
restricted against application to the traf- 
fic in question.” See page 97 of the case 
last cited. 

In short, this means that if, in the 
absence of the higher through rate under 
consideration, the proportional rate would 
be available as an intermediate rate fac- 
tor in determining the applicable aggre- 
gate on the shipment in question, within 
the meaning of section 6(7) of the act; 
then, such proportional rate would be an 
intermediate rate within the meaning of 
the aggregate-of-intermediates provision. 

It is well to remember that this pro- 
vision of section 4 applies only when both 
the higher through rate and the lower 
aggregate of the intermediate rates are 
available over exactly the same route. 
Under that provision, no presumption of 
unreasonableness attaches to the through 
rate over a particular route because there 
is a lower aggregate of intermediate rates 
over another route. Straight Line En- 
gine Co., Inc. v. Delaware, L. & W. R. 
Co., 226 I.C.C. 428, 430, citing Prairie Pipe 
Line Co. v. Missouri Pac. R. Co., 139 
1.C.C. 187. See also 210 I.C.C. 550, 552. 


Joint Rates 


In this discussion we have considered 
situations in which the through rate is 
higher than the aggregate of the inter- 
mediate rates. 

There is another important principle 
to the effect that, ordinarily, the joint 
rate on a given shipment between speci- 
fied stations should be less than the con- 
temporaneous corresponding combination 
rate. Henry Lauhoff Cereal Mills v. 
Grand Trunk W. R. Co., 225 1.C.C., 776, 
717. Here, the term “combination rate” 
apparently means the lowest aggregate 
of the intermediate rates which would 
apply in the absence of the joint rate 
under consideration, though this is not 
entirely clear from the decisions. 

Under this principle, a joint rate which 
equals the corresponding combination 
rate is prima facie unreasonable. But 
this principle “has no application if the 
combinations, because of compelling com- 
petition or otherwise, do not exceed 
Maximum reasonable through charges 
under normal conditions.” Hormel & Co. 
v. Atchison, T. & S. F. Ry. Co., 263 I.C.C. 
9, 35-36. 

Tariff Rules 


Before concluding this present discus- 
sion mention should be made of two 
tariff rules which, under stated condi- 
tions, set up bases for reduced rates for 
the future and reparation on past ship- 
Ments, under Section 1 of the act. 

These two rules, it should be em- 
phasized, are effective only when they 
are published in the tariff containing 
the rates under consideration. 


COMING JANUARY 18—— 


A new and different book on freight 
Freight Rates” by 
Glenn L. Shinn, who has spent many years 
making and 


rates—’’Reasonable 
regulating freight rates. 
It is an easily understood guide for 
determining reasonable freight rates 
under the interstate commerce act and 
decided cases, with necessary historical 
background and several hundred cita- 


tions to Commission and Court cases. It 


will be useful not only te practitioners 


but also to students and others interested 
in the It will 
be available January 18 from the pub- 


rate-making processes. 


lisher, The Traffic Service Corporation, 815 
Washington Building, Washington 5, D.C., 
at $5 a copy. Orders may be placed now. 





The first rule, known as rule 56 be- 


‘cause its use is authorized by a rule 


bearing that same number in the Com- 
mission’s Tariff Circular No. 20, fre- 
quently appears in tariffs which contain 
rates that do not conform to the aggre- 
gate-of-intermediates provision of sec- 
tion 4; while the second rule, here identi- 
fied as the short haul rule, sometimes 
appears in tariffs which contain rates 
that do not conform to the long-and- 
short-haul clause of section 4. 

The language usually employed in the 
tariffs in publishing the provisions of 
rule 56 will be found in Tariff Circular 
No. 20. 

When a tariff publishes a through rate 
which exceeds the aggregate of the inter- 
mediate rates over the route of movement 
in violation of the aggregate-of-inter- 
mediates provision of section 4, and such 
through rate is subject to rule 56 pub- 
lished in that same tariff; then rule 56 
constitutes a “holding out” by the rail- 
roads (a) that such through rate will be 
reduced to the basis of the aggregate of 
the intermediate rates, and (b) that as to 
any shipment that has moved under the 
higher rate, the railroads will apply to 
the Commission for authority to refund 
to the shipper the difference between 
the charges computed at the higher 
through rate and those computed at the 
lower aggregate of the intermediate rates. 
Robinson Clay Products Co. v. Baltimore 
& O. R. Co., 208 1.C.C. 147, 149, and cases 
there cited. 

Rule 56, therefore, when it applies, sets 
up a definite basis for reparation under 
section 1 of the act; and, consequently, 
under the “holding out” provisions of 
that rule, a shipper “is entitled to repara- 
tion to the basis of the aggregate of in- 
termediate rates, regardless of the level 
of those rates.” Bacon Bros. v. Alabama 
G.S.R. Co., 269 I.C.C. 571, 577, citing 
American Popcorn. Co. v. Chicago, B. & Q. 
R. Co., 222 I.C.C. 290. 

The short haul rule is a recent innova- 
tion in tariff publication. This rule ap- 
pears in tariffs which publish rates that 
do not conform strictly to the long-and- 
short-haul clause of section 4, under 
authority of a particular kind of fourth 
section order of the Commission which 
contains the provisions mentioned below. 

For our purpose here, we shall refer to 
intermediate destination stations with the 
understanding that the results are no 
different when the fourth section order 
and the short haul rule apply at inter- 
mediate origin stations. 
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As applied at intermediate destination 
stations, this particular kind of fourth 
section order usually grants authority 
to the railroads to publish specified rates, 
or rates constructed on a specified rate 
level, to particular stations and to main- 
tain higher rates to intermediate sta- 
tions; provided that the rates to such 
higher rated intermediate stations shall 
not exceed rates constructed on the same 
basis as that used in constructing rates 
to the particular lower rated more dis- 
tant stations. 

But, instead of requiring specific pub- 
lication of rates to the higher rated in- 
termediate stations on the basis indi- 
cated, the fourth section order will 
provide that in complying with the 
condition relating to the measure of the 
rates to higher rated intermediate sta- 
tions, the railroads may publish in the 
tariff containing the rates to the par- 
ticular lower rated more distant stations, 
a tariff provision substantially as fol- 
lows: ' 

That on reasonable request for a rate, or 
upon movement, to any higher rated inter- 
mediate point there will be published to 
such higher rated intermediate point, a 
commodity rate which will not exceed a 
rate constructed on the same basis as used 
in determining the rate to the more dis- 
tant lower rated point ... (the basis for 
constructing the rate to be shown in the 
tariff), and that on any shipment which 
may have moved before such rate shall 
have become effective, the carriers will file 
an application with the Commission on the 
special docket for authority to make refund 


on any such shipment on basis of the rate 
so published. 


In the above connection see Tanning 
Extract from the South to Western Ter- 
ritory, 272 I.C.€. 393, 399-400, and Wooden 
Handles from the Southwest to the 
South, 270 I.C.C. 271, 276-277. 

It should be noted that the short haul 
rule applies only when (a) the tariff con- 
taining the rule publishes a rate to an 
intermediate station that is higher than 
the rate to a more distant station within 
the meaning of the long-and-short-haul 
clause of section 4, and (b) such higher 
rate results from the fact that it is con- 
structed on a basis (or rate level) that 
is higher than the basis (or rate level) 
that is used in constructing the rate to 
the more distant station. 


In such a situation, and following the 
principle previously discussed in our con- 
sideration of rule 56, it Seems that the 
short haul rule constitutes a “holding 
out” by the railroads (a) that the higher 
rate to the intermediate station will be 
reduced so that it will not exceed a rate 
constructed on the basis observed in de- 
termining the rate to the more distant 
station, and (b) that as to any shipment 
that has moved to the intermediate sta- 
tion under the higher rate, the railroads 
will apply to the Commission for author- 
ity to refund to the shipper the differ- 
ence between the charges computed at 
the higher rate and those computed at 
the lower rate constructed on the basis 
used in determining the rate to the 
more distant station. 

Although we find no decisions directly 
in point, it is reasonable to conclude 
that the short haul rule, when it ap- 
plies, sets up a definite basis for repara- 
tion under section 1 of the act, as is the 
case with respect to rule 56 as explained 
previously; and that, consequently, under 
the “holding out” provisions of the short 
haul rule a shipper who has paid the 
higher rate to an intermediate station 
is entitled to reparation based on the 
lower rate constructed on the basis used 
in determining the rate to the more 
distant station, regardless of the level 
of the rates in question. 








1.C.C. Reverses Decision 
In Follow-the-Traffic 


Truckaway, Driveaway Case 


Reversing on reconsideration its 
findings in a prior report, the Com- 
mission, division 5, has denied two 
carriers the right to transport com- 
mercial motor vehicles in truckaway 
service, saying the applicants should 
not be authorized to serve points or 
territories in truckaway service which 
they have not served to a reasonable 
extent in driveaway service. 


The applications were denied by a re- 
port and order on reconsideration in 
MC-29886, Sub. 56, Dallas & Mavis For- 
warding Co., Inc. (South Bend, Ind.), 
Extension—Truckaway Service, embrac- 
ing MC-43038, Sub. 356, Commercial 
Carriers, Inc. (Detroit, Mich.), Extension 
—Truckaway Service. 

The Commission said the applications 
were supported by Chrysler Corporation, 
which advised that these applicants had 
been handling about 40 per cent of the 
trucks from the Chrysler plant in 
Warren township, Macomb county, 
Mich., and that it desired to continue 
to use their service on a substantial 
portion of this traffic after Chrysler’s 
change-over from driveaway to truck- 
away service. 


Follow-the-Traffic Doctrine 


“In our prior report,” said the Com- 
mission, “the authority granted was 
based upon the follow-the-traffic doc- 
trine, and we concluded that the evi- 
dence would not support a grant of any 
of the authority requested except under 
such principle. Upon review, we affirm 
that conclusion. 

“In our prior report we pointed out 
that the follow-the-traffic principle is 
applicable where an applicant faced with 
the loss of a substantial amount of traf- 
fic through no fault of its own, but by 
reason of the relocation of a shipper’s 
plant, is allowed to continue its service 
from the new origin even though other 
carriers hold authority to serve the ship- 
per from this point, and that the change- 
over from driveaway to truckaway service 
involved in’ these proceedings is essen- 
tially similar to a change of origin. We 
are of the opinion that this conclusion 
is sound. However on review of the evi- 
dence we are unable to determine what 
loss of traffic will result from the change- 
over by Chrysler. The evidence shows 
that applicants have been performing 
about 40 per cent of the shipper’s motor- 
carrier movement by the driveaway 
method from this origin point, but, with 
minor exceptions, there is no evidence 
as to the points to which such traffic has 
been transported. We cannot assume 
that applicants have been moving a sub- 
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stantial volume to all the points for 
which they have authority, any more 
than we can assume that substantially 
the entire 40 per cent moved to but a 
single destination point. 


“In Becker Transportation Co., Inc., 
Extension of Operations — Waltham, 
Mass., 30 M.C.C. 355, applicant was au- 
thorized to operate from Chelsea, Mass., 
to 5 points in New Hampshire, and re- 
quested authority to operate from Wal- 
than, Mass., to the same 5 points. The 
issuance of a certificate was authorized 
from Walthan to only 2 points, for the 
reason that the evidence disclosed that 
it had not performed any substantial 
service from Chelsea to the other 3 points. 
As in the Becker case, we are of the 
opinion that applicants should not be 
authorized to serve points or territories 
in truckaway service which they have not 
served to a reasonable extent in drive- 
away service. Since no specific evidence 
of past service has been presented on 
this record, these applications should be 
denied.” 

Dallas & Mavis, said the Commission, 
had been authorized in the prior report 
to transport trucks and truck chassis, in 
truckaway service, in initial movements, 
over irregular routes, from Warren town- 
ship, Macomb county, Mich., to points 
in Arizona, California, Colorado, Idaho, 
New Mexico, Oregon, Texas, and Utah. 

Commercial Carriers, it said, was au- 
thorized to transport the same kind of 
commodities in the same type of service 
from the same origin to points in Massa- 
chusetts, New Jersey, North Carolina, 
Oregon, South Carolina, Washington, and 
in Ramsey and Hennepin counties, Minn. 

It said the applicants, in a joint peti- 
tion, requested that final action in these 
cases be withheld until such time as the 
Commission had passed on pending ap- 
plications to merge their leased rights 
with their certificated rights, and that it 
then enter an order granting authority 
to serve points in the additional destina- 
tion territory that the applicants could 
now serve in driveaway service unde? 
lease. The Commission said there was 
now no need to consider this request. 

The Commission said that Dallas & 
Mavis requested authority to transport 
commercial vehicles from Warren town- 
ship to points in 24 states and the Dis- 
trict of Columbia and that Commercial 
Carriers requested authority to trans- 
port the same kinds of commodities 
from Warren township to points in six 
states and the District of Columbia, in 
addition to the points authorized in the 
prior report, all in truckaway service, in 
initial movements, over irregular routes. 

“In each case,” said the commission, 
“the destination territory authorized to 
be served is the same as the territory 
to which each applicant holds authority 
to serve in transporting the same type 
of vehicles from the same origin point, 
in driveaway service. The additional ter- 
ritory described ... can also be served 
by the respective applicants in drive- 
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away service through leases of certain 
operating authorities of other carriers, 
except that Dallas & Mavis has no au- 
thority to serve points in Wyoming, and 
Commercial Carriers has no authority 
to serve points in Florida from Warren 
township.” 











Oil Private Carrier Denied 


Permit as Contract Carrier 


Authority to operate as a motor con- 
tract carrier has been denied by the 
Commission, division 5, to a partnership 
which operates in the petroleum busi- 
ness, it says, as a wholesaler, broker, 
retailer, and private transporter. 


By a report and order ‘in MC-112747, 
Goldie Schacht and William R. Bowers, 
Contract Carrier Application, the Com- 
mission denied an application of the 
aforementioned copartners, of Misha- 
waka, Ind., doing business as Refiners 
Oil Distributing Co. It said they sought 
a permit authorizing transportation over 
irregular routes of crude oil, in bulk, 
in tank vehicles, from Gary and Griffith, 
Ind., to Muskegon, Mich. 


The applicant partnership, as a 
wholesaler, broker and retailer of petro- 
leum products, said the Commission, 
would deal with the same company for 
which it proposed to transport as a con- 
tract carrier. 

“Even though not with the same 
trucks,” continued the Commission, “it 
would be transporting to the interested 
refinery as a public carrier and from 
that refinery as a private carrier. This 
mixture of public and private carriage, 
both involving the same refinery, and 
this multiple relation to the refinery 
as public and private transporter and 
purchaser, would, in our opinion, create 
the possibility of unwholesome condi- 
tions; would place applicants in a posi- 
tion of unfair advantage over carriers 
which obtain their revenue only from 
providing a transportation service and 
would otherwise make possible practices 
and conditions which regulation was 
designed to prevent.” 

The Commission cited for comparison, 
Shoemaker Common Carrier Application, 
44 M.C.C. 765, 768, and Watkins Motor 
Lines, Inc., Extension—Processed Nuts, 
51 M.C.C. 131, 137. 

It said the applicants had failed to 
establish that the proposed operation 
would be consistent with the public in- 
terest or the national transportation 
policy. 



















































Wis. Central Allowances 


By a report and order in Finance No. 
14720, Wisconsin Central Railway ©o. 
Reorganization, the Commission, (i- 
vision 4, has fixed maximum limits of 
final allowances to be paid out of the 
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devtor railroad’s estate. as reasonable 
compensation for all services rendered 
and to be rendered on and after Oc- 
tober 1, 1944, including any office or 
overhead expenses which should be pro- 
vided for in connection therewith, as 
follows: Northwestern National Bank of 
Minneapolis, successor trustee of the 
debtor’s Marshfield and southeastern di- 
vision purchase money first mortgage, 
$1,500; and J. B. Faegre and Everett A. 
Drake, its counsel, $3,750. 


In addition, the Commission approved 
as maximum limits for future expenses 
of the applicant the cost to counsel of 
the transcript of the hearing on the 
allowance applications and such future 
expenses as might be incurred by the 
mortgage trustee in connection with 
final satisfaction and discharge of the 
mortgage; provided that the applicants 
should show by evidence satisfactory to 
the debtor’s trustee and to the Minne- 
sota federal district court that the ex- 
penses had been incurred, before pay- 
ment or reimbursement might be made 
out of the debtor railroad’s estate. 


Carrier Denied Explosives 
Right to Serve Military 


West Coast Fast Freight, Inc., Seattle, 
Wash., has been denied common carrier 
authority by the Commission, division 5, 
to transport explosives, over all routes, 
regular and irregular, and between all 
points presently authorized to be served 
by it in the transportation of general 
commodities, with certain exceptions, in 
its certificate MC-55905 and various sub- 
numbers thereof, subject to all seryice 
restrictions set out in the certificates. 


A report and order were issued in MC- 
55905, Sub. 34, West Coast Fast Freight, 
Inc., Extension—Explosives. 


The Commission said West Coast 
sought to remove the exception prohibit- 
ing transportation of dangerous explo- 
sives where such exception existed in 
its present authority. 


“If the authority sought is granted,” 
said the Commission, “applicant would 
be able to transport explosives for the 
reactivated military installations which 
have requested service of it and to in- 
terchange this traffic with other carriers. 
Applicant asserts that it has been ten- 
dered shipments of dangerous explosives 
which it was unable to accept because it 
lacked appropriate authority to effect 
delivery. Neither the carriers and mili- 
tary authorities that proffered these 
shipments nor the origins and destina- 
tion points of such shipments are of 
record.” 


The Commission said it was of the 
opinion the evidence was insufficient to 
support a grant of the requested author- 
ity. It also said, among other things: 

“We may not assume here that mili- 
tary installations on applicant’s lines are 
how without reasonably adequate motor 
Service in the absence of evidence to es- 
tablish that fact. We conclude that the 
application should be denied.” 


The same carrier, by another report, 
Was also denied common carrier author- 
ity to transport general commodities, 
With specified exceptions, serving points 
In seven Washington counties as inter- 
mediate and off-route points in connec- 
tion with its authorized regular route 
operations. 

A report and order were issued in MC- 


55905, Sub. 36, West Coast Fast Freight, 
Inc., Extension—Seven Counties, Wash. 


The Commission said the commodity 
description applied for, and the purpose 
of the application, was to enable the 
applicant to serve all of the points in 
the territory in the transportation of 
dangerous explosives and commodities 
requiring special equipment, and to elim- 
inate thereby a number of operating in- 
conveniences caused by inability to tack 
its various routes as now drawn. 


A careful analysis of the evidence 
showed, it said, among other things, that 
supporting shippers had failed to estab- 
lish a real need for the service proposed. 
It said that although it was true that 
a grant of the requested authority would 
undoubtedly be an added convenience to 
the applicant and some of the shippers, 
this, standing alone, did not warrant the 
conclusion there was a public need for 
the service proposed. 


Lackawanna Motor-for-Rail 


Service Held Exempt 


The Commission, division 5, has dis- 
missed an application of the Lackawanna 
Railroad for a certificate authorizing a 
substituted motor-for-rail service in the 
transportation of general commodities 
between Corning, N.Y., and Painted Post, 
N.Y., over New York highway 17, serving 
Riverside, N.Y., as an intermediate point. 
It says the proposed operation is a bona 
fide collection and delivery service within 
a terminal area within the meaning of 
section 202(c) of the interstate commerce 
act, and that as such, is exempt from 
regulation except as to qualifications and 
maximum hours of service of employes 
and safety of operation and equipment. 


A report and order were issued in MC- 
103516, Sub. 3, Delaware, Lackawanna & 
Western Railroad Co., Extension—Corn- 
ing, N.Y., in which the Commission said 
dismissal was made subject to a condi- 
tion that a single terminal area be de- 
fined in the Lackawanna’s tariffs to in- 
clude the geographical scope of the pro- 
posed motor operation. If this condition 
was not acceptable to the railroad, it 
said, it might file a petition for recon- 
sideration. 

It said Corning, Painted Post, and 
Riverside were contiguous communities 
situated on New York highway 17, Corn- 
ing being the business center for the 
other two points. The overall distance 
between the western boundary of Corn- 
ing and the eastern boundary of Painted 
Post was about 0.5 mile, which was the 
width of the intermediate community of 
Riverside, said the Commission. 

Under section 202(c), said the Com- 
mission, the Lackawanna required no 
I.C.C. authority to perform transfer, col- 
lection, and delivery services by motor 
vehicle within a terminal area when such 
services were incidental to its line-haul 
rail service. : 

“The term ‘terminal area’ is not de- 
fined in the act,” said the Commission, 
“but as applied to rail carriers may be 
deemed to be that territory adjacent to 
the rail carrier’s station, as defined in its 
tariffs lawfully on file with this Commis- 
sion, within which bona fide collection 
and delivery service, as distinguished 
from line-haul service, is performed. In 
this connection, reference to applicant’s 
tariff (Agent C. W. Boin’s I.C.C. No. 
A-933), of which we take official notice, 
discloses that collection and delivery 
service is available at Corning and 
Painted Post within defined territorial 
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boundaries at each point. At Corning 
the territorial boundaries extent on the 
west to the corporate limits of Corning 
which, in turn, mark the eastern cor- 
porate limits of Riverside. The terri- 
torial boundaries at Painted Post and 
Riverside include all points in the corpo- 
rate limits of both Painted Post and 
Riverside. 

“Thus, applicant is seeking authority 
herein to conduct a motor-vehicle opera- 
tion within two separately defined termi- 
nal areas which, however, are contiguous. 
Actually, the two areas appear to consti- 
tute but one terminal area. If these two 
areas were defined as a single terminal 
area at one or the other of the railroad 
stations, either Corning or Painted Post, 
the proposed motor-vehicle operation 
would fall squarely within the exemption 
provisions of section 202(c) and the ap- 
plication could be dismissed. In view of 
applicant’s contention, on exceptions, 
that the proposed operation would fall 
within this exemption, the application 
will be dismissed, subject to the condi- 
tion that a single terminal area be de- 
fined in applicant’s tariffs to include the: 
geographical scope of the proposed mo- 
tor-vehicle operation. If this condition 
is not acceptable to applicant, it may file 
a petition for reconsideration.” 


Rights Granted to Handle 


Increased Food Traffic 


The Commission, division 5, has 
granted a New Jersey carrier a certificate 
authorizing transportation of canned and 
frozen foods after observing that in the 
last few years the supporting shipper 
had experienced a 600 per cent increase 
in its transportation requirements and 
was in the process of further expanding 
its business. 

By a report and order in MC-111610, 
Sub. 1, Pine Tree. Transport, Inc., Exten- 
sion—Frozen & Canned Fruits, the 
Commission granted the applicant, of 
Trenton, N.J., common carrier authority 
to transport, over irregular routes, 
frozen and canned fruits and fruit juices, 
and jellies, jams and cane syrup, from 
Westfield, Brocton, Silver Creek, and 
Buffalo, N.Y., and North East and Erie; 
Pa., to points in New York, New Jersey, 
Pennsylvania, Maryland, Delaware, Vir- 
ginia, and the District of Columbia. 

Commissioner Cross noted dissent. 

The Commission said the Welch Grape 
Juice Co. was the supporting shipper. It 
also said that the record indicated that 
carriers serving that shipper, despite 
their attempts, had been unable to sup- 
ply sufficient vehicles to handle its in- 
creased volume of traffic. ' 

It said Pine Tree’s application was 
opposed by the eastern railroads, except 
the Chesapeake & Ohio, and three motor 
carriers. 


Motor Finance Action 


Under its expedited procedure in mo- 
tor finance cases, the Commission, divi- 
sion 4, has issued a report in MC-5019, 
Marie Norris Johnson, et al.—Control; 
Great Southern Coaches, Inc.—Purchase 
(Portion)—Frisco Transportation Co., 
and an order effective February 8. It 
authorized purchase by Great Southern 
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Coaches, Inc., Jonesboro, Ark., of certain 
operating rights of Frisco Transporta- 
tion Co., St. Louis, Mo., and acquisition 
by Marie Norris Johnson, Helen J. 
Ramsey, Susan D. Johnson, and Frances 
M. Johnson, all of Shreveport, La., of 
control of the rights through the pur- 
chase. Any objections to the report and 
order were to be filed with the Com- 
mission by January 24. 


Under the same procedure, the Com- 
mission authorized purchase by Jackson 
Trucking Co., Inc., Indianapolis, In14., 
of certain operating rights of Fast 
Freight, Inc., also of Indianapolis, and 
acquisition by Troye R., and Dorothy 
Hallowell, and Dorothy Hibbard, of con- 
trol of the rights, through the purchase. 
A report was issued in MC-F-5027, 
Troye R. Hallowell, et al.—Control; 
Jackson Trucking Co., Inc.—Purchase 
(Portion)—Fast Freight, Inc., and an 
order effective February 12. Any objec- 
tions to the report and order were to 
be filed by January 28. 


COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission. 





Rabbits, etc. 


No. 30642, American Rabbit and Cavy 
Breeders Association, Inc., v. Railway 
Express Agency, Inc., embracing No. 
30478, Albert F. Marsh, dba Gulf 
Hamstery v. Same. Express classification 
ratings and rates on live rabbits, hares, 
and cavies, less-carloads, throughout the 
United States, and on hamsters, less- 
carloads, from Mobile, Ala., to points 
throughout the United States, found 
unreasonable now and for the future to 
the .extent that they exceed or may 
exceed first class rates on live rabbits 
and hares and one and one-half times 
first class on cavies (guinea pigs) and 
hamsters. Prescribed rates ordered es- 
tablished by April 3, on not less than 
30 davs’ notice. Rates in No. 30478 found 
not otherwise unlawful. 


Tanks, Iron or Steel, etc. 


No. 30233, National Tank Co., et al. v. 
Sand Springs Railway Co., et al. By di- 
vision 3. Reparation awarded and de- 
fendants authorized to waive collection 
of outstanding undercharges. Applicable 
charges on tanks and tank and tank- 
tower material, iron or steel, k.d., fabri- 
cated in transit at Hale Station and 
Tulsa, Okla., and Kansas City, Mo., from 
iron or steel plates, etc., originated at 
points in Colorado, Illinois, Indiana, 
Michigan, Ohio, Missouri, Pennsylvania, 
Maryland, Tennessee, Kentucky, Ala- 
bama, Mississippi, Louisiana, and Texas, 
and reshipped as tanks and tank and 
tank-tower material to destinations 
throughout the U.S., and for export, 
found unjust and unreasonable in some 
instances and not in others. The Com- 
mission found the charges, exclusive of 
transit charges, applicable between April 
23, 1947, and May 5, 1948, were unrea- 
sonable to the extent that they exceeded 
charges resulting from the basic rates 





on the prescribed basis, plus the aggre- 
gate of the maximum increases of 10 
cents and 14 cents a 100 pounds as au- 
thorized in the report of April 13, 1948, 
in Ex Parte 166, Increased Freight Rates, 
1947, 270 I.C.C. 93. In all other in- 
stances the assailed rates were found not 
shown to have been unlawful. 


RAILROAD ABANDONMENTS 


Sugar Land 


By an application in Finance No. 
17598, the trustee of the Sugar Land 
Railway Co. asks authority to abandon 
3.653 miles of trackage beginning at the 
Pryor, Tex., station, and extending 
through Cabell, Tex., to the end of the 
railway, as well as two spur tracks at 
Cabell, about one mile in length, in Fort 
Bend county. The applicant said that 
the country traversed by the line to be 
abandoned was farm land and that al- 
most all land on both sides of the track 
was that of the Texas Prison System. 
Consequently, it said, there was little 
possibility of any future development, 
agricultural or industrial. 


Reading Co. 


The Reading Co., by an application in 
Finance No. 17600, asks authority to 
abandon its Moselem branch, extending 
from a point near Leesport station a 
distance of 4,253 feet to the end of the 
line, in Berks county, Pa. The applicant 
said abandonment should be authorized 
to permit it to save the cost of maintain- 
ing and operating the line which, it 
added, was no longer needed to serve the 
public. 


Great Northern 


Examiner Robert Romero has recom- 
mended that the Commission, division 4, 
permit abandonment by the Great 
Northern Railway; of a 1.13-mile seg- 
ment of line, part of a wye, in St. Vin- 
cent, Kittson county, Minn. A proposed 
report was issued in Finance No. 17262, 
Great Northern Railway Co. Abandon- 
ment. The examiner said the main pur- 
pose of the application was to save the 
expense of repairing the line, which had 
been damaged by floods and could not be 
operated in its present condition. He 
said the railroad considered the present 
and prospective traffic insufficient to war- 
rant restoration and proposed, along with 
abandonment, the relocation of its St. 
Vincent agency station. The examiner 
said the volume of traffic available was 
insufficient to warrant substantial ex- 
penditures for restoration. 


COMMISSION MOTOR REPORTS 


An asterisk before,the docket number 
means that the report will not be printed 


in full in the permanent series of motor 
carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission. 





* MC-25643, Sub. 18, W. E. Everts, 
Aberdeen, Wash., Extension—Dru Glue 
in Bulk. Certificate denied. Glue and 
glue stock from Seattle and Tacoma, 
Wash., to points in Ore., in named Calif. 
counties, and the U.S.-Canadian bound- 
ary at Blaine, Wash. 


* MC-31600, Sub. 312, P. B. Mutrie 
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Motor Transportation, Inc., Bostoa, 
Mass., Extension—Liquid Commodities ‘n 
Bulk. Certificate granted. Over ir- 
regular routes, liquid chemicals, in bu’x, 
in tank vehicles, between points in a 
described N.J. area, on the one hand, 
and, on the other points in a described 
N.Y. territory. ° 

* MC-57629, Sub. 17, William H. Cosse- 
boom, Plainville, Conn., Extension— 
Plainville, Jamestown. Certificate 
granted. General commodities, with ex- 
ceptions, between Plainville, Conn., and 
Jamestown, N.Y., over described regular 
routes, serving no intermediate points. 

* MC-59680, Sub. 80, Strick'and Trans- 
portation Co., Inc., Dallas, Tex., Exten- 
sion—Alternate Route. Certificate 
granted. Dangerous explosives, between 
Texarkana, Ark., and Camp Chaffee, 
Ark., over a specified alternate route, 
serving no intermediate points. 

* MC-67121, Sub. 4, H. H. Harp, dba 
Harp Transportation Line, Meeker, Colo., 
Common Carrier. Certificate denied. 
General commodities, with exceptions, 
over regular and irregular routes, be- 
tween specified points and areas in Colo. 

* MC-68971, Sub. 1, Ira M. Smithwick, 
Beowawe, Nev., Extension—California 
and Utah. Certificate granted. Over 
irregular routes (1) Lime, from Dolomite, 
Utah, to a point in Lander county, Nev.; 
(2) fuel oil, in bulk, in tank vehicles, 
from Salt Lake, City, Utah to the des- 
tination in (1), and (3) mining and 
milling machinery, equipment and sup- 
plies from Sacramento, Calif., to the 
destination in (1). 

* MC-74275, Sub. 5, C. E. Dexter and 
Robert H. Fournier, dba Dexter and 
Fournier Trucking Service, Hoopeston, 
Ill., Extension—Wisconsin. Certificate 
granted. Canned vegetables (a) between 
Hoopeston, on one hand, and, on other, 
points in a described Wis. area, and (b) 
from Hoopeston to York and Pittsburgh, 
Pa., and points in Pa. within 100 miles 
of Pittsburgh; irregular routes. 

* MC-110398, Sub. 3, Horace A. Illing, 
dba Horace A. Illing Bus Lines, Sweet 
Home, Ark., Contract Carrier. Permit 
proposed, on further hearing, Commis- 
sioner Lee noting dissent. Passengers 
and their baggage between the ports of 
entry on the Mexican border at Laredo 
and Brownsville, Tex., on one hand, and, 
on other, points in Ark.; irregular routes. 

* MC-112285, J. W. Golden, Jr., Selma, 
Va., Common Carrier. Certificate grant- 
ed, Commissioner Cross noting dissent. 
Over irregular routes, coal from points 
in Greenbrier county, W.Va., to points 
in Alleghany county, Va. 

* MC-112440, Sub. 2, Harold J. Hill, 
dba Hill’s Jitney service, Chesapeake 
City, Md., Extension—Smyrna, Del. Cer- 
tificate denied. Passengers and their 
baggage, over a described regular route 
between Conowingo, Md., and Smyrna, 
Del., and return, serving all intermedi- 
ate points. 

* MC-112405, Dan H. Sanford, Robin- 
son, Ill, Common Carrier. On reconsid- 
eration findings in prior report, decided 
June 26, 1951, reversed and certificate 
denied. Over irregular routes, passengers 
and their baggage in charter service, be- 
tween points in Crawford county, [Il. 
on the one hand, and, on the other, 
points in Ind., Ky., Mo., and Tenn. 

*MC-263, Sub. 39, Garrett Freight 
Lines, Inc., Pocatello, Idaho, Extensio:i— 
Vacaville, Pittsburg, Martinez, and Avon. 
Certificate granted. (1) General com- 
modities, with exceptions, from and t0 
Vacaville, Pittsburg, Martinez, and Avon, 
Calif., (2) pulpboard and _ fibrebo:rd 
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products and paper containers and fillers, 
frem Antioch, Calif., and (3) wine from 
Escalon, Livermore, and Irvington, Calif., 
serving all the aforementioned points 
as intermediate or off-route points in 
connection with presently authorized 
regular route operations, restricted to 
transportation of shipments which origi- 
nate at, are destined to, or are inter- 
changed at, points on applicant’s routes, 
other than in Calif. 

* MC-36832, Sub. 6, American Transit 
Lines, Incorporated, Chicago, Ill., Ex- 
tension—Iron and Steel Articles. Certifi- 
cate granted. Iron and steel articles be- 
tween points in Wayne, Macomb, Oak- 
land, and Washtenaw counties, Mich., 
on one hand, and, on other, St. Louis, 
Mo., and points in Ia. and in Ill. south 
of U.S. highway 24, over irregular routes. 

* MC-109513, Sub. 3, Beverage Trans- 
portation Co., Cleveland, O., Extension— 
Milwaukee, Wis. Permit granted. Malt 
beverages, in containers, from Milwau- 
kee, to Youngstown and Ravenna, O., 
and empty malt beverage containers on 
return, over irregular routes. 

* MC-263, Sub. 48, Garrett Freightlines, 
Inc., Pocatello, Idaho, Extension—Con- 
necting Route. Certificate granted, Com- 
missioner Cross noting dissent. General 
commodities, with exceptions, between 
Los Angeles, Calif., and San Francisco, 
Calif., and return, over a described regu- 
lar route, serving no intermediate points, 
as a connecting route for operating con- 
venience only, in connection with author- 
ized regular route operations to and from 
Los Angeles and San Francisco, condi- 
tioned on service being limited to trans- 
portation of traffic originating at, or 
destined to, or interchanged at points 
in Malheur county, Ore., or at points on 
applicant’s regular routes east of Nevada- 
Utah and Oregon-Idaho state lines. 

* MC-17664, Sub. 1, Gay Kemling, Cy- 
lon, Wis., Extension—Fertilizer. Certifi- 
cate granted. Fertilizer, Winona, Minn., 
to New Richmond, Wis., and points in 
Wis. within 25 miles of New Richmond, 
over irregular routes. 

* MC-37918, Sub. 3, Direct-Winters 
Transport, Ltd., Wilmington, Del., Ex- 
tension—Heavy Hauling. Certificate de- 
nied. Iron and steel articles requiring 
use of special equipment, and originating 
at or destined to points in Ontario, Can- 
ada, between the Canadian boundary at 
Niagara Falls, N.Y., on one hand, and, 
on other, Blasdell and Akron, N.Y., and 
return, over described regular routes, 
Serving all intermediate points. 

*MC-43700, Sub. 10, Fowser Fast 
Freight, Inc., Salem, N.J., Extension— 
Two States. Certificate granted. (1) 
Glassware and closures for glass con- 
tainers, from Millville, N.J., to points in 
Mass. and R.I.; (2) damaged, defective, 
and returned shipments of the afore- 
Mentioned commodities, and wooden 
boxes and fibreboard cartons, from 
points in Mass. and RI. to Millville, 
over irregular routes. 


*MC-68618, Sub. 10, Los Angeles- 
Seattle Motor Express, Seattle, Wash., 
Extension—General Commodities. On 
reconsideration, certificate granted. Au- 
thority to transport specified commodi- 
ties from and to points as granted in 
prior report decided December 26, 1950, 
Moditied May 11, 1951, now modified to 
authorize transportation of general 
Comnodities, with exceptions, from 
lath-op and Lyoth, Calif., as off-route 
Poin's, instead of from Lathrop and 
Tracy, Calif., as intermediate points; 
Conc tioned on request for amendment 
of ce tificate MC-68618 so as to eliminate 


authority to transport general com- 
modities, with exceptions, from Lathrop 
and Tracy as intermediate points, - in 
connection with presently authorized 
regular route operations. 

* MC-89066, Sub. 3, Thomas Mairs, 
New Westminster, British Columbia, 
Canada, Extension—Bellingham, Wash. 
Permit denied. Pulpboard, in rolls, Bel- 
lingham to Canadian boundary at 
Lynden, Wash., customs portal, over ir- 
regular routes. ° 

* MC-110086, Sub. 2, Clarence F. Bates, 
dba Bates Trucking Co., Bainbridge, Ga., 
Extension—Tallahassee, Fla. Certificate 
granted. General commodities, with ex- 
ceptions, between Amsterdam, Ga., and 
Tallahassee, over U.S. highway 27, serv- 
ing no intermediate points. 


* MC-107395, Sub. 16, Mutual Carrier 
Co., Inc., Stamford, Conn., Extension— 
Buffalo, N.Y. Permit granted. Bakery 
products, in containers, over irregular 
routes, from Buffalo to Bridgeport, East 
Hartford, and New Haven, Conn., Fitch- 
burg, Holyoke, Lawrence, New Bedford 
and Somerville, Mass., Asbury Park, 
Hoboken, and Trenton, N.J., and Altoona, 
Johnstown, Harrisburg, and Norristown, 
Pa., and empty containers used in out- 
bound transportation of bakery products, 
on return movements. 


* MC-105516, Sub. 5, George B. Smith, 
Jr., and Harold B. Smith, dba George 
B. Smith, West Chester, Pa., Extension— 
Canned Goods. On further hearing, find- 
ings in prior report, decided October 11, 
1950, affirmed; certificate denied. Canned 
goods, from West Chester and points 
within one mile thereof, to Chicago, Ill. 


MOTOR FINANCE CASES 


MC-F-4958, Nick Galanis—Control; Carbon 
Freight Line, Inc.—Purchase (Portion)— 
LeGrande L. Belnap, embracing MC-F-4971, 
Nick Galanis and Charles H. Hollingworth— 
Control; Carbon Motorway, Inc.—Purchase 
—Carbon Freight Line, Inc.; (Portion)—Rio 
Grande Motor Way, Inc.—Purchase (1) by 
Carbon Freight Line, Inc., Salt Lake City, 
Utah, of certain operating rights of Le- 
Grande L. Belnap, dba Salt Lake-Delta 
Freight Line, Salt Lake City, and acquisi- 
tion of control of the rights by Nick Galanis, 
Salt Lake City, through the purchase, and 
(2) by Carbon Motorway, Inc., Salt Lake 
City, (a) of the operating rights and prop- 
erty of Carbon Freight Line, Inc., and (b) 
of certain operating rights and property of 
Rio Grande Motor Way, Inc., Denver, Colo., 
and acquisition of control of Carbon Motor- 
way, Inc., through stock ownership, and of 
the rights and property through the pur- 
chases, by Nick Galanis and Charles H. 
Hollingworth, Salt Lake City, approved and 
authorized, with conditions, effective Feb- 
ruary 8. 





+ e * 


MC-F-4704, Fay V. Watson, et al:—Control; 
Watson Bros. Van Lines and Heavy Hauling 
Co.—Purchase (Portion)—The Pople Bros. 
Construction Co. Application of Watson 
Bros. Van Lines and Heavy Hauling Co., 
Omaha, Neb., for authority to purchase cer- 
tain operating rights of Pople Bros. Con- 
struction Co., dba Pople Transfer & Storage 
Co., Trinidad, Colo., and of Fay V., Ray E., 
and Thomas W. Watson, for authority to 
acquire control of the rights through the 
purchase, denied. 

- + * 

MC-F-4798, Samuel L. Lebovitz—Control; 
Modern Transfer Co., Inc.—Purchase (Por- 
tion)—C. & L. Motor Transportation Co., 
Ince. Application of Modern Transfer Co., 
Inc., Allentown, Pa., for authority to vur- 
chase certain operating rights of C. & L. 
Motor Transportation Co., Inc., Yonkers, 
N.Y., and of Samuel L. Lebovitz, Allentown, 
for authority to acquire control of the 
rights through the purchase, denied. 

* 7 * 


s 
MC-F-4812, Kenneth M. Mawson—Control; 


Mawson & Mawson, Inc.—Purchase (Por- 
tion)—Raymond Slater. Purchase by Maw- 
son & Mawson, Inc., Philadelphia, Pa., of 
certain operating rights of Raymond Slater, 
Philadelphia, and acquisition of control of 


the rights by Kenneth M. Mawson, Phila- 
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delphia, through the purchase, approved and 
authorized, with conditions. 


MC-F-4930, Walter F. Mullady and John 
B. O’Connor—Control; Decatur Cartage Co. 
—Control—Rutherford Freight Lines, In- 
corporated, and Roanoke Truck Depot, Inc. . 
Application of Decatur Cartage Co., Chicago, 
Ill., for authority to acquire control of 
Rutherford Freight Lines, Incorporated, 
Bristol, Va., through purchase or capital 
stock, and of Roanoke Truck Depot, Inc., 
Bristol, through control of the latter by 
Rutherford, and of Walter F. Mullady and 
John B. O’Connor, of Chicago, for authority 
to acquire control of Rutherford and 
Roanoke, through the transaction, denied, 
Commissioner Rogers noting dissent. 

* + 


MC-F-4810, Kirke Couch—Control; Couch 
Motor Lines, Inc.—Purchase (Portion)—Red 
Line Transfer and Storage Co. Application 
of Couch Motor Lines, Inc., Snreveport, 
La., for authority to purchase certain oper- 
ating rights and property of William H., 
Harry E., and Francis A. King, partners dba 
Red Line Transfer and Storage Co., Pine 
Bluff, Ark., and of Kirke Couch, of Shreve- 
port, for authority to acquire control of the 
=, and property through the purchase, 

enied. 


MC-F-4830, P.J. Sexton—Control; Fast 
Freight, Inc.—Purchase—George Luck. Pur- 
chase by Fast Freight, Inc., Indianapolis, 
Ind., of the operating rights of George Luck, 
Lafayette, Ind., and certain physical prop- 
erty of Roy Luck, and acquisition by PJ. 
Sexton, Indianapolis, of control of the rights 
and property through the purchase, approved 
and authorized, with conditions. 





UNCONTESTED FINANCE CASES 


Report and order in F.D. No. 17544, Chi- 
cago, Rock Island & Pacific Railroad Co. 
Equipment Trust Certificates, graating au- 
thority to assume obligation and liability, 
as guarantor, in respect of not exceeding 
$4,950,000 of Chicago, Rock Island & Pacific 
Railroad equipment-trust certificates, series 
L, to be issued by the First National Bank 
of Chicago, as trustee, and sold at 99.417 
and accrued dividends in connection with 
the procurement of certain new equipment. 
Approved. 


* * * 


Report and order in F.D. No. 17577, Oak- 
land Terminal Railway Notes, granting 
authority to issue two unsecured non- 
interest bearing 10-year promissory notes, 
each in the principal amount of $200,000, 
one note to be delivered to each of its two 
proprietory companies to evidence advances 
of like amounts. Approved. 


ORDERS 


1.C.C. Orders Probes of 
Colo., Neb., Utah, and 


Wyoming Intrastate Rates 


The Commission, division 1, in re- 
sponse to petitions of railroads op- 
erating in Colorado, Nebraska, Utah, 
and Wyoming, has instituted four 
investigations under section 13 of the 
interstate commerce act concerning 
alleged refusal of the four state com- 
missions to permit increases in cer- 
tain intrastate freight rates and 
charges to the level granted by the 
Commission in three general increase 
cases (T.W., Nov. 17, 1951, p. 40). 

Orders of investigation were issued in 
No. . 30959, Colorado Intrastate Freight 


Rates and Charges; No. 30960, Nebraska 
Intrastate Freight Rates and Charges; 
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No. 30961, Utah Intrastate Freight Rates 
and Charges; and No. 30962, Wyoming 
Intrastate Freight Rates and Charges. 
The proceedings were set for hearings. 


The Commission said the petitioners 
alleged that the refusal of the four state 
commissions to permit the increases in 
the intrastate traffic resulted in undue 
and unreasonable advantage, preference, 
and prejudice as between persons and 
localities in intrastate commerce, on the 
one hand, and interstate commerce, on 
the other hand, and in undue, unrea- 
sonable, and unjust discrimination 
against interstate commerce. 


It said the Colorado railroads’ petition 
alleged that the increases had been re- 
fused on sugar beets, beet sugar final 
molasses, dolomite, ganister rock, cement, 
coal, ice, limerock, and limestone. 

The Nebraska railroads’ petition, it 
said, alleged that the increases had been 
refused on sugar beets, sand, gravel, ce- 
ment, wet beet pulp, and beet sugar 
final molasses; on switching charges 
on sand moving in 10-car shipments, and 
truck competitive rates published in 
Western Trunk Lines tariff 382-D, Agent 
L. E. Kipp’s tariff I.C.C. A-3701. 


The Utah order did not specify com- 
modities on which the increases were al- 
legedly refused. The Utah railroads’ peti- 
tion, however, specified sugar beets, beet 
pulp, molasses, non-ferrous ores and 
concentrates, manganese ore, coal, coke, 
iron ore, and commodities moving in 
open equipment on which specific in- 
crease a ton applied. 

The Wyoming order said the railroads 
operating in that state alleged that the 
state commission refused the rate in- 
creases on sugar beets, beet sugar, final 
molasses, and cement. 

The proceedings were set for hearing 
before Examiner Martin J. Walsh as 
follows: No. 30959, March 3, Denver. 
Colo., at the Public Utilities Commission 
of Colorado; No. 30960, March 7, Lin- 
coln, Neb., at the Nebraska State Rail- 
way Commission; No. 30961, February 25, 
Salt Lake City, Utah, United States 
court room; No. 30962, February 28, 
Cheyenne, Wyo., at the Public Service 
Commission of Wyoming. 

The general increase cases referred to 
in three of the Commission’s orders 
were: Ex Parte 148, Increased Railway 
Rates, Fares, and Charges, 1942, and 
Ex Parte 162, Increased Railway Rates, 
Fares, and Charges, 1946, 264 I.C.C. 695, 
and 266 I.C.C. 537; Ex Parte 166, In- 
creased’ Freight Rates, 1947, 269 I.C.C. 
33, 270 I.C.C. 81, 93, and 403; and Ex 
Parte 168, Increased Freight Rates, 1948, 
272 I.C.C. 695, and 276 I.C.C. 9. The 
order in the Wyoming case referred only 
to Ex Parte 166 and Ex Parte 168. 


Water Application Dismissed 


By an order in W-92, C. F. Harms Co., 
Contract Carrier Application, the Com- 
mission, division 4, has vacated an 
amended permit and order issued Janu- 
ary 4, 1944, to the extent it authorized 
operation as a water carrier and has dis- 
missed the application in this case. 

It said that by letter, C. F. Harms 
Co., of New York, N.Y., the applicant, 
said it no longer intended to perform 
water carrier service subject to the in- 


terstate commerce act and asked that 
its permit be vacated. 

The Commission said that on Janu- 
ary 4, 1944, it authorized continuance of 
operation by Harms at New York as a 
contract carrier by water in furnishing 
for compensation (under charter, lease, 
or other agreement) non-self-propelled 
deck scows to persons other than carriers 
subject to the act, to be used by them 
in the transportation of their own prop- 
erty. It said the amended permit and 
— had been in force since April 4, 

944. 





Motor Carriers to Notify 
Competitors When Request 
Is Made to Acquire Rights 


The Commission, division 4, has is- 
sued a third supplemental order deal- 
ing with its regulations in connection 
with the filing of applications for au- 
thority to control, consolidate, merge, 
purchase, or lease motor carrier op- 
erations, requiring that notice of such 
applications be given to competitors, 
effective February 4. 


A notice to the public, released with 
the order, follows: 

“Effective February 4, 1952, applicants 
will be required to notify competitors of 
the filing of applications, Forms BMC-44 
and BMC-45, seeking authority under 
section 5 of the interstate commerce act 
to purchase, lease, consolidate, merge, 
contract to operate, or acquire control 
of motor-carrier operations. The form 
prescribed for their use in carrying out 
this requirement, designated Form BMC- 
15A, is being released concurrently. 


“Applicants are required to make dili- 
gent inquires to determine the names 
of all competitors who should be notified, 
and where necessary to seek the assist- 
ance of the appropriate field offices of 
the Commission’s Bureau of Motor Car- 
riers. The names of competitors noti- 
fied are to be listed in the revised cer- 
tificate of service, also released today, 
which has been prescribed for use with 
the present application forms. 


“Copies of the notice of filing, Form 
BMC-15A, and the revised certificate of 
service may be obtained at the Com- 
mission’s offices in’ Washington or from 
any field office of the Bureau of Motor 
Carriers.” 


Motor Carrier Annual Report 


The Commission, division 1, has is- 
sued an order, Motor Carrier Annual 
Report Form A, approving the annual 
report form and requiring each Class I 
common and contract motor carrier of 
property and each Class I common and 
contract motor carrier of passengers to 
file the form under oath for the year 
ended December 31, 1951, and for each 
succeeding year until further order. 


The annual report is to be filed in 
duplicate in the Bureau of Accounts and 
Costs Finding of the Commission on or 
before March 31 of the vear following 
the one to which it relates. . 


At the same time, the Commission 
made public a notice to the carriers af- 
fected which gives them, in. 14 mimeo- 
graphed pages, instructions for the 
preparation of the 1951 annual reports 





TRAFFIC WORLD 





to the Commission. The Commissicn 
said that the items covered were those 
which had proved most troublesome in 
prior years, and that no attempt hed 
been made to give instructions with re- 
gard to all schedules. 













Rate Relief in S.W. Cases 


Granted on Commodities 


On petition of southwestern and west- 
ern trunk line railroads, the Commission, 
division 3, by an order in No. 13535 et al., 
Consolidated Southwestern Cases, has 
permitted, for the transportation of an- 
hydrous ammonia and other commodi- 
ties, establishment of the following rates, 
subject to tariffs of increased rates and 
charges, No. X-175-A and to rule 27 of 
tariff circular No. 20 at intermediate 
points of origin and destination over 
specified routes, without contempora- 
neously establishing and maintaining 
corresponding rates to, from, and between 
other points.as required by finding 27 in 
these cases: 

(1) On anhydrous ammonia, in tank 
cars, carload, minimum weight subject 
to rule 35 of Western Classification, but 
not less than 50,000 pounds, from Sterl- 
ington, La., to Waxahachie, Tex., rate of 
1066 cents a ton of 2,000 pounds. 

(2) On alcohol and related articles, as 
described in item 20-R of supplement 
190 to Agent Kratzmeir’s tariff I.C.C. No. 
3721, from Pt. Arthur, Pt. Neches, and 
Winnie, Tex., to Crossett, Ark., rate of 
60 cents a 100 pounds. 

On alcohol and related articles, as de- 
scribed in item 335-R of supplement 195 
to the tariff, from Orange and Velasco, 
Tex., to Crossett, Ark., rate of 65 cents a 
100 pounds; 

On diacetone alcohol and proprietary 
anti-freeze preparations as described in 
item 335-R of supplement 195 to the 
tariff, from Pt. Arthur, Tex., to Crossett, 
Ark., rate of 65 cents a 100 pounds; 


On alcohol and related articles, as de- 
scribed in item 35-I of supplement 190 
to the tariff, from Bishop, Tex., to Cross, 
Ark., rate of 75 cents a 100 pounds; and 


On alcohol and related article, as de- 
scribed in item 36 of supplement 190 to 
the tariff, from Brownsville, Tex., to 
Crossett, Ark., rate of 80 cents a 100 
pounds. 

(3) On cans or drums, tin, iron or 
steel; and lard pails, tin, iron or steel, 
minimum weight 18,000 pounds, subject 
to rule 34 of Western Classification, from 
Kansas City, Mo.-Kan., to Wichita and 
Arkansas City, Kan., rates of 53 cents a 
100 pounds, subject to the general rate 
increases authorized in Ex Parte No. 168, 
Increased Freight Rates, 1948, and Ex 
Parte No. 175, Increased Freight Rates, 
1951. 























































Traffic Ordered Rerouted 
In Ga. Rail Work Stoppage 


By King’s I.C.C. order No. 58 under 
revised service order No. 562, Rerouting 
of Traffic—Appointment of Agent, 
Homer C. King, the Commission’s agent 
under the revised service order, has 
authorized the Atlanta & West Point 
Rail Road, the Georgia Railroad, and 
the Louisville & Nashville Railroad, to 
divert or reroute over any available 
route to. expedite the movement, traffic 
moving to or through the Atlanta, @a., 
Joint Terminals. The order said ‘he 
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three railroads, because of work stop- 
pege by firemen and engineers on the 
Atianta Joint Terminals, were unable 
to transport traffic to or through the 
terminals. King’s order No. 58 was made 
effective from 10 a.m., January 8, until 
11:59 p.m., February 7. 


Further Cases Designated 
For Modified Procedure 


Additional proceedings have been des- 
ignated for handling under modified 
procedure, by the Commission after hav- 
ing been held in abeyance pending deter- 
mination by the entire Commission of 
No. 30069, Tennessee Products & Chemi- 
cal Corporation v. Alabama Great South- 
ern Railroad Co., et al., and related 
cases (T.W., Jan. 5, p. 39). 

By an order of the Commission by 
Commissioner Mahaffie in No. 30621, 
Albuquerque Gravel Products Co. v. 
Santa Fe Railway et al., it placed under 
modified procedure that case and 31 
subnumbered proceedings thereunder; 
No. 30622, J. D. Halstead Lumber Co., and 
eight subnumbered proceedings there- 
under; No. 30623, Mulcahy Lumber Co. v. 
Southern Pacific Co.; No. 30624, South- 
west Cooperative Wholesale v. Santa Fe 
Railway et al.; No. 30625, O’Malley Lum- 
ber Co. v. Santa Fe et al.; No. 30626, 
O’Malley Lumber Co. v. Southern Pacific 
Co., and four subnumbered proceedings 
thereunder; No. 30658, Phoenix Chemi- 
cal Co. v. Santa Fe et al.; and No. 30663, 


Arizona Brewing Co. v. Southern Pacific 


et al. The complainants were directed 
to serve their statement of facts and 
argument on or before February 21. 

By another order of the Commission 
by Commissioner Mahaffie, the proceed- 
ings in No. 30488, Pacific Portland Ce- 
ment Co. v. Southern Pacific et al., and 
one subnumbered case, were placed 
under modified procedure, the complain- 
ants to serve their statement of facts 
and arguments on or before February 5. 


.C.C. to Probe Pulpwood 


Low Rail Rate in South 
The Commission, division 2, on its own 


motion, has ordered an _ investigation 
concerning the reasonableness of re- 
duced rail commodity rates on pulp- 
wood, in carloads, that became effective 
November 1, 1951, applicable through- 
out Southern Territory. The order of 
investigation was issued in No. 30958. 
Reduced rates on Pulpwood in Southern 
Territory: 

It said the proceedings would be as- 
signed for hearing at a time and place 
to be fixed. 


The considered rates, it said, were set 
forth in tariffs of the Central of Georgia 
Railway, 12 other railroads, and C. A. 
Spaninger, agent, listed in an appendix 
to the order. 


Revocation Case Dropped 


The Commission, division 5, by an or- 
der in MC-C-1205, Thomas Bennett— 
Revocation of Certificate, has discon- 
tinued the proceeding, saying that on pe- 
tition of the respondent Thomas Bennett, 
of Wilmington, Del., it had earlier re- 
Yoked a portion of Bennett’s certificate, 
MC-46635, on which operations were not 


being conducted. The Commission said it 
had instituted an investigation into 
Bennett’s operations under the certifi- 
cate by an order entered on October 9, 
1950. 


N. Y. S. & W. Reorganization 


The Commission, division 4, has issued 
a certificate in Finance No. 11681, New 
York, Susquehanna & Western Railroad 
Co. Reorganization, tabulating the results 
of the ballots voted on the plan of re- 
organization, providing for a capitaliza- 
tion of $15,952,844, approved by the Com- 
mission. 

Seven classes of creditors were allowed 
to participate in the balloting and of the 
proper ballots voted, two classes voted 100 
per cent for acceptance, and the lowest 
percentage voted for acceptance among 
the remaining five classes was 96.30. 


SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 


suspended by the Commission. Suspen- 
sion orders contain many schedules not 
reproduced here. Details of such orders 
are published in The Traffic Bulletin. 





I. and S. No. 5984, Sugar, Louisiana to 
the Southeast, from January 4 to and in- 
cluding August 3, schedules as published 
in Agent W. G. Oliphant’s tariff I.C.C. No. 
A-108. The suspended schedules propose 
to increase the all-water, barge-rail and 
rail-barge-rail commodity rates on sugar, 
in carloads, from various points in Louisi- 
ana to destinations in the southeast. 


I. and S. No. 5985, Brick, C.F.A. to 
T. L. and New England, from January 
5, to and including August 4, certain 
schedules as published in Agent L. C. 
Schuldt’s tariff I.C.C. No. 4473, and sup- 
plement No. 1 thereto. The suspended 
schedules propose to increase the rates 
on brick, refractories, and related arti- 


cles, in carloads, from points in Central . 


Territory to destinations in New England 
and Trunk-Line territories, where such 
rates are used as factors in constructing 
combination rates. 


I. and S. M-4030, Canned Milk—Riggs 
Dairy Express, Inc., from January 7, to 
and including August 6, operation of all 
schedules published in tariff MF-I.C.C. 
No. 8 of Riggs Dairy Express, Inc., Ver- 
sailles,O. The suspended schedules pro- 
pose new motor common carrier com- 
modity rates on condensed or evaporated 
milk, liquid or paste, with or without 
vegetable fats, minimum 20,000 pounds, 
from Cass City and Ubly, Mich.; and 
from Covington, Greenville and Marys- 
ville, O., to 38 points in Trunk Line and 
New England territories; also from the 
same Michigan origins to Cleveland and 
Columbus, O.; and rejected shipments in 
the reverse direction. 


COMMISSION ORDERS 


MC-107799, Sub. 2, J. O. Ringgenberg Ex- 
tension—Western Kans. Date on which 
recommended order shall become order of 
Commission and become effective postponed 
to Jan. 8. 4 

* * 


FF-38, Arthur J. Brown Freight Forwarder 
Application; FF-38, Sub. 1, Same—Exten- 
sion; FF-38, Sub. 2, ABC Freight Forward- 
ing Corp. Extension—Md.; and FF-38, Sub. 
3, Same Extension—Mass. Third amended 
permit and order of Nov. 20, 1951, by its 
terms, was to take effect on, and be in force 
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on and after Jan. 14, modified so as to be- 
come effective Feb. 29. 
° ak * ok 
No 30811, Mill Hall Clay Products Co., et 
al. v. A. C. & Y., et al. Defendants’ motion 
for postponement to June 1 of hearing now 
set on Jan. 7, Overruled. . 
ok ok a 
I. & S. M-3607, Assembling Rates, Chicago 
—Bos Lines; MC-C-1223, Assembling Rates, 
Chicago—Western Transportation Co.; I. & 
S. M-3748, Lift Trucks and Parts—Thomas 
Motor Freight, Inc.; I. & S. M-3773, Wooden 
Battery Partitions to Fairfield, Conn.; I. & 
S. M-3775, Dresses, Etc., From Pa., to Newark 
& New York; I. & S. M-3784, Compounds— 
Lemonts, Ill., to Detroit, Mich.; and I. & 
S. M-3810, Rate Restrictions—Middle At- 
lantic Territory. Date on which recom- 
mended orders shall become orders of Com- 
mission and become effective postponed to 
Jan. 10. 
* cs on 


MC-F-5032, Sherwood S. Upham—Control; 
Boston and Rockland Transportation Co.— 
Purchase—Sherwood S. Upham. Effective 
date of order of Dec. 4, 1951, fixed as Dec. 
29, 1951. 

a * Kk 

MC-21866, Sub. 31, Winfield Alfred West 
Extension—District of Columbia. Petition 
of H. W. Taynton Co., Inc. with respect to 
rehearing, denied. 

ok * * 

MC-107541, Sub. 1, H. E. Magee and J. R. 
Magee Extension—Lyle, Wash. Report and 
order of Nov. 2, 1951, modified by striking 
condition specified in findings on sheet 3 
and substituting a new condition, effective 
Feb. 7. : 

ok * * 

MC-112694, Sub. 1, James J. Gallery, Inc. 
Common Carrier Application. Reopened for 
reconsideration on present record. 5 

ok on He 


MC-C-1132, Akers Motor Lines, Inc., et al. 
v. Malone Freight Lines, Inc. Effective 
date, Oct. 15, 1951, of order of Aug. 23, 1951, 
as subsequently modified in this proceeding, 
requiring defendant to cease and desist 
from performing certain illegal operations, 
further postponed from Dec. 31, 1951, to 
Jan. . 31. 

* ok = 

MC-C-1184, Glen Woolen Mills, Inc. v. 
Brown & Pollack Motor Lines, Inc. Date 
on which recommended order shall become 
order of Commission and become effective 
further postponed to Jan. 11. 


Finance 17083, Missouri Pacific R.R. Corp. 
in Nebr. Trustee, Abandonment. Effective 
date of certificate of Sept. 6, 1951, postponed 
pending further order of Commission. 


MC-2228, Sub. 33, Merchant’s Fast Motor 
Lines, Inc., Extension—Additional Routes; 
MC-2322, Sub. 22, Johnson Transport Co., 
Inc., Extension; MC-29566, Sub. 4, South- 
west Freight Lines, Inc., Extension—Glass 
Products; MC-29566, Sub. 24, Same, Ex- 
tension—Kansas City Commercial Zone; MC~- 
34136, Sub. 14, Charles Herder, Jr., Extension 
—Additional Routes; and MC-80252, Sub. 5, 
Southwestern Motor Transport, Inc., Ex-~- 
tension—Same. Date on which recommended 
orders shall become orders of Commission 
and become effective postponed to Jan. 14. 

* 


MC-70151, Sub. 17, United Trucking Serv- 
ice, Inc. Order of Oct. 29, 1951, dismissing 
application, vacated and set aside. Applica- 
tion to be assigned for hearing. 

Respondents having cancelled suspended 
schedules under special permission, the 
Commission has issued orders discontinuing 
the following proceedings: 

I. & S. M-3791, Cotton Denims, Etc.—to 
Bristol, Va.—Tenn. 

I. & S. M-3793, Soap and Shortening— 
Baltimore, Md. to Pa. 

I. & S. M-3814, Military Cotton Cloth— 
Southern Territory. 

I. & S. M-3824, Cement—Pa., to Md., Ohio 
and W.Va. 

I. & S. M-3848, Machinery—Chicago, IIl., 
to Grand Rapids, Mich. 

I. & S. M-3860, Sugar—Evansville to In- 
dianapolis, Ind. 

I. & S. M-3864, Carbon Black—Kornegay, 
N.M. to Denver, Colo. 

I. & S. M- 3867, Fresh Meats — Hayes 
Freight Lines, Inc. 

I. & S. M-3873, Glue—Mansfield, Mass., to 
Savannah, Ga. 

I. & S. M-3876, Liquors—Pekin & Peoria, 
Ill. to Des Moines. 

I. & S. M-3879, Stock & Poultry Feeds— 
Burlington, Wis. to Mich. 

I. & S. M-3886, Farm Implements—Over: 
Housley Trucking Co. 
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I. & S. M-3899, Flavoring Syrup—St. Louis 
to Cincinnati. , 

I. & S. M-3903, Canned Goods—Over 
Thompson Truck Line. 

I. & S. M-3907, Iron Pipe—Elizabeth, N.J., 
to New York. 

I. & S. M-3910, Playground Apparatus, 
Ladysmith, Wis. to Los Angeles. 

I. & S. M-3912, Aluminum and Cable, 
Vancouver, Wash., to Mont. 

I. & S. M-3913, Merchandise—Mid-States 
Freight Lines, Inc. 

I. & 8S. M-3917, Venetian Blinds, Balti- 
more to Boston. 

I. & S. M-3918, Fertilizer—N. J. & Md., 
to Pa. & N. J. 3 

+ * 


No. 30893, Contract Committee for Produce 
Trade, Pittsburgh Terminal v. P. R.R. Co. 
Defendant's motion to dismiss complaint for 
lack of jurisdiction by Commission, over- 
ruled, without prejudice to subsequent re- 
newal thereof aiter hearing. 

* * 

I. & S. 5900 and F.S.A. 25816, Sulphur, La. 
and Tex. to Calvert, Ky. Order of Dec. 12, 
1951, and Fourth Section Order 17066 further 
modified to become effective Mar. 17. 

- > +t 


MC-2900, Sub. 60, Great Southern Truck- 
ing Co. Extension—Clyattville, Ga., and MC- 
104956, Sub. 2, Howard Vaughan Extension 
—Chemicals. Date on which recommended 
orders shall become orders of Commission 
and become effective postponed to Jan. 14. 

+ + * 


MC-9685, Sub. 18, Emery Transportation 
Co. Extension—Austin, Minn. Reopened for 
reconsideration on present record, solely 
with respect to grant of authority to serve 
Fremont, Nebr., St. Louis, Mo., and points 
in Ill., Ia., Wis., and upper peninsula of 
Mich. 

* * * 

MC-F-4976, John A. Garvey, et al.—Con- 
trol; J. A. Garvey Transportation, Inc.— 
Purchase—Augustine J. Nelson. Applicants’ 
petition seeking an extension of lease au- 


thority granted, and authority granted by 
order of Aug. 6, 1951, shall remain in full 
force and effect until application is ‘finally 
determined”’. 

* * + 


MC-106603, Sub. 24, Direct Transit Lines, 
Inc., Extension—Mich. Area. Reopened for 
reconsideration on present record, and ap- 
Plicant’s petition denied in all other re- 
spects. 

* * a 

MC-110190, Sub. 4, Kern L. Smith Ex- 
tension—Pascagoula, Miss. Reopened for 
further hearing, without limitation, at 
Harrisburg, Pa., at a time to be hereafter 
fixed, and petitions of Harper Motor Lines 
and Tower Trucking Co., Inc. denied in all 
other respects. 

. 7 * 


Respondents having cancelled suspended 
schedules under special permission, the 
Commission has issued orders discontinuing 
the following proceedings: 

I. & S. M-3747, Electrical 
Ambridge, Pa. to Chicago. 

I. & S. M-3817, Frozen Eggs, St. Joseph, 
Mo., to Chicago, Ill. 

I. & S. M-3830, Paper Mill Rolls—E. B. 
Libe, Inc. 

I. & S. M-3838, Packing House Products, 
Nebr. to Tex. 

I. & S. M-3850, Refrigeration Charge, Meat 
—Atlanta to Va. 

I. & S. M-3905, Paper—Kingsport, Tenn. 
to Richmond & N.C. Points. 

I. & S. M-3911, Paints—Chicago and Kan- 
kakee, Ill. to Tex. 

I. & S. M-3925, Peanuts—Okla., to Min- 
neapolis-St. Paul. 

I. & S. M-4012, Sandwich Spread—Buffalo 
to Boston. 


Equipment— 


= * * 


MC-F-4924, Owen M. Collett—Control; 
Orange Transportation Co., Inc.—Purchase 
—Merle Routh. Authority granted by order 
of July 16, 1951, shall remain in full force 
and effect until application is “finally de- 
termined”’. 

- * mn 

MC-40269, Sub. 18, Cook Truck Lines, Inc. 
Motion of T. S. C. Motor Freight Lines to 
delay final disposition of this proceeding, 
overruled. 


APPLICATIONS 


AND PETITIONS 





.C.C. Asked to Probe All-Commodity 
Rates on Forwarder Traffic in East 


Eastern Central Motor Carriers Association Requests Investigation 
In Connection with Pending Probe of Motor Rates on Merchandise in 
Mixed Truckload Lots Published for Movement of Forwarder Traffic. 


The Eastern Central Motor Car- 
riers Association, Inc., Akron, O., has 
petitioned the Commission for an 
investigation on its own motion into 
the reasonableness and lawfulness of 
all-commodity rates and the rules, 
regulations, and practices in connec- 
tion therewith, published and main- 
tained by the railroads in Official 
Territory. The association also asks 
that the investigation be conducted 
on a consolidated record with MC- 
C-1331, Merchandise, Mixed Truck- 
loads—East, a general investigation 
of motor carrier rates on merchan- 
dise in mixed truckload lots published 
primarily, it says, for the movement 
of freight forwarder traffic. 

The investigation in MC-C-1331 was 


instituted on motion of division 2 and 
was assigned for hearing in Chicago, 


Ill, on January 28, before Examiner 
Thomas F. Kilroy, said the petitioner. 

Eastern Central asserted that section 
409(a) of the interstate commerce act 
prohibited motor carriers from entering 
into contracts with forwarders providing 
for payment to the motor carrier of less 
than the rates and charges established 
under part I of the act in the case of 
line-haul transportation between con- 
centration points and break-bulk points 
450 or more miles apart. 

“The respondents in Doeket MC-C- 
1331,” continued the association, “seek to 
evade this proscription by establishing 
rates which we insist are unreasonably 
low. Already those respondents have 
pointed to rail rates and practices as 
justification for their own action. There- 
by there has been drawn into Docket 
MC-C-1331 the question of whether or 
not the rail rates are themselves unrea- 
sonable and otherwise unlawful. 

“To determine that question the Com- 
mission must decide just how much the 
freight rate structure may be altered or 
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adjusted to accommodate freight for- 
warder traffic. Thereupon the cycle is 
complete, and it becomes perfectly clear 
that there is a common basis for the al!- 
commodity or merchandise rates of bot’ 
the motor carriers and the rails—namely, 
the freight forwarder traffic. The Con.- 
mission can scarcely appraise one set cf 
rates without reference to the other. ‘t 
should grasp this opportunity to make 
its investigation a complete one.” 

States Reasons for Probe 


There were four reasons, said the asso- 
ciation, why the Commission should in- 
vestigate the all-commodity rates pub- 
lished anti maintained by the railroads 
for application to traffic moving within 
the same general territory already em- 
braced in MC-C-1331. It set forth these 
reasons as follows: 

“1. Both motor and rail all-commodity 
rates are published primarily for applica- 
tion to the traffic of the freight for- 
warders. 

“2. The all-commodity rates of both 
groups of carriers are in complete dero- 
gation of the provisions of the act re- 
specting just and reasonable classifica- 
tions of freight (section 1(6) and 216(b)). 

“3. The rail all-commodity rates are 
themselves published for the purpose of 
meeting motor-carrier competition. 

“4. The rail all-commodity rates have 
been corrupted in that they no longer 
apply to the entire lading of a mixed 
carload of merchandise freight but, used 
in connection with the modified or so- 
called ‘streamlined’ rule 10 maintained by 
the rail carriers, merely mark the top 
carload rate to be assessed against any 
article in the mixed carload.” 

The association asserted that one need 
read only a few of the several decisions 
of the Commission respecting rail all- 
commodity rates to note that the princi- 
pal, if not the sole, justification offered 
by the carriers for the maintenance of 
most of such rates was their utility to 
freight forwarders who assembled less- 
carload traffic into carload lots and 
tendered it to the railroads as such. 

“To be sure,” the association con- 
tinued, “there are other shippers, such 
as mail-order houses or chain stores, 
which can and in some instances do 
make use of the rates. However, as 
recognized by the Commission in Freight 
Forwarding Investigation, 229 I.C.C. 201, 
and subsequent supplemental reports, 
freight forwarder was in a position to 
make peculiar use of the all-commodity 
rates and was regularly doing so. That 
still exists. 

“The motor carrier all-commodity 
rates already the subject of investigation 
in MC-C-1331 were published to attract 
to motor carrier transportation certain 
rail movements of freight forwarder 
traffic. This was demonstrated by In- 
terstate Motor Freight System [a re- 
spondent in MC-C-1331] itself when, in 
its reply to protest against its MF-I.C.C. 
No. 339, it stated that the tariff was 
designed primarily to cover freight for- 
warder traffic and was issued as a result 
of public law No. 881 and amended sec- 
tion 409(a), part IV of the act. 

“It is worth noting here that, as part 
of their justification of all-commodity 
rates, the rails have repeatedly alleged 
that only by such device can they re- 
capture some of the traffic former 'y 
moving by rail in less-carload shipmen‘s 
and which had allegedly been lost io 
motor carriers. It seems analogous ‘0 
find the motor carriers adopting t!:¢ 
same device .. .” 

The association contended that “c: 
the very face of it” there could be : 
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question that the all-commodity rates 
wee made with no reference whatever to 
the classifications applicable to the indi- 
vicual articles making up the mixed 
carloads. It added that obviously, it 
would be meaningless, if not impossible, 
to determine the consist of the average 
mixed carload and thereby compute and 
average classification rating. It said 
that the rails chose, instead, to fix an 
all-commodity rate on a level consistent 
with what they deemed to be their 
costs of performing the service. The 
association asserted that the “resultant 
complete disregard of the fact that the 
consists of the mixed carload shipments 
would vary widely meant concomitant 
disregard of classification differences.” 


Only the “most compelling reasons,” 
said the association, could possibly 
justify departure from the classification 
provisions of the act. With respect to 
the motor carrier rates now under in- 
vestigation, it called attention to the 
conclusion by the entire Commission in 
Freight Forwarders, Motor Common Car- 
riers, Agreements, 272 I.C.C. 413, that 
there was no justification for motor 
carriers performing terminal-to-terminal 
service on forwarder traffic at other 
than tariff rates. 


“As we interpret the Commission’s 
language,” said the association, “that 
means normal tariff rates made in full 
compliance with the classification as well 
as other provisions of the act.” 


It said the MC-1331 proceeding arose 
by reason of the publication of motor 
carrier all-commodity rates that were 
promptly protested by both railroad and 
motor carrier interests. It added that 
in reply to such protests the proponents 
of the new motor carrier rates, particu- 
larly Interstate Motor Freight System, 
pointed to rail rates then and now in 
effect and which were established in 
the first instance for the purpose of com- 
peting with motor carriers for merchan- 
dise traffic. 

“Thus,” it continued, “we have the 
situation of motor carriers insisting that 
they be permitted to disregard the classi- 
fication provisions of the act in order 
to compete with the rails which them- 
selves have disregarded classification in 
order to compete with motor carriers. 
On that basis of reasoning, no provision 
of the interstate commerce act means 
anything and competition becomes the 
paramount goal, the national transporta- 
tion policy to the contrary notwithstand- 
Ing.” 


‘Both Ends Against Middle’ 


The association asserted that as a mat- 
ter of fact it would appear that the for- 
warders, for whom the rates were first 
established by the rails, “have played 
both ends against the middle.” It said 
that several forwarding companies, in- 
cluding two of the largest, were either 
directly or indirectly railroad-controlled. 

“Yet even the rail-controlled forward- 
ers haven’t hesitated to utilize motor 
carrier service when offered lower rates 
than those maintained by the rails,” said 
the association. “They have gone even 
further and have supported the appli- 
cations of motor carriers for extension 
of overating rights .. .” 

The association referred to the Com- 
mission’s Bureau of Transport Econom- 
Ics end Statistics as saying in its state- 
men’, Q-950 that the railroads handled 
about 80 per cent of all forwarder ton- 
tage and the trucks 19 per cent, water 
Carriers obtaining the remainder. 

“I. some instances,” the association 


. 


continued, “rail carriers in Official Ter- 
ritory nandle as much or more forwarder 
freight as they do less-than-carload ton- 
nage and it is indisputable that the 
tremendous strides made by forwarders 
in the past few years as a transportation 
agency is due to arrangements originally 
set up by the railroads under which the 
forwarders were given all-commodity 
carload rates reflecting 70 per cent of 
first class and then subsequently such 
level of rates was revised downward ito 
45 per cent of first class on the pretense 
of meeting motor carrier competition. 

“At the same time motor-carrier serv- 
ices have been sought out by the for- 
warders and those carriers too have been 
induced to reduce their rates for the 
benefit of the forwarder. 

“What has really happened is that the 
forwarders have acquired control of a 
large segment of traffic which formerly 
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moved in less-carload or less-truckload 
service. The forwarders have been aided 
by the rails in accomplishing this by rea- 
son of a large spread between the less- 
carload and carload rates—a spread 
which has been not only perpetuated but 
also widened by the establishment of rail 
all-commodity rates. 

“Although the avowed purpose of such 
rates was to retain merchandise traffic 
for the rails, the forwarders never lost 
sight of the fact that, once they had 
achieved volume between any two terri- 
tories, they could offer strong inducement 
to any carrier to provide them with fa- 
vorable consolidated-lot rates. The de- 
vice which the rails once regarded as a 
tool has now grown into a club.” 


Proposed Intercoastal Cancellation of 
Through Routes, Joint Rates Protested 


West Coast Interests Oppose Proposal Barring Transshipment of 
Cargo From Calif. and Wash. Points to Intercoastal Carriers for 
Shipment to Eastern Ports Under Through Route, Joint Rate Plan. 


Two inland water carriers and 
certain shipping and industrial in- 
terests in two Pacific coast areas have 
asked the Commission to suspend 
tariffs filed by intercoastal steamship 
lines which, according to the protest- 
ants, would result in cancellation of 
existing through routes and joint 
rates between certain points in the 
Pacific coast area, on the one hand, 
and Atlantic coast ports, on the 
other, effective January 15. 


The traffic involved in the protests is 
cargo, for example, that has been picked 
up by the two inland water carriers in 
California and Puget Sound, Wash., and 
transferred to the intercoastal carriers 
under transshipping arrangements which 
make it possible for the inland car- 
riers to participate in the through 
routes and joint rates on traffic bound 
to Atlantic ports. 

A number of the protests concerned 
provisions of intercoastal eastbound 
freight tariff 2-C, I.C.C. No. 2, issued by 
Harry S. Brown, of New York, N.Y., 
agent for intercoastal carriers, effective 
January 15. Some protests also included 
Brown’s intercoastal westbound freight 
tariff 1-C, I.C.C. No. 1, effective the 
same date. 


Gulf Lines’ Tariff Opposed 


At the Commission it was said that 
a telegram was received on January 4 
from Puget Sound Freight Lines, one 
of the two aforementioned inland water 
carriers, and from Puget Sound Freight. 
Inc., a motor carrier, asking for suspen- 
sion of certain gulf intercoastal. tariffs 
proposing to cancel through route and 
joint rate arrangements between Seattle 
and Tacoma, Wash., on the one hand, 
and Gulf ports, on the other, effective 
January 15. .The tariffs protested were 
gulf intercoastal freight tariffs Nos. 1-B, 
both eastbound (I.C.C. No.8) and west- 


bound (I1.C.C. No. 7), issued by C. Y. 
Roberts, agent. 

The River Lines, Inc., operating be- 
tween the inland ports of Sacramento 
and Stockton, Calif., on the one hand, 
and the coastal ports of San Francisco 
and Oakland, Calif., on the other, under 
transshipment arrangements with the 
intercoastal carriers, asked for suspen- 
sion of Brown’s intercoastal eastbound 
tariff afiecting shipment to Atlantic 
ports. 

At the Commission it was said the 
Brown tariff would cancel the trans- 
shipping arrangements under which the 
cargo was picked up at Sacramento and 
Stockton and transferred to the inter- 
coastal lines at San Francisco, Oakland, 
and Alameda. 


It was also said at the Commission 
that transshipment arrangements were 
now in effect at Sacramento, but that 
at Stockton, which had deep water facil- 
ities that made direct calls of inter- 
coastal carriers possible, transshipment 
arrangements had been at the option of 
the intercoastal carriers. 

The River Lines said that through 
routes and joint rates from Sacramento 
to the Atlantic ports were established 
about 1934 and had been continuously 
in effect since then. This protestant 
said it had been the transshipment car- 
rier, at the request of the intercoastal 
carriers, transporting commodities under 
the through routes and rates arrange- 
ment f.om Sacramento and Stockton 
and had made large investments in 
equipment and facilities required for 
that service. 

River Lines. said cancellation of the 
through routes and joint rates would 
result in rates that would be unjust and 
unreasonable and that shippers from 
Sacramento and an extensive area in 
the Sacramento Valley “would be com- 
pletely deprived of the existing through 
transportation service by water and 
would be under the necessity of bearing 
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the substantial expense of moving their 
shipments in trucking service from 
Sacramento to San Francisco and Oak- 
land.” 


Sacramento Interests 


The Sacramento Chamber of Com- 
merce and other Sacramento interests 
protested the aforementioned eastbound 
tariff No. °*C, particularly a provision 
cancelling Sacramento as a port from 
which joint rates would apply. The 
protestants said, among other things, 
that cancellation of the routes and rates 
would deprive Sacramento shippers of 
the existing through service by water 
and require them to bear substantial 
additional expense in trucking their 
shipments to another port. 


The Public Utilities Commission of 
California also protested proposed can- 
cellation of transshipment rates now in 
effect from Sacramento to east coast 
ports. It said that on and after Jan- 
uary 15 no through rates from Sacra- 
mento by vessel carriers would be pro- 
vided in eastbound tariff No. 2-C, I.C.C. 
No. 2. 


The Canners League of California 
also protested Brown’s eastbound tariff. 


Puget Sound Freight Lines 


The Puget Sound Freight Lines, a car- 
rier of commodities on Puget Sound and 
adjacent inland waters, and Puget Sound 
Freight, Inc., a motor carrier of freight 
between Seattle and Tacoma, asked for 
suspension of Brown’s eastbound and 
westbound tariffs affecting shipments 
between Seattle, Tacoma, and Everett, 
Wash., on the one hand, and Atlantic 
ports on the other. 

At the Commission it was said that 
the Brown tariffs, if they became effec- 
tive, would cancel through-route and 
joint-rate transshipping arrangements 
under which the two protestants picked 
up traffic on Puget Sound and trans- 
ferred it to the intercoastal carriers for 
shipment to Atlantic ports. The present 
transshipping arrangements, it was said, 
were optional on the part of the inter- 
coastal carriers. Under the new proposal, 
it was said, although the transshipment 
arrangements were canceled, direct calls 
would be made by intercoastal carriers 
at Puget Sound ports if prior bookings 
had been made. 

The two Puget Sound line protestants 
specified provisions of Brown’s westbound 
tariff that would cancel, among other 
things, the right of an intercoastal car- 
rier to transship cargo from Tacoma to 
Seattle via the two Puget Sound lines, 
in lieu of calling direct at Seattle 
wharves, and cancel the right of an inter- 
coastal carrier to transship cargo via the 
two Puget Sound lines from Seattle to 
Tacoma, in lieu of calling direct at Ta- 
coma wharves. 

Under the new provisions, said the 
protestants, all cargo destined for Ta- 
coma wharves was subject to prior book- 
ing arrangements, and cargo would be 
accepted at Atlantic ports only when, in 
the judgment of the intercoastal carrier, 
there was sufficient cargo booked for di- 
rect call, and the intercoastal carrier was 
denied the right of absorbing the trans- 
shipping cost from Seattle to Tacoma 
when it developed that the cost of trans- 
shipping was less than the cost of making 
the call by vessel direct. 

Various Tacoma, Wash. interests, in 
petitions filed with the Commission, as- 


serted that under specified provisions of 
intercoastal eastbound tariffs I.C.C. Nos. 
1 and 2 regular intercoastal service from 
Tacoma to Atlantic ports and in the 
reverse direction would be discontinued, 
effective January 15. 


“The discontinuance of regular in- 
tercoastal steamship service would se- 
riously endanger the economy of 
Tacoma and the territory which it 
serves as a port,” said the protestants 
among which were grocery, soap and 
chemical, mattress and felt, paper prod- 
ucts, iron and steel, furniture, lumber, 
hardware, food and other interests, the 
Port of Tacoma and the Tacoma Cham- 
ber of Commerce. 


The Tacoma interests said, among 
other things, that because of a narrow 
differential between intercoastal steam- 
ship rates and transcontinental railroad, 
forwarder, and motor carrier rates on 
most commodities, few firms would con- 
tinue to use the steamship service if 
additional trans-shipping charges were 
to be added to the ship rates. 


Under the prior booking arrangements 
at Tacoma, thev said, “no shipper or 
consignee could ever know whether his 
cargo could move from Tacoma.” They 
added that the practical effect would be 
that none of it would move “except in 
the case of a very large and profitable 
shipment, or in the case of some favored 
shipper or consignee.” 

The Tacoma interests also asserted 
that discontinuance of regular inter- 
coastal service at that port through 
elimination of joint through rates would 
increase rates for Tacoma shippers and 
consignees, “by what amounts to a gen- 
eral increase, without any showing of 
the need therefor.” 


Tank Truckers Complain 
Of Midwest Rail Rates 


National Tank Truck Carriers, Inc., 
and nine tank truck carriers, have asked 
the Commission to find Iess than mini- 
mum reasonable rates maintained by 
60 railroads on petroleum products in 
tank cars from origins in Illinois, Iowa, 
South Dakota, North Dakota, Nebraska, 
Michigan, Wisconsin, and Montana, to 
destinations in those states. 


The tank truck carriers asserted that 
the rates failed to make the contribution 
to railroad revenues required of rates 
fixed in accordance with section 15a 
of the interstate commerce act. 


_They said that the rates complained 
of represented reductions from rates 
previously maintained, and were pub- 
lished, effective December 17, 1951, in 
supplement No. 56 to P. A. Walsh’s 
I.C.C. No. 9602 and other tariffs, as 
purportedly necessary to meet tank truck 
competition, including the competition of 
the individual tank truckers joined in 
the complaint. 

The complainants alleged that the 
rates were lower than necessary to meet 
their competition, or that of other tank 
truckers, and constituted an unfair and 
destructive competitive practice. They 
said that the rates were opposed to the 
fostering sound economic conditions in 
transportation and among the several 
carriers, and that the rates. were incon- 
sistent with the development, coordina- 
tion and preservation of a national trans- 
portation system by water, highway and 
rail, adequate to meet the needs of com- 
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merce of the country, and of the na- 
tional defense. 

The Commission was asked to issue 4 
cease and desist order and to require 
the railroads to establish rates deemed 
reasonable and just and otherwise law- 
ful for the future. 

The complaint was docketed at the 
Commission as No. 30965, National Tank 
Truck Carriers, Inc., et al. v. Ahnapee & 
Western Railway Co., et al. 















Shippers Ask Time After 
Jan. 14, or Regional 
Hearings, in Ex Parte 175 


A number of parties to Ex Parte 
175, Increased Freight Rates, 1951, 
have asked for regional hearings, or 
for time after the hearing now sched- 
uled in Washington, D.C., for Jan- 
uary 14, to prepare their replies 
to the railroads’ petition for author- 
ity to increase their freight rates and 
charges by the entire 15 per cent 
originally asked, in lieu of the lower 
increases granted. 


The railroads have announced that 
they will file revised verified statements 
which will give effect to the recent in- 
crease of four cents an hour (estimated 
to amount to $120,000,000 annually) 
which accrued automatically to railroad 
workers under the escalator clause in 
their agreements with rail management. 
Under that clause, rail workers are given 
an increase of one cent an hour for each 
one-point change in the consumers’ 
cost-of-living index maintained by the 
Bureau of Labor Statistics (T.W., Dec 
29, 1951, p. 20). 


The new railroad statements will also 
give effect to the recent affirmation by 
the Commission of a requirement of its 
division 1 that the roads discontinue 
amortization accounting for emergency 
facilities acquired by the carriers sub- 
ject to the Commission’s accounting 
regulations. For the purposes of its ac- 
counting rules, the Commission said. 
charges for emergency facilities acquired 
since December 31, 1949, were limited to 
those based on prescribed or accepted 
depreciation rates. It required that any 
charges included in operating expenses 
for amortization of such facilities ac- 
quired since the end of 1949 be reversed 
in the accounts for 1951 (T.W., Dec. 29, 
1951, p. 39). 

The Secretary of Agriculture, inform- 
ing the Commission, as required by the 
Commission’s notice of hearing, that the 
Department of Agriculture would offer 
evidence at the January 14 hearing in 
opposition to the carriers’ petition, said 
the department would probably offer 
not to exceed four witnesses, requiring 
not more than five hours for their direct 
testimony. He continued: 

“Much of the evidence to be submitted 
by these witnesses will include financial 
and operating results of the carriers. This 
type of evidence must necessarily be 
based to a great extent upon the finan- 
cial and traffic data contained in the 
various reports required to be submitted 
by the individual carriers to the Com- 
mission. 

“Any showing based on a period in 
1951 less than the full 12 months will 
be inconclusive and unsatisfactory. N.- 
merous adjustments are made in tv1e 
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final month of the year. It, therefore, 
is especially important that financial and 
operating results for the month of De- 
cember be available prior to the hear- 
ing at which the department’s witnesses 
appear. 

“For these reasons it is urged that the 
hearing at which the department’s wit- 
nesses should appear be held after 
March 15, 1952, when all essential 1951 
reports of financial and operating re- 
sults, including revenues, ton-miles, and 
revenue passenger-miles will have been 
filed with the Commission.” 


Other Requests Received 


Similar reasons were advanced by the 
National Coal Association, which said it 
would offer three witnesses requiring not 
more than four hours for direct testi- 
mony. The association asked for a 
hearing of those witnesses not earlier 
than February 26. As testimony would 
be largely in answer to that of the rail- 
roads, the association said, it would be 
impossible to present any of the evidence 
at the January 14 hearing. The associa- 
tion was joined in this request by the 
Property Owners’ Committee, and by the 
Illinois Coal Traffic Bureau. 

The California Fruit Growers Ex- 
change, which said it would offer two wit- 
nesses, requiring not more than an hour’s 
time, said it was hoped that the Commis- 
sion would hold hearings in the field and 
that its witnesses might appear at the 
hearing nearest Los Angeles. The ex- 
change said it would not be in position to 
offer any evidence at the January 14 
hearing in Washington. 

A similar request was made by the 
California Walnut Growers Association 
of Los Angeles, which said it would 
have one witness requiring about 45 min- 
utes. 


Grain Interests Ask 
Regional or Separate 


Hearings in Rate Case 


The Central Freight Association 
Grain and Grain Products Traffic 
Council has petitioned the Commis- 
sion in Ex Parte No. 175, Increased 
Freight Rates, 1951, to “hold in due 
course regional public hearings” on 
the matters involved, or a separate 
hearing on grain, to eliminate a con- 
flict in hearing dates. 


At present the proceeding is set for 
hearing in Washington, D.C., January 
14, on a petition of the railroads for au- 
thority to increase rates by the entire 
15 per cent originally asked, in lieu of 
the smaller increases granted—9 per cent 
in the east and 6 per cent elsewhere, 
with certain exceptions (T.W., Oct. 6, 
1951, p. 13). 

The grain council asked, if regional 
hearings were not deemed advisable, 
that a separate hearing be held with 
respect to increased rates on grain, grain 
products, and related articles. 

It observed that the Commission had 
set for hearing at St. Louis on January 
14, a case involving a complaint of barge 
lines against the railroads, No. 30744, 
American Barge Line Co., et al. v. Ala- 
bama Great Southern R. R. Co., et al. 
The two proceedings were of extreme 
importance to its members, the council 


said, but that, because of the conflict in 
dates it would be impossible to have 
adequate representation at both hear- 
ings. 


Baltimore, Philadelphia 
Interests Ask Reopening 
Of Port Grain Rate Case 


The Commission has accepted a 
petition of the Baltimore & Ohio and 
three other railroads and Baltimore, 
Md., and Philadelphia, Pa., commer- 
cial and civic interests for reopening, 
further hearing, reargument and re- 
consideration in I. and S. No. 5641, 
Export Grain, Buffalo to New York. 
The action is by an order of the 
Commission in that proceeding by 
Commissioner Rogers. 


The Massachusetts federal district 
court had set aside the Commission’s 
order in which it found not shown just 
and reasonable a railroad proposal to 
reduce the rate on ex-lake grain, for 
export, from Buffalo, N.Y., and other lake 
ports to the north Atlantic ports of 
New York, N.Y., Albany, N.Y., Boston, 
Mass., and Portland, Me., by one-half 
cent a 100 pounds, thereby equalizing 
the ports (T.W., Aug. 4, 1951, p. 15). 
The Supreme Court affirmed the judg- 
—_ of the district court (T.W., Dec. 
. wp. Bi). 


The district court had said that the 
existing differential on ex-lake grain of 
0.5 cent a 100 pounds in favor of 
Baltimore and Philadelphia under New 
York and Boston was established by the 
railroads in 1905 on recommendation of 
the Commission. 


The petitioners now before the Com- 
mission asserted that since the grounds 
on which the district court set aside 
the Commission’s order were “that the 
Commission’s decision lacks the sup- 
port of adequate findings and substantial 
evidence,” they asked for reopening so 
that they might have opportunity to 
supply additional evidence showing that 
the proposed rates were not just and 
reasonable. 


They also said they desired reopen- 
ing so that they could support their 
protests and contentions that the dif- 
ferential adjustment among the named 
ports that had existed for more than 45 
years was necessary, proper and required 
by law. They also desired to supply evi- 
dence, they said, showing that “the pro- 
posed disruption of such differential will 
result in a rate adjustment on exlake 
grain for export to the ports named 
which will be unjust and unreasonable 
and otherwise unlawful.” 


In a petition for leave to file the 
petition for reopening the petitioners 
said they desired to “further spell out 
with more definiteness and certainty the 
circumstances and conditions which re- 
quire the continuance of the existing 
differential adjustment which this Com- 
mission has repeatedly approved.” 

Besides the B. & O., petitioners in- 
cluded the Pennsylvania, the Reading, 
the Western Maryland, and the Balti- 
more Association of Commerce, the Bal- 
timore Chamber of Commerce, the mayor 
and city council of Baltimore, the Cham- 
ber of Commerce of Philadelphia, and 
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the Commerce Exchange of Philadel- 
phia. 

The Commission’s order permits re- 
plies to the petition to be filed on or be- 
fore January 28. 


The U.S. Secretary of Agriculture, in 
I. and S. No. 5641, has filed with the 
Commission a reply to the petitions of 
the Baltimore and Philadelphia inter- 
ests seeking reopening of the case. 


The Secretary said the petitions should 
be denied for failure to comply with 
the substantive requirements of rule 
101(b) of the Commission’s rules of 
practice relating to rehearing or fur- 
ther hearing. He asserted that the peti- 
tioners failed to comply in that they 
failed to state the evidence that would 
be adduced at a further hearing, failed 
to show that such evidence would not 
be cumulative, and failed to explain why 
such evidence was not previously ad- 
duced. 


At the Commission it was said that 
the same petitioners, B. & O. et al., had 
requested the Massachusetts district 
court to continue its stay in the proceed- 
ings pending disposition of further pro- 
ceedings before the Commission. The 
Massachusetts court had granted the 
stay on August 9, 1951, pending appeal 
to the Supreme Court, which was taken. 


It was also said at the Commission 
that the New York Central Railroad 
et al., in whose favor the Massachusetts 
court ruled in setting aside the Com- 
mission’s order in I. and S. No. 5641, 
last July 30, had asked the court to 
vacate its stay order. 


Western Traffic Group 


Against Express Boost 
The Retail Traffic Conference, of San 


Francisco, Calif., has asked that the 
Commission deny a petition of the Rail- 
way Express Agency and the owning 
Class I railroads in Ex Parte No. 177, 
Increased Express Rates and Charges, 
1951, for permission to increase first-class 
rates and charges on shipments one to 99 
pounds by 57 cents, instead of the 30-cent 
increase authorized by the Commission 
(T.W., Dec. 29, 1951, p. 42). 


Aside from saying that the petitioners 
did not seem to offer anything of a sub- 
stantially different nature in support of 
their petition, from that already consid- 
ered, the conference said that not suffi- 
cient time had elapsed to measure the 
effect of the authorized increases. That 
experience should be available before 
further increases or a hearing was 
granted, it said. 


It said this was particularly true be- 
cause of parcel post rate changes and 
the reduction of the parcel post minima 
to 20 pounds between some zones and 40 
pounds in most others, and the reduc- 
tion of the maximum girth of such pack- 
ages from 100 to 72 inches. Those changes 
might be expected to result, in certain 
instances, in increases in the traffic of 
the agency and additional increases in 
its revenues, the conference asserted. 


“It would seem that the solution of 
the problems confronting the agency and 
the railroads lies in redoubling efforts 
to rejuvenate the service and recapture 
traffic, rather than in increasing rates, 
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tending to divert still more traffic from 
the agency and further to impair its 
revenues,” said the conference. 


Willis Asks to Incorporate 


His Water Carrier Business 


C. G. Willis, water carrier operator, 
of Norfolk, Va., by an application in 
Finance No. 17603, has asked the Com- 
mission for authority to transfer operat- 
ing certificates held by him to C. G. 
Willis, Incorporated, a newly formed cor- 
poration. The applicant said he “simply 
desired to incorporate his transportation 
business which he presently operates as 
an individual.” 

The rights he sought to transfer, Willis 
said, were those authorized by the Com- 
mission in W-557, C. G. Willis, and W- 
645, Pocahontas Coal Co., Contract Car- 
rier Application. 

Willis said he presently operated as a 
common carrier by non-self-propelled 
vessels with the use of separate towing 
vessels, in the transportation of com- 
modities generally, between ports and 
points on the Atlantic Intracoastal 
Waterway and connecting waterways 
from Trenton, N.J., to Palatka, Fla. 

Under W-557, Sub. 2, the applicant 
continued, he had applied for authority 
to extend his operations on the St. Johns 
River, and its tributaries, to Sanford, 
Fla., including service to intermediate 
points. 

The applicant said he had consum- 
mated purchase of the operating rights 
of Pocahontas, Inc., as evidenced by cer- 
tificate W-645, the transaction having 
been authorized by the Commission, di- 
vision 4, in Finance No. 16956, C. G. 
Willis et al., Purchase, etc. 


FINANCE APPLICATIONS 





Finance No. 17597, Illinois Northern Rail- - 


way asks authority to issue 15-year notes, 
bearing interest at 2 per cent, in the azgre- 
gate principal amount of $550,000, in satis- 
faction of advances on open account made 
prior to October 1, 1951, and to evidence 
loans made and to be made to applicant 
subsequent to that date, by the Santa Fe, 
the Burlington, the Pennsylvania Co., and 
the New York Central, stockholders of the 
applicant. Advances were made to enable 
applicant in 19:0 to purchase three diesel 
electric switching locomotives, and three 
additional similar locomotives in 1951. 
* 


Finance No. 17601, Oahu Railway & Land 
Co., of Honolulu, Hawaii, asks authority to 
issue 59,960 additional shares of common 
capital stock of a par value of $20. The 
applicant said its authorized capital stock 
was $5,000,000, divided into 250,000 shares, 
$20 par, all of which were issued and out- 
standing and all of the same class. It said 
it proposed to increase its capital stock to 
$6,200,000, divided into 310,000 shares of the 
same par value, and to issue two additional 
59,690 shares in order to effect the con- 
version of all common capital stock of 
Young Brothers, Ltd., into shares of the 
applicant, pursuant to a merger agreement. 
It said Young Brothers was a Hawaiian cor- 
poration engaged in operating tugs and 
barges in transporting freight by water be- 
tween points in the Territory of Hawaii as 
@ common carrier, and the transportation 
of freight and provision of towage services 
in the Pacific Ocean areas as a private or 
contract carrier. In connection with the 
proposed merger, the railroad said that the 
operations of Young Brothers were within 
its corporate purposes. 

> 

Finance No. 17602, Chicago & Eastern Illi- 
nois Railroad Co. asks authority to acquire 


control of the Jefferson Southwestern Rail- 
road Co., of Jefferson county, Ill., through 
purchase of all 5,000 shares of issued and 
outstanding capital stock of the Jefferson 
from the Zeigler Coal & Coke Co., for 
$85,000. ss added 


Finance No. 17604, National Transporta- 
tion Co., Bridgeport, Conn., asks authority 
to issue 120 shares of preferred stock, par 
value $100 a share, total $12,000; and 120 
shares of common stock, par value $25 a 
share, total $3,000, to replace void securities. 

oS * * 


MC-F-5108, Berwick Transporters, Inc., 
Linden, N.J., asks authority to lease certain 
operating rights of Capitol Transport Co., 
Inc., Malvern, Pa. 

* * * 

MC-F-5109, Missouri-Arkansas Transporta- 
tion Co., Joplin, Mo., asks authority to pur- 
chase certain operating rights ot Marlatt 
Transfer & Storage Co., Joplin. 

* OK 


MC-F-5110, Watson Bros. Transportation 
Co., Inc., Omaha, Neb., asks authority to pur- 
chase certain operating rights of Bee Line 
Motor Freight, also of Omaha. 


PETITIONS FOR REHEARING, ETC. 





No. 30669, B. F. Nelson Manufacturing 
Co. v. C.G.W., et al. Defendants ask re- 
opening and consideration 

* + co 


No. 30702, Louis S. and Ruth S. Stein, 
d/b/a Louis S. Stein Bag Co. v. B. & O., 
et al. Complainants ask argument and 
further consideration by entire Commission. 

a am * 

No. 30811, Mill Hall Clay Products Co., et 
al. v. A. C. & Y., et al. Delendants move 
that hearing presently set for Jan. 7 be 
postponed until June 1, or subsequent 
thereto. 

ea ca ~ 

No. 30501, Citizens Gas and Coke Utility 
v. Illinois Central R.R. Complainant asks 
reconsideration. 

* * * 

I. & S. 5900, Sulphur, La. and Tex. to 
Calvert, Ky. American Barge Line and Mis- 
sissippi Valley Barge Line Co. ask recon- 
sideration and argument. 

x * * 


MC-30073, Sub. 10, Johnson Freight Lines, 


Inc., Extension—Alternate Route Cincinnati 


and Chattanooga. Dance Freight Lines, 
Inc. asks reconsideration. 
* * * 

MC-34325, Sub. 8, Allmen Transfer & 
Moving Co.; and MC-67354, Sub. 2, Mack 
Bros. Motor Carriers Central Freight Ass’n., 
Inc. asks to grant a continued hearing at 
either Columbus or Cleveland, Ohio, at 
some date subsequent to Jan. 8. 

ok aK * 

MC-F-4531, Byron Elting—Control; Aztec 
Lines, Inc. — Purchase (Portion) — Great 
American Transport System, Inc. Applicants 
ask reopening and modificatoin and revoca- 
tion of a portion of operating rights from 
lease. 

* ok ok 

FF-214, Franklin Forwarding Co. Permit 
Transfer. Acme Fast Freight, Inc., et al. 
ask reconsideration. 

ae 


MC-787, Sub. 7, Piedmont Mountain 
Freight Line, Inc. Bush Transfer, Inc., of 
Lenoir, N.C. asks reconsideration. 

* ok a 

W-376, Sub. 10, Pan-Atlantic Steamship 
Corp, Extension—Houston. Newtex Steam- 
ship Corp. and Seatrain Lines, Inc. ask 
reopening, further hearing and reconsidera- 
pen tf and argument before entire Com- 

ssion. 


* * 


* * * 


I. & S. 5900, Sulphur—La. and Tex. to 
Calvert, Ky. American Waterways Operators, 
Inc. and Inland Water Carriers’ Freight 
Assn. ask reconsideration and argument. 

ok * 

MC-40269, Sub. 18, Cook Truck Lines, Inc. 
T. S. C. Motor Freight Lines moves to delay 
final disposition of proceeding. 

« ok * 


MC-C-1331, Merchandise, Mixed Truck- 
loads—East. Hancock-Trucking, Inc. asks 
to reconsider order naming it a respondent 
in this proceeding. 

* oa a 

I. & S. M-4008, Cancellation, Participation 
—Highway Transportation Co. Middlewest 
Motor Freight Bureau asks vacation of order 
of suspension. 

a * * 

MC-73613, Sub. 3, Walter C. Benson, Inc. 
—Extension. A B & C Motor Transporta- 
tion Co., Inc. et al. ask reconsideration. 
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COMPLAINTS 


Owner-Operators Charge 
Leasing Carrier With 


Unlawful Practices 


An organization made up of owner- 
operators of motor carrier equipment 
has filed a complaint with the Com- 
mission, which opens with a charge 
that Roadway Express, Inc., of Akron, 
O., by deductions and charge-backs 
against owner-operators had reduced 
revenue less than called for by the 
lease under which the equipment was 
used, and that Roadway had sought 
to impose a non-compensatory “per 
mile” compensation. The complaint 
is later expanded into nine further 
allegations of violations of the inter- 
state commerce act, and the national 
transportation policy. 


United Truck Owners of America, Inc., 
with headquarters at Akron, filed the 
complaint and petition for a cease and 
desist order. The organization said it 
was composed of about 1,500 individual 
owner-operators of motor carrier equip- 
ment “throughout twenty-one states.” It 
said that a substantial number of the 
owner-operators were now or had been 
prior to November 1, 1951, engaged in 
operating the equipment under leases 
with Roadway for the transportation of 
property in interstate commerce for com- 
pensation, and that the action was 
brought for and in their behalf. 


The truck owners asserted that 81 per 
cent of Roadway’s gross revenue (said 
to have been $21,530,330 in 1€50, and 
$11,855,825 in the first five months of 
1951) was derived from the operation of 
leased motor carrier equipment. The op- 
erations involved in the complaint, the 
truck owners said, “consist of the so- 
called Akron-south operation covering 
the states of Michigan, Ohio, Tennessee, 
North Carolina, South Carolina, Georgia 
and Alabama; and the so-called Akron- 
southwest operation covering the states 
of Ohio, Michigan, Illinois, Indiana, 
Kansas, Missouri, Oklahoma and Texas.” 


Charges as to Compensation 


The complaining equipment owners 
said that from Roadway’s origin as a 
carrier, in 1930, the owner-operator un- 
der lease generally received 69% per cent 
of the gross revenue of freight trans- 
ported, for tractor-trailer and driver. 
They continued by charging: 


“That during the ensuing years, the 
carrier instituted certain practices, here- 
inafter set forth, of making certain de- 
ductions and charge-backs against the 
owner-operator, whereby the actual reve- 
nue received was reduced to approxi- 
mately 50 per cent, notwithstanding that 
the lease expressly called for 69% per 
cent, and further, that the said deduc- 
tions and charge-backs were expenses 
properly to be borne by the carrier. Thai 
shortly prior to November 1, 1951, Road- 
way then sought to impose on the owner- 
operators a rate of compensation in the 
amount of 10 cents per mile for tractor, 
less trailer, plus driver’s wages.” 

The owner-operators said that the 10 
cent rate was non-compensatory “or less 
than actual cost of operation,” and tha 
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Roadway did not and could not operate 
its company-owned equipment on that 
pasis. They cited the division of revenue 
or a 24,000-pound shipment from Akron 
to Atlanta, Ga.; under the older formula, 
and under the 10-cent formula, and as- 
serted that an increase in Roadway’s 
revenue for the haul of $84.41, or 24 
per cent, under the 10-cent formula, 
“constitutes its unjust enrichment at the 
expense of both owner-operators and the 
shipping public.” 

The complaining owners said that 
Roadway’s rate structure generally was 
established on the division of 69% per 
cent of gross revenue to the owner-op- 
erator and that it should be ordered to 
pay the owner-operators a compensa- 
tory rate, or in the alternative, be or- 
dered to reduce its freight rates and 
charges in proportion with the gross 
revenue derived from the 10-cents-a-mile 
basis. 


Allegations of Complaint 


After saying that as a result of the 
non-compensatory rate, the owner-op- 
erators had “suffered their equipment to 
lay idle” rather than operate on “an un- 
sound, uneconomic and unsafe basis,” 
the complaining owners alleged the fol- 
lowing as unlawful, unjust and unfair 
practices on the part of Roadway: 


“1. That Roadway requires and holds 
the legal title to the equipment of the 
owner-operator, while simultaneously 
purporting to lease the same therefrom; 
that such an arrangement is contrary 
to law; 

“2. That the owner-operator in order 
to obtain transfer of legal title, must 
accede to the claims and demands of the 
carrier in matters of dispute, under 
penalty of the carrier’s refusal to as- 
sign the title; as well as surrender li- 
cense tags and insurance carried in 
Roadway’s name, but paid for by the 
owner-operator, without reimbursement 
therefor; 


“3. That Roadway has levied ‘charge- 
backs’ and deductions against the gross 
revenue of the owner-operator, for such 
items of expense as pubic liability and 
property damage insurance, cargo loss 
and damage claims, while retaining the 
proceeds from the salvage thereof; long 
distance toll charges for company busi- 
ness; pick-up and delivery and loading 
and unloading charges; and similar other 
charges for items that properly should 
be borne by the carrier, and are not 
chargeable to the owner-operator under 
the terms of the lease; 


“4. That Roadway, in certain instances 
has paid the owner-operator on the basis 
of a truck-load rate, on combined loads, 
While either charging the shippers a 
less-than-truck-load rate, or failing to 
so charge according to the applicable 
tariffs; 

“5. That Roadway during the period 
of the existent dispute with the owner- 
operators (their equipment remaining 
inoperative) has placed an_ unofficial 
embargo on shipments of freight to the 
State of Tennessee and points beyond, 
dr refused to handle such freight on 
the alleged basis of ‘no service or 
equipment available’, and such con- 
stitutes grounds for the revocation of 
the carrier’s certificate to the points and 
territory involved. 


“6. That the carrier has failed and 
tefused to pay over moneys due the 
owner-operators for their operations dur- 
Ing the month of October, 1951, without 
any legal justification whatever, al- 
tho.gh demand has been made therefor 


by the owner-operators and their coun- 
sel. 

“7, That all of the leases between 
the carrier and the owner-operators are 
terminable and cancellable at will by 
either party, and therefore in effect and 
practice are purely trip leases; under 
which the owner-operator has no secur- 
ity or stability of continuity of oper- 
ation, notwithstanding large capital in- 
vestments in motor carrier equipment. 

“8. That the carrier requires a $100.00 
deposit for each unit of equipment from 
the owner-operator, and upon severance 
of the relationship, is compelled to sub- 
mit to the demands and claims of the 
carrier irrespective of the merits thereof, 
in order to obtain return of said deposit. 

“9. That the carrier has tendered to 
the owner-operators a so-called pur- 
chase agreement for purposes of the 
company taking over their trailers, the 
terms of which are wholly unfair and 
inequitable, as to price, method of pay- 
ment and interest, and provides for no 
down payment whatever, said agreement 
being tendered on a ‘take it or leave it 
basis.’ 


“That the allegations and charges 
hereinabove set forth against said Road- 
way Express, Inc., a common carrier, 
are in violation of the interstate com- 
merce act, the national transportation 
policy, and are contrary to the public 
interest and the national defense. 


“Wherefore, petitioner - complainant 
prays that the respondent-defendant, 
Roadway Express, Inc., be required to 
answer the allegations and charges set 
forth in the within petition and com- 
plaint; that after due hearing and inves- 
tigation, upon the evidence adduced 
herein, that the Commission issue an or- 
der commanding the respondent-defend- 
ant to cease and desist from the afore- 
said violations alleged and charged here- 
inabove, and for such other and further 
orders as the Commission: may consider 
proper in the premises.” 


Digest of Complaints 


No. 30957, National Homes Corporation, 
et al., v. Abilene & Southern, et al. 
Allege rates on portable wooden 
houses, K.D., and _ accessories, from 
Lafayette, Ind., to all states except In- 
diana, and to D.C., in violation of sec- 
tion 1. Ask cease and desist order, rates, 
and reparation of $20,000. (Frank A. 
Leffingwell, 1515 Praetorian Bldg., Dal- 
las 1, Tex.) 
* a ca 
No. 30958, Reduced Rates on Pulpwood 
in Southern Territory 


Investigation instituted by the Com- 
mission, division 2, on its own motion, 
concerning reduced rail commodity rates 
that became effective November 1, 1951, 
applicable throughout Southern Terri- 
tory, to the transportation of pulpwood, 
carloads, in tariffs set forth in an ap- 
pendix to the order. 

ok * * 
No. 30959, Colorado Intrastate Freight 
Rates and Charges. 


Investigation instituted by the Com- 
mission, division 1, into rates and charges 
of railroads operating in Colorado, for 
intrastate transportation of property 
(sugar beets, beet sugar final molasses, 
dolomite, ganister rock, cement, coal, ice, 
limerock, limestone), made or imposed 
by authority of the State of Colorado, in 
connection with alleged failure to in- 
clude increases corresponding ta those 
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permitted by the Commission for inter- 
state traffic in Ex Parte 162, Increased 
Railway Rates, Fares, and Charges, 1946, 
and Ex Parte 148, Increased Railway 
Rates, Fares, and Charges, 1942, 264 
I.C.C. 695, and 266 I.C.C. 537; Ex Parte 
166, Increased Freight Rates, 1947, 269 
I.C.C. 33, 270 I.C.C. 81, 93, and 403; and 
Ex Parte 168, Increased Freight Rates, 
1948, 272 I.C.C. 695, and 276 I.C.C. 9. 


+ * + 


No. 30960, Nebraska Intrastate Freight 
Rates and Charges. 


Investigation instituted by the Com- 
mission, division 1, into rates and - 
charges of railroads operating in 
Nebraska, for intrastate transportation 
of property (sugar beets, sand, gravel, 
cement, wet beet pulp, beet sugar final 
molasses; switching charges on sand 
moving in 10-car shipments, and truck 
competitive rates published in Western 
Trunk Lines tariff 382-D, Agent L. E. 
Kipp’s I.C.C. A-3701), made or imposed 
by authority of the State of Nebraska, in 
connection with alleged failure to in- 
clude increases corresponding to those 
permitted by the Commission for inter- 
state traffic in Ex Parte 162 and Ex 
Parte 148; Ex Parte 166, and Ex Parte 
168. 

* * * 
No. 30961, Utah Intratstate Freight Rates 
and Charges. 


Investigation instituted by the Com- 
mission, division 1, into rates and 
charges of railroads operating in Utah, 
for intrastate transportation of prop- 
erty (sugar beets, beet pulp, molassas, 
non-ferrous ores and concentrates, man- 
ganese ore, coal, coke, iron ore, and 
commodities moving in open equipment 
on which specific increases a ton apply), 
made or imposed by authority of the 
State of Utah, in connection with alleged 
failure to include increases correspond- 
ing to those permitted by the Commis- 
sion for interstate traffic in Ex Parte 162 
and Ex Parte 148; Ex Parte 166; and 
Ex Parte 168. 

: % * * 
No. 30962, Wyoming Intrastate Freight 
Rates and Charges. 


Investigation instituted by the Com- 
mission, division 1, into rates and charges 
of railroads operating in Wyoming, for 
intrastate transportation of property 
(sugar beets, beet sugar final molasses, 
cement), made or imposed by authority 
of the State of Wyoming, in connection 
with alleged failure to include increases 
corresponding to those permitted by the 
Commission for, interstate traffic in Ex 
Parte 166, Increased Freight Rates, 1947, 
269 I.C.C. 33, 270 I.C.C. 81, 93, and 403; 
and Ex Parte 168, Increased Freight 
Rates, 1948, 272 I.C.C. 695, and 276 
I.C.C. 9. 

* + oe 
No. 30963, Jacksonville Paper Co. v. 
A.C.L. et al. 


Alleges rates on molded pulp egg 
cartons, nested, carloads, from points in 
Maine and Massachusetts to points in 
Florida, in violation of sections 1, 3, 
and 6. Asks cease and desist order, rates, 
waiver of undercharges, and repara- 
tion. (F. C. Hillyer, 227 W. Forsyth St., 
Jacksonville 2, Fla.) ‘ 


a * + 
No. 30964, United States Pipe & Foundry 


Co., Burlington, N.J., v. W.P. et al. 
Alleges rates on cast iron pipe and fit- 
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b! Just like your branch office... 





You can depend upon your Tidewater Chain unit to perform all of the functions you 
require of your own branch office, except selling. Included in this comprehensive 


list of needed modern distributional services are: 


Q Storage Q Compiling stock statements 
Q Handling Q Repiling when necessary 
Q Sorting Q Cutting stencils . 

Q Coopering Q Marking and tagging 

Q Inspection Q Preparing bills of lading 
Q Weighing Q Reporting weights 


Q Preparing O.S. and D. Reports Q Prepaying freight charges 
Q Physical warehouse checking Q Shipping 


Turn your problems over to your nearest Tidewater Chain member for dependable, 
worry-saving solution. Tidewater executive and supervisory personnel have a com- 
bined experience of over 1,200 years in the warehousing business. Write, wire or tele- 


phone us for full information on Tidewater’s extremely helpful facilities and services. 


The Chain of Tidewater Terminals 


(i and Inland Warehouses 


TIDEWATER 


Neoware IN) WALTER B. McKINNEY, President - 1617 Pennsylvania Boulevard, Philadelphia 3 
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Boston, Mass. Philadelphia, Pa. 





40 


| ICC NEWS 


tings, from Decoto, Calif., to points in 
Oregon and Washington, in violation of 
sections 1 and 3. Asks cease and desist 
order, and joint rates and through rates. 
(J. K. Hiltner, general traffic manager, 
United States Pipe & Foundry Co., Bur- 
lington, N.J.) 
- * * 
No. 30965, National Tank Truck Carriers, 
Inc., Washington, D.C., et al., v. A. 
& W. et al. 

Allege rates on petroleum products in 
tank cars from origins in Illinois, Iowa, 
South Dakota, North Dakota, Nebraska, 
Michigan. Wisconsin. and Montana, to 
points in those states, in violation of 
section 1. Asks cease and desist order, 
rates. (Robert N. Burchmore, 2106 Field 
Bldg., Chicago 3, IIl.) 

- * + 
No. 30966, International Minerals & 
Chemical Corporation, Chicago, Ill. 
v. Louisville & Nashville et al. 

Alleges rates on defluorinated phos- 
phate and defluorinated superphosphate, 
from Waltes, Tenn., Tupelo, Miss., and 
Bonnie, Fla., to points in Western Trunk 
Line and Southwestern territories, in 
violation of sections 1 and 6. Asks cease 
and desist orders, rates, reparation, and 
waiver of undercharges. (John S. Burch- 
more, 2106 Field Bldg., Chicago 3, II.) 

+. + * 


MC-C-1337, Ford Motor Co., Dearborn, 
Mich., v. Standard Transportation 
Co., Pawtucket, R.I., et al. 


Alleges rates on oil filters and oil 
filter cartridges, truckloads, from Paw- 
tucket to Detroit and Dearborn, Mich., in 
violation of section 216. Asks cease and 
desist order and rates. (John A. Moekle, 
3000 Schaefer Road, Dearborn, Mich.) 


* * * 


MC-C-1337, Sub. 1, Ford Motor Co., 
Dearborn, Mich., v. Shirks Motor 
Express Corporation, Lancaster, Pa.., 
et al. 


Alleges rates on automobile parts of 
iron or steel, truckloads, from Potts- 
town, Pa., to Highland Park and De- 
troit, Mich., since September 20, 1950, 
in violation of section 216. Asks cease 
and desist order and rates. (John A. 
Moekle, 3000 Schaefer Road, Dearborn, 
Mich.) 

* * * 
MC-C-1351, Motor Freight Express, York, 
Pa. v. Branch Motor Express Co., 
New York, N.Y. 


Alleges defendant transported truck- 
load of iron wire at Baltimore, Md., and 
delivered it to a point in York county, 
Pa., which it had no authority to serve, 
in violation of sections 206(a), 217(a), 
217(b) and 217(d). Asks cease and de- 
sist order. 

= Ss * 


MC-C-1352, Advance Transportation Co., 


Milwaukee, Wis., et al. v. Acme 
Transfer & Freight Co., Peoria, IIl., 
et al. 


Allege in violation of section 216 ex- 
ceptions of defendants to joint rates 
maintained by complainants between 
portions of Wisconsin and Menominee, 
Mich., on the one hand, and, on the 
other, points in Illinois, Indiana, Iowa, 
Kentucky, Michigan, Missouri, New 
York, West Virginia, and portions of 


Wisconsin. Ask cease and desist order 
and rates. (Earl Girard, Morton Grove, 
Til.) 





MC-C-1353, Chicago Suburban Motor 
Carriers Association, Inc., Morton 
Grove, Ill v. Spector Motor Service, 
Inc., et al. 

Alleges in violation of sections 206 
and 217 certain operations of defend- 
ants and certain rates and charges. 
Asks cease and desist order. (Earl 
Girard, Morton Grove, Ill.) 

cd + ok 

MC-C-1354, Motor-Ways Tariff Bureau, 
Des Moines, Ia. v. Steel Transporta- 
tion Co., Inc., Kansas City, Mo. 

Alleges defendant, a contract carrier, 
has been holding itself out and operat- 
ing as a common carrier from the Chi- 
cago, Ill., commercial zone to points in 
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Missouri, in the transportation of iron 

and steel articles, in violation of section 

206. Asks cease and desist order. (Wil- 

liam A. Landau, 1307 E. Walnut St., 

Des Moines 6, Ia.) 

* + of 

MC-C-1355, Sidney Alterman, dba Alter- 
man Transport Lines, Miami, Fla., 
et al. v. McDowall Transport, Inc., 
Orlando, Fla. 


Allege defendant either proposes to 
transport or is transporting frozen fruit 
and frozen citrus juice concentrate un- 
der published rates, for which it does 
not have authority. Ask cease and de- 


sist order. (Frank B. Hand, Jr., 613 
Transportation Bldg., Washington 6, 
D.C.) 


PROPOSED REPORTS 





Examiner Recommends Protecting C. & E. I. 
Against Invasion of Big Four, Burlington 


Would Deny Big Four and Burlington Right to Build Trackage to 
Serve New Power Plant at Joppa, Ill., and T.V.A. Plants. Makes 
Proposals for Joint Service if 1.C.C. Rejects His Findings. 


Examiner Jerome K. Lyle has rec- 
ommended that the Commission deny 
applications of the Burlington and 
the Big Four to construct trackage 
that would enable them to partici- 
pate in about 4,500,000 tons of 
bituminous coal traffic a year, for 
a power plant that will furnish power 
to an atomic energy installation, and 
for plants of the Tennessee Valley 
Authority, on the ground that such 
new trackage would constitute an in- 
vasion of the territory of the Chicago 
& Eastern Illinois which he said had 
already spent more than $8,000,000 
in preparation for handling the 
traffic. 


His recommendations are in a pro- 
posed report in Finance No. 17454, Chi- 
cago, Burlington & Quincy Railroad Co., 
et al., Construction, etc., embracing 
Finance No. 17457, Cleveland, Cincinnati, 
Chicago & St. Louis Railway Co., et al., 
Construction, etc., and are coupled with 
a requirement that C. & E. I. inter- 
change coal traffic, and a plan for joint 
service at Joppa if the Commission does 
not accept his recommendations. 

The trackage the two railroads pro- 
posed to construct, paralleling that of the 
C. & E. I., would serve a steam electric 
station of Electric Energy, Inc., at Joppa, 
Massac county, Ill., and the Big Four 
proposed also to construct a branch or 
spur to a proposed facility for transfer- 
ring coal from rail cars to barges on the 
Ohio River, near Joppa. 

“These applications arise because of 
the desire of the carriers involved to 
participate in the immediate prospective 
movement of an extraordinarily large 
volume of coal to or through Joppa for 
use in generating electric energy to meet 
the requirements of the Atomic Energy 
Commission at its plant located at Kevil, 





Ky., across the Ohio River from Joppa; 
and to meet these and other power re- 
quirements of various steam generating 
plants of the Tennessee Valley Authority 
located along the Tennessee River,” 
said Examiner Lyle. 

He said that the C. & E. I. and cer- 
tain of its employe organizations were 
permitted to intervene in opposition to 
the applications. At the request of the 
railroad, the two proceedings were con- 
solidated for hearing on a joint record. 
Certain employes of the New York Cen- 
tral, which operates the Big Four under 
lease, intervened in support of Central, 
the examiner said. 


Examiner Lyle said that the Joppa 
plant would be completed about mid- 
year, 1953, and that coal consumption 
would begin in the latter part of 1952. 
When the plant reached full production 
on completion, he added, it would burn 
about 2,500,000 tons of coal annually. 
The plant facilities, he said, were con- 
tinguous to and served at present by 
the C. & E. I. Later he said that that 
railroad had served Joppa since 1903 
and had spent $8,651,000 in the purchase 
of rolling stock and other facilities in 
fulfillment of its common carrier obliga- 
tions to handle the prospective tonnage. 
Immediate needs of T.V.A. were esti- 
mated at 2,000,000 tons a year. 


He said that the construction of the 
extensions proposed by the Burlington 
and Central would be profitable ventures 
for them, but that it “would result in 
their invading territory of the Chicago 
& Eastern Illinois and relegating that 
carrier to a minor role in the movement 
of traffic through Joppa and thereby 
seriously jeopardize the investments 
which it has made in new facilities, 
largely at the request of the coal buy- 
ers.” 


Another preliminary finding by the 
examiner was that Electric Energy, Inc., 
and T.V.A., supported the applications 
because of their view that additional rai! 
service would broaden their competitive 
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market for coal. But, he added, this com- 
petitive market could be developed 
through the railroad service provided by 
the C. & E. I. directly and through in- 
terchange with other carriers serving 
the southern Illinois mines. 


Referring to cases cited by the appi- 
cant railroads in support of their ap- 
plications, the examiner said that the 
decision most near’y in point was South- 
ern Ry. Co. Construction, 275 I.C.C. 792. 
He added that “the report in that case, 
together with the concurring opinion, 
strongly indicates the view that pro- 
posed rail lines which so closely paralle} 
existing lines that a catastrophe which 
destroyed one could easily destroy the 
other, add little to the national security.” 
He said the deci ion also emphasized the 
right of a carrier to be free from invasion 
by a competing railroad. 

Recommended Findings 

The examiner’s recommended findings 
follow: 

In consideration of the foregoing pre- 
liminary findings, it is recommended 
that Division 4 find that the present and 
future public. convenience and necesri‘y 
are not shown: to require the construc- 
tion by the Chicazo, Burlington & Quin- 
cy Railroad Co. of the proposed extension 
of its line of railroad in Massac county, 
Ill., described herein, Finance Docket No. 
17454. 

“It is further recommended that Di- 
vision 4 find that the present and fu- 
ture public convenience and necessity 
are not shown to require construction 
by the Cleveland, Cincinnati, Chicago & 
St. Louis Railway Co. and operation by 
the New York Central Railroad Co. of 
an extension of the former’s line of rail- 
road in Pulaski and Massac counties, 
Ill., described herein, including the ex- 
tension of its line by barge across the 
Ohio River. Finance Docket No. 17457. 

“The foregoing recommendations are 
subject to the condition that the Chica7o 
& Eastern Illinois Railroad shall agree to 
construct at its own expense appropri- 
ate interchange facilities for the inter- 
change of freight at Goreville and Kar- 
nak or other acceptable points, if any, 
and that the cost thereof shall not be 
considered in fixing the division of the 
rate between the respective parties, and 
further that it shall agree to provide 
a facility for the transfer of coal to 
barge at Joppa that is adequate for all 
demands and of a type generally accept- 
able to coal dealers handling the south- 
ern Illinois coal. 

“An appropriate order should be en- 
tered denying the applications.” 


Joint Operations 


After setting out his proposed findings, 
Examiner Lyle closed his report with a 
section titled, “Joint operation by Bur- 
lington ani Central.” He said he had 
inquired of vice-presidents of the two 
railroads whether the public would be 
served adequately if Central were af- 
forded trackage rights over the Burline- 
ton between Forman and Mermet, IIL, 
and the two railroads in connection 
with such trackage undertook jointly 
the construction of the track from Mer- 
met to Joppa over which each carrier 
would have full operating rights. 

Examiner Lyle said the officers agreed 
such a joint use would be entirely feasi- 
bie and practicable, and the examiner 
aided that no evidence was offered to 
the contrarv. He continved: 

“On brief the Central agrees to the 
Pian and the issuance of an appropriate 
certificate for construction of a line of 


railroad from a point near Mermet to 
Joppa as proposed in the Burlington’s 
application upon the express conditions 
(1) that the Central be granted track- 
age rights on the Burlington between 
Forman and the point near Mermet 
where its line will join the proposed ex- 
tension from such point to Joppa, (2) 
that the construction and operation of 
the proposed extension to Joppa be 
undertaken jointly by both railroads, 


and (3) that the New York Central be - 


authorized to construct the proposed 
track to the river, the Burlington having 
no interest in serving a river facility at 
that point. In view of the fact that the 
construction of the Burlington’s line 
could be made to serve equally well as 
an extension of the New York Central 
there obviously would be no. advantage 
in building the extension of the latter. 
Should the foregoing recommendation 
herein not be accepted and the Commis- 
sion determine that the services of the 
Burlington and Central are required to 
Joppa then they should be permitted to 
serve Joppa only upon agreeing upon 
joint use of the Burlington line from 
Forman to Mermet and the joint con- 
struction and operation of the line fram 
Mermet to Joppa.” 


Examiners Say Approve 
Low Northwest Rail Oil Rate 
Made to Meet Competition 


Two Commission examiners have 
recommended Commission approval 
of a reduced rail petroleum rate pro- 


posed they say, to enable the Spo- 
kane, Portland & Seattle Railway to 
obtain a fair share of a new west- 
bound movement of petroleum prod- 
ucts from a pipe line terminal at East 
Pasco, Wash., and also to compete 
with barge lines. 


By a proposed report in I. and S. No. 
5918, Petroleum Between Portland and 
S. P. & S. Ry. Points, Examiners E. L. 
Glenn and A. J. Roth recommended en- 
try of an order vacating the order of 
suspension and discontinuing the pro- 
ceeding on finding just and reasonable 
a proposed reduced commodity rate of 
20 cents a 100 pounds on petroluem prod- 
ucts (including gasoline, refined oil, dis- 
tillate fuel oil, and asphalt) in tank car 
loads, between Portland, Willbridge, and 
Linton, Ore., on the one hand, and points 
on the S.P. & S. in Washington, Cliffs 
to and including East Pasco, on the 
other hand. 

On the record, they said, the Commis- 
sion should find that the proposed rate 
was not below a reasonable minimum 
rate and would be compensatory, would 
not be below a level necessary to meet 
barge line competition, and, in the cir- 
cumstances presented, would not result 
in destructive competition, and was 
therefore a just and reasonable rate. 

They said the rate was proposed in 
schedules published in supplements Nos. 
§2, 54, and 55, to W. R. Watson, alternate 
agent, tariff I.C.C. No. 795, filed to be- 
come effective April 30, 1951. On protest 
of the Inland Navigation Co., Tide- 
Water Shaver Barge Line, Columbia 
Barge Lines (water carriers), and the 
Pacific Inland Tariff Bureau (represent- 
ing motor carriers), the effective dates 
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of the proposed schedules were sus- 
pended to and including March 29, 1952, 
they said. 


The examiners said the Portland 
Freight Traffic Association and the 
Upper Columbia Towing Co. opposed the 
reduced rate at a hearing. 


The proopsed rate, they said, under 
intermediate tariff rule, would apply on 
interstate shipments of this traffic be- 
tween Vancouver, Wash., and the Cliffs 
to the East Pasco group. They said 
the proposed rate would displace the 
present interstate rates of 27 cents with 
respect to the Portland group and Van- 
couver, on traffic between those points 
and the Swvokane Railway’s stations, 
Cliffs to Pasco, inclusive. 

East Pasco, a new station of the 
Spokane, they said, was 2.9 miles east 
of Pasco, and was the terminal of the 
Standard Oil Co.’s pipe line extending 
from the Salt Lake City, Utah, refineries 
of that company. At present, thev said, 
there were no specific rail rates on petro- 
leum products from the Portland group 
to East Pasco. A rate of 32 cents to 
Levey, Wash., a more distant station, 
was by intermediate tariff rule made 
applicable at East Pasco, said the ex- 
aminers. 


Purpose of Rate 


“The proposed rate,” said the exam- 
iners, “is for the primary purpose of 
enabling respondent to secure a fair 
share of the new westbound movement 
of petroleum products from the pipe 
line terminal at East Pasco, and also in 
an effort to compete with protestant’s 
barge lines, which are now moving petro- 
leum products eastbound over the Co- 
lumbia River from the bulk storage 
plants of the Standard Oil Co. and other 
large oil companies in the Portland 
group to their bulk storage plants at 
Pasco, East Pasco, and other up-river 
ports. 

“The record shows that the protest- 
ing water carriers’ tariff, for example, 
provides for a line-haul rate of 16.4 cents 
on bulk shipments of certain petroleum 
products and 17.7 cents on gasoline, be- 
tween the Portland group and Van- 
couver, on the one hand, and Pasco and 
East Pasco, on the other hand 
The motor carrier rate on petroleum 
products between these points is 36 
cents: ...” 

The examiners said the basic trans- 
portation cost the Spokane Railway had 
to compete with for the traffic was the 
basic lines’ line-haul rate of 13 cents. 


Motor Rate Situation 


The examiners said that the motor 
carrier rate of 26 cents prevented those 
carriers competing with the water or rail 
lines in the movement of this traffic be- 
tween those points. The protesting mo- 
tor carriers, however, they said, operated 
from up-river terminals of Pasco and 
Atilla, Wash., and Umatilla, Ore., to 
points in the Inland Empire, comprising 
eastern Washington and Oregon, and 
Idaho. These motor carriers, said the 
examiners, were opposed to the proposed 
rate for the claimed reason that it might 
be used in combination of rates to defeat 
present higher through rates from the 
Portland group to points in the Inland 
Empire over all-rail routes, which 
through rates were said to now be on a 
fixed, or parity relation with through 
rates over water-motor routes between 
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these points. They said a protestant’s 
exhibit set out rate comparisons showing 
how use of the proposed rate could dis- 
rupt the partiy of rates into the Inland 
Empire. 

“With respect to use of the proposed 
rate in combination with rail rates to 
points in the Inland Empire, whereby 
existing through rates could, as alleged 
by protestants, be defeated and result in 
destructive competition, respondent sub- 
mits that the primary purpose of the 
proposed rate was to meet the barge line 
competition,” said the examiners. “How- 
ever, in an exhibit of respondent’s com- 
parative rate, statements are set forth 
showing, for example, from the Portland 
group by way of East Pasco, use of the 
proposed rate in constructing combina- 
tion all-rail rates on these products to 
destinations in the Inland Empire, would 
have the effect of reducing present all- 
rail rates from 0.5 to 10 cents, and in 
other instances, it would result in no 
change in rates, but in all instances, such 
all-rail combination rates would exceed 
combination barge-motor rates from 
Portland by way of Pasco to same inter- 
state destinations, by use of the said 
barge line-haul rate of 13 cents to Pasco, 
and motor carrier rates beyond, in 
amounts ranging from 7 to 8 cents. This, 
respondent insists, is a showing that the 
proposed rate will not result in alleged 
destructive competition, and will allow 
the barge-motor carriers a marginal dif- 
ference in rates that will be sufficient 
for competitive purposes.” 


Reparation Recommended 
On Imported Pine Shipments 


Examiner Joseph Rock has recom- 
mended that the Commission award rep- 
aration on two carload shipments of pine 
lumber that moved from New Orleans, 
La., to Chicago, Ill., November 7 and No- 
vember 14, 1947, on finding that the rate 
charged was unreasonable to the extent 
that it exceeded the domestic rate of 48 
cents a 100 pounds, plus the applicable 
surcharge then in effect. A proposed re- 
port was issued in No. 30794, The Ameri- 
can Laundry Machinery Co. v. Illinois 
Central Railroad Co. 

The examiner said the pine lumber 
contained in these shipments was im- 
ported from Honduras and that charges 
paid by the complainant were based on 
an import commodity rate of 58 cents, 
minimum 36,000 pounds. The complain- 
ant contended, he said, that this rate 
was unreasonable to the extent that it 
exceeded 46 cents. 

Approximately three years after the 
shipments moved, said the examiner, the 
carriers published a reduced rate on im- 
ported pine lumber from southern ports 
to Chicago. He said that this rate, which 
became effective October 20, 1950, was 
published as a 66-cent rate, including all 
applicable genera] increases. He said the 
complainant represented that the subse- 
quently reduced rate of 66 cents would 
have been equivalent to 46 cents at the 
time these shipments moved. 


“Complainant maintains,” said the ex- 
aminer, “that the subsequent reduction 
of the assailed rate was the result of its 
efforts to secure an informal adjustment 
of the present controversy, and that con- 
sequently, defendant’s action in reducing 


the rate was an admission that the as- 
sailed rate was unreasonable. It is well 
settled that the voluntary reduction of a 
rate by a carrier is not an admission or 
proof that the former rate was unreason- 
able. Grain Processing Corp. v. Chicago, 
M., St. P. & P. R. Co., 276 I.C.C. 593, 596.” 

He said the assailed 58-cent rate was 
published to apply on lumber imported 
from certain foreign countries, including 
Honduras, in carload shipments, from 
southern ports, including New Orleans, 
to points in destination groups 7 to 7B, 
Chicago being a destination in group 7. 
He said the rate was published for appli- 
cation on 30 specifically named varieties 
of foreign woods, and other foreign woods 
except dyewood and Balsa wood. Pine 
lumber was not specifically named, he 
said, although it fell within the category 
of “other foreign woods.” 


“In the absence of the assailed import 
rate,” said Examiner Rock, “the lower 
domestic rate of 48 cents would have 
applied on these shipments. Line-haul 
rates, specifically applicable on import 
traffic, are but a part of a through rate 
on such traffic and are usually less than 
the ordinary domestic rates, which cover 
the entire movement from original origin 
to ultimate destination. Accordingly, an 
import rate higher than the correspond- 
ing domestic rate is an anomaly. While 
the Commission has frequently said that 
there is nothing inherent in foreign traf- 
fic which entitles it to rates lower than 
those applied to domestic traffic, the con- 
verse of this is likewise true. Riverside 
Portland Cement Co. v. Director Gen- 
eral 92 I.C.C. 667, 670. If there were 
any special circumstances which in- 
fluenced the import rates to be on a 
higher level than the domestic rates, it 
was incumbent upon defendants to show 
this, as the facts to prove such a situa- 
tion are peculiarly within the knowledge 
of the defendant.” 


The reparation award recommended 
was $205.96 with interest. 


Motor Acquisition Proposed 


Examiner F. Roy Linn, by a proposed 
report on hearing in MC-F-4762, L. I. 
Payne—Control; Oklahoma Trailer Con- 
voy, Inc.—Control and Merger—National 
Trailer Transport, Inc., has recommended 
that the Commission authorize acquisi- 
tion by Oklahoma Trailer Convoy, Inc., 
Tulsa, Okla., of control of National 
Trailer Transport, Inc., Long Beach, 
Calif., through purchase of capital stock, 
and merger of its operating rights and 
property and certain property of M. 
Barkett, into Oklahoma Trailer Convoy, 
Inc., for ownership, management and 
operation. The examiner also pro- 
posed that the Commission authorize 
acquisition of control of the rights and 
property by L. I. Payne, also of Tulsa, 
through the transaction. 





Cook Truck Extension 


A digest of the recommended report 
of Examiner Alfred B. Hurley in MC- 
40269, Sub. 18, Cook Truck Lines, Inc., 
Extension—New York, N.Y., in TRAFFIC 
Wor.p, Dec. 15, p. 45, “Would Deny 
Nashville, New York Motor Service”, 
while recording correctly his proposal 
that the application for authority to 
transport general commodities between 
Nashville, Tenn., on the one hand, and, 
on the other, New York City, did not 





TRAFFIC WORLD 


correctly record his discussion of the 
application. 

The word “not” was inadvertently 
omitted in two places in the T.W. report. 

What the examiner said was that, 
while the applicant had substantial as- 
sets, it was his opinion that, under 
normal, sustained operations, taking 
into account weather conditions, dis- 
tance, number of pick-ups and deliveries 
(estimated as 110 a load at New York 
City), union rules, and other factors, 
the carrier could “not” maintain the 
proposed schedules. 

He further said that the single-line 
service proposed would provide a slightly 
better and faster service, but that the 
advantage of such a service would “not” 
outweigh the disadvantages to numerous 
rail and motor carriers, freight for- 
warders, and Railway Express, operating 
between the points involved. 


Hayes Freight Line Case of 
Great Public Importance, 
Says Joint Board’s Report 


In a proceeding involving the bear- 
ing of axle overloads, due to shifting 
of cargo, on the fitness and ability of 
the Hayes Freight Lines, Inc., of Mat- 
toon, Ill., to perform the operations 
proposed, a joint board has recom- 
mended that the Commission grant 
Hayes common carrier authority to 
transport general commodities, with 
specified exceptions, on finding the 
carrier fit, willing and able to per- 
form the service. 


“We consider the instant case one of 
great importance to the public and the 
motor carrier industry generally and to 
the applicant particularly,” said joint 
board No. 73 in a recommended report 
in MC-42329, Sub. 78, Hayes Freight 
Lines, Inc., Extension—Alternate Routes 
in Michigan. The board consisted of 
Grover C. Hoff of Illinois and William 
A. Stuckey of Indiana. 

The authority recommended was to 
apply over described routes, as alternate 
routes for operating convenience, serv- 
ing no intermediate points, between Chi- 
cago, Ill., and Detroit, Mich., South 
Bend, Ind., and Detroit, Elkhart, Ind.. 
and Detroit, and Ft. Wayne, Ind., and 
Detroit. 

The joint board said it was “deeply 
concerned” about overweight violations 
with which the applicant had been 
charged in the proceeding and that, al- 
though the evidence in the case showed 
that all violations consisted of axle over- 
loads, caused by shifting of the freight 
within the vehicles while in transit, the 
board “does not accept such evidence 
of ‘shifting loads’ as justification for 
numerous violations of weight laws.” 

“The fact is,” continued the board, 
“that any overweight violation, coupled 
with the vibrating effect of the speed 
with which the weight moves, exerts 2 
powerful dynamic force gradually but 
surely effecting the disintegration of the 
state highways. 


Board Favorably Impressed 
“But, this joint board is impressed 
most favorably by the program in effect 
by applicant through its safety division, 
which, in substance, is to guard agains‘ 
to the utmost and eliminate insofar as 
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1umanly ‘possible, overweight violations. 
“The evidence shows and this joint 
board finds that applicant has highly 
trained, experienced managerial and 
executive officials, who have been, and 
are, instrumental in shaping applicant’s 
course in the field of motor carrier trans- 
vortation from a small company with 
a few employes to one of the largest 
motor common carriers in central United 
States. Applicant has 2400 employes and 
2200 units of motor vehicle equipment. 


“The evidence also shows that appli- 
cant has 800 drivers of which number, 
367 are on the company’s honor roll 
with a record of at least one year’s driv- 
ing without a reportable accident. 

“The applicant’s accident ratio is only 
1.55 per 100,000 miles traveled which is 
far better than the national average 
record for all motor carriers. 

“The record further shows that during 
the last few moaths the United States 
government has entered into nine con- 
tracts with applicant for its transporta- 
tion of United States mail; and during 
the year 1950 the Interstate Commerce 
Commission granted eight extensions of 
authority to the applicant in each of 
which there was a favorable finding as 
to applicant’s fitness. 

“This joint board was favorably im- 
pressed by the fairness and frankness 
which characterized the testimony of the 
witnesses for applicant at this hearing. 

“While the vice-president and gen- 
eral manager of operations of applicant 
admitted in his testimony numerous vio- 


MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
become effective at expiration of 20 days 
from date of service of reports (25 days 
if general office of a party to a proceed- 
ing, or the office of the petitioner repre- 
senting him, is located at or west of El 
Paso, Tex., Salt Lake City, Utah, or 
Helena, Mont.) unless exceptions have 
been filed within the 20-day period, or 
the order has been stayed or postponed 
by the Commission. 

State in which applicant for certificate 
license or permit has home Office is shown 
below in “black face” type, with name 
of town or city following. 





Chemicals 


I. and S. M-3865, Chemicals—Char- 
lotte, N.C., to S.C. and Va., embracing 
I. and S. M-3808, Sodium Hypochlorite 
Solution—North Carolina to Virginia. By 
Examiner George A. Dahan. Recom- 
mends that Commission discontinue pro- 
ceedings on finding not shown just and 
reasonable, in I. and S. M-3865, proposed 
rates of 32 cents a 100 pounds on sodium 
hypochlorite solution from Charlotte, 
N.C., to Anderson, Calhoun Falls, Lake 
City, Seneca, and Westminster, S.C., and 
of 44 cents to Morrison, Newport News, 
Norfolk, Portsmouth, South Norfolk, and 
Wakefield, Va. He proposed finding other 
proposed schedules in that proceeding 
just and reasonable. In the embraced 
case the examiner recommended find- 
ing the suspended schedules just and 
reasonable. He proposed an order va- 
cating the orders of suspension in each 
case to the extent they applied to sched- 
ules found just and reasonable, and re- 
quiring cancellation of schedules to the 
extent found unlawful. In both pro- 
ceedings, said the examiner, by sched- 
ules filed to become effective July 6, 
951, and later, motor common cCarriet's 
‘hat were parties to a tariff of the 


lations of the weight laws, his testimony 
further shows that great improvement 
is being made in compliance with state 
overweight laws, as a result of which 
violations thereof have been substan- 
tially reduced during 1950 and 1951. But 
the testimony of this witness, as well 
as applicant’s shipper witnesses, stressed 
the need of state legislation which would 
allow a fair tolerance in axle over- 
weight violations that would compensate 
for shifting of loads beyond the truck 
operator’s control.” 

The board said that opposition to the 
application was expressed by two motor 
carriers and numerous rail carriers and 
that an intervener in opposition sub- 
mitted no evidence against the appli- 
cant’s fitness, except an exhibit which 
was a certified copy of arrests of the 
applicant’s drivers in Illinois. 

It said that in a recommended report 
and order served November 3, 1950, joint 
board No. 73 proposed granting the ap- 
plication. Later, it said, railroad inter- 
veners filed exception to the recom- 
mended order and the Commission, 
division 5, by order of September 20, 
1951, reopened the proceeding for fur- 
ther hearing, solely with respect to the 
fitness and ability of the applicant to 
perform the proposed operations. It 
said the “opposition remains unchanged.” 

The report said any exceptions to the 
board’s recommendations were to be 
filed with the Commission’s Secretary in 
Washington, D.C., within 20 days from 
January 9. 


Southern Motor Carriers Rate Confer- 
ence, Inc., and such carriers parties to a 
tariff of R. S. Cooper, proposed to estab- 
lish truckload commodity rates on so- 
dium hypochlorite solution, minimum 
30,000 pounds, from Charlotte to points 
in Virginia and South Carolina. He said 
that on protests of the conference and 
of the Southern Freight Association on 
behalf of its member railroads, operation 
of the schedules was suspended until 
February 6, 1951, and later. 


Overflow Rule 


I. and S. M-3711, Overflow and Mini- 
mum Charge Rule—Summit Fast Freight. 
By Examiner James J. Williams. Rec- 
ommends finding not just and reason- 
able proposed rules which would result 
in increased charges by Summit Fast 
Freight by applying charge at actual 
weight or truckload minimum weight and 
volume rate on portions of shipments 
than cannot, or are not, loaded in one or 
more trucks, destined to points in Iowa, 
Kansas, Missouri, or Nebraska; and in 
embraced case, I. and S. M-3764, Over- 
flow Rule, Wisconsin-Central Territory, 
for Hinchcliffe Motor Service, Inc., Sum- 
mit, and Yellow Transit Freight Line, 
Inc. In I. and S. M-3711, the proposed 
rule was filed to become effective April 
3, 1951, suspended until November 2, 1951, 
on protests of chambers of commerce of 
various midwestern cities, and voluntar- 
ily postponed until January 31 by re- 
spondent. In I. and S. M-3764, a similar 
rule was filed to become effective June 7, 
1951, and July 16, 1951, and suspended 
until January 6 on protest of Illinois Ter- 
ritory Industrial Traffic League. In an- 
other embraced case, MC-C-1275, Over- 
flow Shipments—Summit Fast Freight, 
Inc., the examiner proposed finding un- 
just and unreasonable present rule on 
overflow shipments from points in Cen- 
tral Territory to points in Southwestern 
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Territory. The examiner said the de- 
Sirability of an overflow rule had been 
discussed by the Commission and quoted 
the Commission to the effect that once 
established, such a rule could be abro- 
gated only for exceptional reasons. The 
examiner said there was no provision in 
the rule making it mandatory on re- 
spondent to furnish a vehicle of mini- 
mum dimensions. He said a rule that 
permitted a carrier to furnish any size 
of equipment without regard to the needs 
of the shipper and which resulted in 
higher charges depending on the avail- 
ability or non-availability of suitable 
shipment left the door open to discrim- 
ination and was therefore unreasonable. 
He also observed that there had been an 
increase in the size of equipment to about 
one and one-half times that used when 
the rule was originally published in 1936. 


Confectionery 


I. and S. M-3752, Candy, Confectionery 
—Hershey, Pa., to Atlanta, Ga. By Ex- 
aminer C. W. Bennett. Recommends or- 
der requiring cancellation of proposed 
schedules and discontinuing proceeding 
on finding not shown just and reason- 
able, proposed reduced rate on candy, 
confectionery, and related articles, min- 
imum 28,000 pounds, Hershey to Atlanta. 
The examiner said the rates were pro- 
posed by certain common carriers in 
schedules filed to become effective May 
22, 1951, and that, on protest of three 
railroads operating in the south, and of 
the Southern Motor Carriers Rate Con- 
ference, operation of the schedules was 
suspended until December 21, 1951. The 
proposed rate, said the examiner, would 
apply on a list of articles, including 
candy, confectionery, candy cough drops, 
chocolate fudge powder, chewing gum, 
cocoa, chocolate, chocolate coating, etc. 
He said the present rates of the respond- 
ents were $1.38 a 100 pounds, minimum 
20,000 pounds, and $1.27, minimum 28,000 
pounds, except that on chocolate fudge 
powder, cocoa, and cocoa or chocolate 
syrup, Akers Motor Lines, Inc., Asso- 
ciated Transport, Inc., and Miller Motor 
Express, Inc., maintained a rate of $1.25, 
minimum 20,000 pounds, applicable only 
over direct single line routes. The ex- 
aminer said the respondents proposed to 
reduce the 28,000-pound rate of $1.27 to 
$1.20, and that no change in their 20,000- 
pound rate was proposed. He said there 
was no convincing showing that trans- 
portation of this traffic by motor vehicle 
was more expensive to the shipper than 
shipments by railroad, and that there 
were no cost data of record by which the 
compensatory nature of the rate might 
be determined. 


Certificates—Licenses—Permits 


California (Vernon)—MC-75812, Sub. 
105, Lang Transportation Corporation, 
Extension—Navajo Pump Station, Ari- 
zona. Certificate proposed. Over irregular 
routes, petroleum lubricating oil, in bulk, 
in tank vehicles, from Martinez, Calif., 
to Navajo Pump Station, Apache county, 
Ariz. 

Georgia (Newington)—MC-113019, W. 
R. Scott, Common Carrier. Certificate 
proposed. Passengers, between Newing- 
ton and Savannah River Plant, Atomic 
Energy Commission, near Ellenton, S.C., 
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over a specified route, serving all inter- 
mediate points in Ga., restricted to pas- 
sengers picked up or discharged at 
Savannah River project. 

Georgia (Thomasville) — MC-95540, 
Sub. 203, Watkins Motor Lines, in ., :.. 
tensicn—Dothan, Ala. Denial of cer- 
tificate proposei. Meat, meat p-oducts, 
by-products, dairy products, artic es dis- 
tributed by meat packing houses, be- 
tween Dothan, Ala., on one hand. and, 
on other, points in N.C., S.C., Ga., Fla., 
Va., Tenn., Miss., La.; from points in 
the Chicago, Ill. commercial zcne to 
Dothan, Ala., Thomasville, Moultrie, Tif- 
ton, Ga., over irregular routes. 

Idaho (Pocatello)\X—MC-34868, Sub. 18. 
Orange Transportation Co., In*., ~x- 
tension—C. J. Strike Dam, Icaho. Cer- 
tificate proposed. General commo ‘iti-<, 
with exceptions, between Mountain Home 
and C. J. Strike Dam site and between 
junction U.S. highway 30 and tnn’m- 
bered highway 20 miles northwest of 
Mountain Home and the dam site. serv- 
ing intermediate and off-rovte points 
within one mile of the dam. 

New Jcrsey (Passaic) —MC-112883, Ad- 
vance Transportation Co. Contract 
Carrier. Permit proposed. Over irrecv- 
lar routes, laundry bleach, launtry blu- 
ing, laundry starch, stove, meta!, and 
shoe polishes, washing and clanine 
comporndis, and flzor wax, in containers, 
from Passaic to points in Conn., Mass, 
R.I., N.H., Portlani, Me., named NY. 
points and points in Nassau county, N.Y. 


New York (Jamestown) — MC-20987, 
Sub. 18. C. M. DeKay, dba D and H 
Motor Freight Co., Extension—New Eng- 
land. Certificate proposed. Over irreg- 
ular routes, (1) new furniture, uncrated, 
from Jamestown and Salamanca, N.Y., to 
point in Me., N.H., and Vt., and (2) dam- 
aged or defective shipments of new fur- 
niture, uncrated, in reverse. 


Utah (Salt Lake City)—MC-112046, 
Sub. 21, Collett Tank Lines, Extension— 
Utah Off-Rovte Points. Certificate pro- 
posed. (1) Refinei petroleum products, 
from and_to specified Utah points, over 
described regular ro -t2s. serving all 
intermediate and_ specifiei off-route 
points, and (2) between specified points 
in Utah, over described regular routes, 
serving all intermediate points and 
svecified off-rovte roints, and serving 
cff-route points within 15 miles of cer- 
tain presently-a*thoriz21 Utah regular 
routes, all in b’-!k, in tank vehicles. 

Wisconsin (La Crosse)—MC-F-4919, 
Enrl F. Schult-—Puzchase (Portion)— 
Schneider Transport & Storage, Inc. 
Certificate propo_ed i1 connection with 
application of Earl F. Schultz, dba Serv- 
ice Transfer & Storege Co., La Crosse, 
Wis., for authority to purchase certain 
operating rights of Schneider Transport 
& Storage, Inc., Green Bay, Wis. Con- 
tinuance by Schultz of the service per- 
formed by Schne‘der under the second 
proviso of section 236(a), interstate com- 
merce act; general commodities, with 
exceptions, over 12 described regular 
routes wholly within Wis., serving speci- 
fied points as intermediate points in 
connection with presently authorized 
operations. 


~ BRIEFS 


1.C.C. Receives Briefs in 
Case Involving Routing 


Via Ocean Steamship Co. 


Briefs have been filed with the 
Commission in I. and S. No. 5946, 
Cancellation Routing—Ocean Steam- 
ship Co. of Savannah, in which the 
Commission suspended proposals of 
railroads in Official and Southern 
territories to cancel routes and rates 
maintained by them jointly with 
Ocean Steamship Co. 


The schedules were suspended from 
July 27, 1£51 to ana including February 
26, 1952, on protest of Ocean Steamship 
Co., Central of Georgia Railway, Port of 
New York Authority, New Jersey Indus- 
trial Traffic League, Shippers Confere ce 
of Greater New York, New England Traf- 
fic League, and Providence Chamker of 
Commerce. 

The Port of New York Authority, in 
its brief. said that the proposed cancella- 
tions had been filed without the consent 
of Ocean Steamship Co., and over its 
objection and protest. The authority said 
that this fact was of special importance 
because, it asserted, section 15(3) of the 
interstate commerce act imposed on the 
publishing carriers under such circum- 
stances the burden of proving that the 
proposed cancellation was consistent with 
the public interest. It said the pertinent 
provision of that section read: 

“If any tariff or schedule canceling 


any through route or ‘oint rate, fare, 
charge, or classification, without the con- 
sent of all carriers parties thereto or 
authorization by the Commission, is sus- 
pended by the Commission for investi- 
gation. the burden of proof shall be upon 
the carrier or carriers proposing such 
cancellation to show that it is consistent 
with the public interest, without regard 
to the provisions of paragraph (4) of 
this section.” 

The port authority asserted that the 
railroads had not made the required 
showing and that they sovght to justify 
the proposed cancellat.ons on “two some- 
what inconsistent grounds.” The first 
ground, it said, was that Ocean Steamship 
was not now in operation and had no 
immediate or definite plans for resuming 
operations, contending that the. existing 
through routes and joint rates should 
be canceled because of “non-use.” The 
second ground advanced by the railroads, 
the port authority said, was that if the 
steamship company resumed § service 
many or most of the existing joint rates 
would have to be adjusted to fit present 
conditions. It said that the railroads 
took the position that establishment of 
a completely new structure of joint rates 
could be accomplished as readily as a 
readjustment of the existing rates. 


The authority said the suspension of 
service since 1942, due to war conditions, 
was of relatively short duration when 
viewed in the l'ght of the service pro- 
vided by Ocean Steamship and its prede- 
cessors between Savannah and New 
York for 100 years or more. It said the 
company had, since the end of the war, 
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continuously endeavored to réestablish 
service between the ports and had ex- 
pended large sums of money in the 
reconstruction of terminal facilities and 
in the maintenance of its organization 
and tariffs, including maintenance of its 
participation in the tariffs under sus- 
pension. Failure to reestablish service, 
it said, was because the management 
found large and disastrous financial 
losses would occur so that the service, if 
begun, could not be long continued. 


The port authority said that while 
the steamship company and its parent 
company, Central of Georgia, had as 
their primary interest to see the service 
between New York and Savannah re- 
stored at the earliest possible time on 
an economically sound basis. For that 
reason, said the port authority, Ocean 
Steamship had favored and supported 
the efforts of Seatrain Lines to obtain 
approval of operations between the ports. 


The New York Port Authority asserted 
that the argument of “non-use” was no 
just’fication for the proposed cancella- 
tions since Ocean Steamship Co. had 
tried to resume-service, and considered 
maintenance of present routes and rates 
important in connection with those ef- 
forts. It said it felt the real motive for 
the proposed cancellations was the rail- 
road view that the routes and rates 
might in fact be used and that if this 
was the real railroad purpose “their ac- 
tion must be recognized as merely an 
attempt to hamper, and, if possible, pre- 
vent the restoration of service by Ocean 
Steamship Co.” 

It also asserted that it would be less 
difficult to adjust existing rates than to 
establish an entirely new rate structure. 


Federal Maritime Board 


The Federal Maritime Board also 
briefed its opposition to the cancellations 
and, after reviewing the situation, and 
saying that Ocean Steamship had agreed 
to support Seatrain in its application for 
permanent authority between the two 
ports (it is now operating under tempo- 
rary authority), said that, if Seatrain 
was unsuccessful in obtaining permanent 
authority. Ocean Steamship intended to 
provide the service itself, in break-bulk 
operations or otherwise. 


The F.M.B. took the same position as 
the New York Port Authority as to the 
rate structure, i.e., that it would be less 
difficult to adjust the present rate struc- 
ture than to set up an entirely new rate 
structure. The board said that if the 
rates were canceled now it would ac- 
complish “nothing more than an indef- 
inite and costly delay in the resumption 
of this important coastwise service,” and 
that the formulation of a new structure 
of rates as desired by the railroads would 
be a vastly more expensive and time 
consuming task.: 

Among other things, the board said 
that the preponderance of American 
merchant tonnage was now in the for- 
e‘gn trades. If added that the railroads 
had derived revenues which, but for the 
involuntary suspension of coastwise wa- 
ter services, “would have inured to water 
carriers.” In fairness, said the board, 
they “can not and do not, contend that 
the resumption of this service will in- 
troduce a new source of competition.” 

The F.M.B. said that section 1(4) of 
the act imposed on every common car- 
rier subject to part I the duty “to estab- 
lish reasonable through routes with com- 
mon carriers by water subject to part 
III, and just-and reasonable rates, fares, 
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charges, and classifications applicable 
thereto.” It also referred to section 15(3). 

Ocean Steamship Co., and the Central 
of Georgia, in a joint brief, asserted 
that the rates under suspension’ were 
10t shown to have been unjust and un- 
reasonable. They said that if the joint 
rates were cancelled, the combination of 
rates which would then apply would not 
be used because they would be too high. 
They also asserted that Ocean Steam- 
ship’s operations as a coastwise line were 
formerly of great importance and of 
great value of the Central of Georgia. 

The steamship line and its parent 
company said they only asked that the 
status quo be preserved until it was 
finally determined whether Seatrain was 
to be allowed to establish coastwise 
freight service between Savannah and 
Edgewater, N.J. 

Observing that Seatrain had been 
granted temporary authority and was 
now operating, the two carriers said 
that “the respondents in this case are 
straining every resource to prevent the 
grant of permanent authority, and it 
cannot be said with certainty that Sea- 
train will ever get that authority.” 

If Seatrain failed, they said, Ocean 
Steamship and Central expected to con- 
tinue their efforts to reestablish coast- 
wise service between Savannah and New 
York, which they asserted was greatly 
to their financial interest. If Seatrain 
did not get permanent authority, and 
Ocean Steamship did reestablish coast- 
wise service, they said, “these rates may 
be useful to it or to any water carrier 
with which it may contract for coastwise 
service between Savannah and New 
York.” They added that “if they can- 
not be used or if the service cannot be 
resumed, it now seems that there will 
no longer be any objection to cancelling 
these rates.” 

Ocean Steamship and Central of 
Georgia continued by saying that if the 
respondents continued “the fight to pre- 
serve their monopoly until their ammu- 
nition is completely exhausted,” years 
might elapse before Seatrain was finally 
granted the operating rights “which it 
should so obviously be given promptly.” 
They said that common prudence made 
it unwise for them definitely to commit 
themselves in advance, but that “we can 
say, and have said, that it is highly im- 
probable that a situation can arise under 
which Ocean could compete, or would 
wish to compete, with Seatrain.” There- 
fore, they added, if Seatrain finally ob- 
tained authority it was improbable that 
either Ocean Steamship or Central of 
Georgia would “then have any sound 
reason for opposing the cancellation of 
the rates now under suspension.” They 
added that “these rates could not be used 
by Seatrain where the origin or destina- 
tion is beyond New York, because they 
specify New York as the point of inter- 
change while Seatrain’s terminal is at 
Edgewater, N.J.” 

Later they said that the railroads had 
nothing to fear except the possibility, 
“remote at least in point of time,” that 
if Seatrain was not allowed to operate, 
Ocean Steamship might itself wish to 
use the rates or transfer its certificate 
to some other company which could use 
them in competition with the respond- 
ents. If that should happen, they as- 
serted, fair dealing and the national 
t-ansportation policy dictated that Ocean 
Steamship should be left free to bring 
a out the resumption of coastwise serv- 
ke in the simplest and most expeditious 
Way. 

Ocean Steamship said it was unique 


among the coastwise lines in that, so far 
as was known, it was the only one “of 
the old coastwise lines” which had seri- 
ously and continuously endeavored to 
resume its service, having spent about 
$94,000 to keep the rates alive and up-to- 
date, having bought two boats to be used 
in the restored service and made changes 
in terminals, only to find that the cost 
of operation was so great that break- 
bulk service could not be resumed. 


Railroad’s Brief 


The railroads, in their brief, observed 
that, contemporaneously with the pro- 
posed cancellation of the rates and 
routes in connection with Ocean Steam- 
ship, they also sought to cancel joint 
rates and routes with Eastern Steam- 
ship Lines, Inc., Philadelphia & Norfolk 
Steam Ship Co., Agwilines (Clyde-Mal- 
lory Lines), and the Bull Steamship 
Lines. Those rates and routes, it said, 
had been canceled, adding that simi- 
lar rates and routes with Merchants 
& Miners Transportation Co. had already 
been canceled “several years ago.” 

The railroads said that Ocean Steam- 
ship, and other coastwise lines, had 
found that the operation of a break-bulk 
type of service would entail losses of 
such proportion that the service could 
not be maintained. They said that, in 
the event Seatrain was granted author- 
ity, it was veryeunlikely that Ocean 
Steamship would ever resume its serv- 
ice, and that it had no intention of 
inaugurating a Seatrain type of service. 

The respondents said that the rates 
they sought to cancel were established 
20 or more years ago and reflected the 
break-bulk service as it existed at that 
time, adding that the competitive con- 
ditions under which they were estab- 
lished had changed completely. They 
continued: 

“Due to various rate readjustments 
which have occurred during the inter- 
vening years, many rates which were 
designed to be differentially lower than 
the all-rail rates are now higher than 
the all-rail rates. Innumerable instances 
where this occurs, both as to class and 
commodity rates were cited by witnesses. 

These witnesses expressed their 
unanimous conviction that the existing 
rate structure affords no proper frame- 
work on which to base a system of rates 
which would fit present day conditions.” 


They said a witness for Ocean Steam- 
ship had claimed that, if the steamship 
line were in operation today it could 
use the rates, but, the railroads asserted, 
he “fails completely to explain how the 
break-bulk carrier could operate on a 
rate differentially higher than the all- 
rail rate of its rail competition. They 
asserted that “his real reason” for the 
retention of the rates was that if Ocean 
Steamship ever went back into business 
he thought that “they would be in a 
much better position to negotiate if they 
had rail-water and rail-water-rail rates, 
as are in effect today.” 


Commission’s Power Questioned 


The railroads asserted that the ques- 
tion of law at issue was whether the 
Commission was empowered to require 
a non-consenting carrier to maintain 
joint rates and through routes in con- 
nection with a non-operating carrier 
which had no plans for operating within 
the foreseeable future. Where a carrier 
did not hold itself out to perform any 
service, and where the prospects of its 
ever again engaging in operations were 
so remote as to be “practically nil,” said 
the railroads, and where the rates would 
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serve no purpose and would be mere 
paper rates, the Commission could not 
find that the establishment of through 
routes and joint rates would be in the 
public interest. If that was true, they 
asserted, that the Commission might not, 
under the conditions as they existed to- 
day, require the establishment of through 
routes and joint rates with Ocean Steam- 
ship, it could not prevent their cancella- 
tion. 

If it was assumed for purposes of argu- 
ment that the Commission did have the 
power to require maintenance of the 
routes and rates in connection with 
Ocean Steamship, said the railroads, it 
was plain that it ought not to require 
the continuance of these paper routes 
and rates. 


The railroads took the position that 
the “mere desire” of Ocean Steamship 
to continue the routes and rates which 
were not being used and which they said 
would probably never be used, consti- 
tuted no valid or legal ground on which 
to base an order requiring their contin- 
uance over the objection of non-consent- 
ing carriers. They asserted that cancel- 
lation of the routes and rates could not 
possibly affect the public interest and 
therefore could not be “hostile” to the 
public interest. If, at some future date, 
Ocean Steamship should endeavor to 
resume operations, they said, its remedy 
for establishment of through routes and 
joint rates.would be to apply to the 
Commission at that time. 


O.P.S. Opposes Examiner's 
Recommended Four Per Cent 
Northwest Motor Rate Rise 


The Office of Price Stabilization 
has filed with the Commission excep- 
tions to findings of Examiner Paul 
Coyle which would permit rate in- 
creases of four per cent for motor 
common carriers represented by the 
Pacific Inland Tariff Bureau, Inc. 
(T.W., Dec. 8, p. 38). A recommended 
report of Examiner Coyle, who is 
chief of the complaint section of the 
Bureau of Motor Carriers, was issued 
in I. and S. M-3866, Increases—Paci- 
fic Northwest. 

The O.P.S., in a statement, said: 


“The bureau, representing carriers op- 
erating in Washington, Oregon, Idaho, 
California, Western Montana, and Utah, 
proposed a 6 per cent increase in rates 
to be effective August 30, 1951. This in- 
crease was suspended by the ICC upon 
protest of shippers and associations of 
shippers. A hearing was held before Ex- 
aminer Paul Coyle, October 15, 16 and ° 
17 in Portland, Ore. 


“Mr. Coyle recommended that the 
suspended rate schedules, calling for a 
6 per cent increase, be cancelled and 
that proceedings be discontinued with- 
out prejudice to the establishment of 
rates increased by 4 per cent over pre- 
sent rates. 

“OPS recommended a 2 per cent 
increase and pointed out that, while the 
agency did not object, generally, to the 
findings of the examiner, it was seriously 
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concerned because of the unique and 
unsupportable recommendation that the 
Commission should include federal in- 
come taxes and surtaxes as an operating 
expense in computing operating ratios 
for motor carriers. 


“OPS maintained that the increase 
in rates recommended by the ICC ex- 
aminer would adversely affect the sta- 
bilization program. Further, OPS said, 
if federal income taxes were included 
in operating costs, each new tax levy 
by the Congress would result in in- 
creased motor rates, thus nullifying the 
indirect. control of inflation exerted by 
federal taxation.” 


Southern Governors’ Case 
Set for New Hearings on 


Pleas for Changed Findings 


The Commission has assigned the 
so-called “Southern governors’ case,” 
No. 27746, State of Alabama, et al., v. 
New York Central Railroad Co., et al., 
for further hearing in Washington, 
D.C., March 19 before Commissioner 
Lee and Examiner Michael T. Corco- 
ran, on the “issue stated in the order 
of the Commission of December 3, 
1951.” 


That order referred to reopened the 
proceeding for further hearing “on the 
issue of whether the findings in the 
reports and orders of November 22, 1939, 
and March 5, 1940, should be modified.” 
It said that the question was whether 
the reports and orders should be modi- 
fied “so as to authorize for application 
to the rates on the commodities named 
in said findings, except cast iron pipe 
fittings, in less-than-carloads, from 
points in the south, as defined in said 
reports, to points in the north, as de- 
fined in said reports, the same percentage 
increases which have been, or which 
hereafter may be, authorized or required 
for application to the rates on the like 
articles within the north, as defined in 
said reports.” (T.W., Dec. 22, 1951, p. 39.) 

The case arose on complaints of Ala- 
bama, Florida, Georgia, Louisiana, Mis- 
sissippi, North Carolina, South Carolina, 
and Tennessee, that rail rates on certain 
manufactured or processed articles from 
points in those states to destinations in 
named areas in the north were in viola- 
tion of section 3(3) of the interstate 
commerce act, contrary to the principles 
of section 15a(2) of the act, and that 
the defendants in maintaining the rates 
complained of had restrained commerce 
among the states in violation of the 
federal antitrust laws. 

There were two reports in the proceed- 
ing, one at 235 I.C.C. 255, and one at 
237 I.C.€. 515. In the first report the 
rates assailed were found unreasonable 
and unduly prejudicial to shippers in 
the south, on coal and wood stoves, 
heaters, furnaces, etc., then rated 35 
per cent of first class, in carloads, in 
Southern and Official classifications; gas 
stoves, etc., then rated 50 per cent of 
first class, carloads, in the two classifi- 
cations; stone, consisting of granite, 
marble, and limestone considered in the 
report; cast-iron pipe fittings, in less 
than carloads; brass pipe fittings; brass 
cocks and valves, and soapstone and 
talc. The finding as to undue prejudice 
was also made as to enameled iron or 


steel plumbers’ goods, in carloads, and 
on papeteries, in less than carloads. 

To that report there was a dissenting 
opinion written by the late, then Chair- 
man, Eastman, joined by the late Com- 
missioner Porter, and another dissent 
written by the late Commissioner Miller, 
joined by Commissioner Mahaffie. The 
report bore a notation that Commis- 
sioners Alldredge and Patterson had not 
participated in the disposition of the 
case. 

In the supplemental report, 237 I.C.C. 
515, the major change, made on further 
consideration of the record without re- 
opening for reargument or further hear- 
ing as asked by northern interests, took 
note of the fact that certain key rates, 
prescribed in other proceedings, would 
be higher in the north than those ar- 
rived at by application of the percentages 
shown in the Commission’s findings in 
the southern governors’ case. This, said 
the Commission was not its intention, 
and it said that: 

“... for the purpose of specifying in 
the report the exact rates found reason- 
able, appropriate percentages of con- 
structive first-class rates determined by 
application of the first-class distance 
scales prescribed in Eastern Class Rate 
Investigation, 164 I.C.C. 314, and 171 
I.C.C. 481, increased by 10 per cent, with 
provision for reasonable groupings of 
origin and destination points, should be 
prescribed in place of the percentages 
of the contemporaneous first-class rates 
shown in the original report.” 

The supplemental report also made 
several other modifications in the previ- 
ous findings. 

Rails Ask Modification 


In their petition for modification of 
the findings and order in No. 27746, the 
railroads asserted that, as a result of 
the increases authorized in the general 
freight rate proceedings of 1946, 1947, and 
1948, and the decision and orders in 
Class Rate Investigation, 1939, there was, 
on all of the affected commodities in 
less carloads or any quantities and on 
most of the commodities in carloads, a 
present disparity of about 15 per cent in 
favor of southern shippers. On carload 
quantities of the other commodities, 
transported within the north under ex- 
ceptions ratings, they said, the disparity 
was about 8 per cent in favor of southern 
shippers. 

The railroads observed that, in 1945 
and 1947, petitions for modification of 
the findings in No. 27746 had been de- 
nied by the Commission. They added 
that the situation had been greatly 
aggravated “by the development of a 
substantial disparity between the level 
of the rates on all of the other affected 
commodities and a marked increase in 
the disparity between the levels of the 
rates on the affected commodities which 
move within the north on class rates.” 


TRAFFIC WORLD 


A joint petition for modification of 
the findings in No. 28846 was also filed 
by the Chamber of Commerce of the 
State of New York, the Commerce and 
Industry Association of New York, Inc., 
and the Brooklyn Chamber of Commerce. 

Observing that the Commission had 
found that the rate level on the involved 
commodities should be on the same level, 
distance considered, in the north and 
the south, the New York interests re- 
ferred to the disparity existing because 
of rate changes, as set forth in the rail- 
road petition. They expressed the belief 
that the Commission issued its orders 
in the general rate increase cases with- 
out intent to place northern shippers at 
any further disadvantage in relation to 
southern competitors. 

The New York interests said that, at 
the time the complaint in No. 27746 was 
filed, there was “every indication that 
the costs of railroad transportation were 
substantially greater in the south than 
in Official Territory,” and added that 
the Commission had so found in a 
number of proceedings and that “the 
rate structure was built upon this fact.” 
They said the rate structures in the two 
territories had evolved on _ different 
theories or petters, the rates for manu- 
factured articles in Official Territory 
being relatively low and the rates on 
raw materials relatively high, with the 
situation reversed in the south. 

They said that the Commission had 
ruled that where there was competition 
in northern markets between articles 
made in the south and those made in 
the north, “this fact of competition was 
the controlling consideration and re- 
quired uniformity of rate levels regard- 
less of differences in costs and theories 
of the rate structures in the two ter- 
ritories.” They continued: 

“Now the situation has changed some- 
what in that costs of rail transportation 
in Official Territory, or at least the rev- 
enue needs of the railroads, are claimed 
by them to have increased more than 
in the south. But if the Commission’s 
decision was correct and competition 
was then the controlling factor, it is no 
less so now. Hence, if the decision 
herein was sound, the rate parity found 
necessary should be continued even if 
the facts as to relative costs have be- 
come reversed. Competition cannot re- 
quire parity only when it is called for 
by southern manufacturers.” 


Southern Governors Reply 


The Southern Governors’ Conference, 
in reply to the rail petition, took the 
position that “it is grossly unfair” for 
the defendants to single out for change 
the one situation where, it asserted, the 
interim changes due to the general in- 
crease authorizations might result in 
some advantage to the south, while pro- 
posing to leave unchanged many other 
resulting situations that were of disad- 
vantage to the south. 

This, the conference said, was “noth- 
ing short of an attempt to punish the 
south as to the rates on commodities 
involved solely because those rates are 
covered by an order of the Commission 
in another case.” It continued: 

“It may be said in answer to the fore- 
going that ‘two wrongs to not make a 
right’; but this old adage has no appli- 
cation to a freight rate adjustment where 
there are off-setting advantages and dis- 
advantages, for to remove the advan- 
tages enjoyed by one competing section 
while permitting the other to keep its 
advantages is to discriminate against 
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the one and prefer the other. When 
these advantages and disadvantages, as 
between two sections, are to be removed 
it should all be done at once so as to 
afford equal treatment to both sections.” 

The governors asked that the Com- 
mission deny the rail petition. 

Several groups of suthern industries 
also filed replies to the railroad request, 
dealing in each case with the commodi- 
ties in which they were interested. 


Adjourned Hearing on 
Riss Explosives Rights 


Application Resumed 


An adjourned hearing at Washing- 
ton in MC-200, Sub. 84, Riss & Co., 
Inc., Extension—Explosives, reopened 
January 8 with a discussion similar 
to that with which it was adjourned 
in December—the time required by 
railroad protestants to complete their 
case (T.W., Dec. 22, 1951, p. 53). 


The proceeding, being heard by B. E. 
Stillwell, assistant chief of the com- 
plaint section of the Commission’s Bu- 
reau of Motor Carriers, involves an 
application of Riss & Co., for permanent 
authority to transport explosives which 
it is now transporting under temporary 
authority. 


The Riss case is the pilot case for 
more than 50 additional motor carrier 
proceedings in which authority to trans- 
port explosives is asked. By stipulation, 
from which counsel for Riss & Co. with- 
drew at the December hearing, some rail- 
road testimony will be part of the con- 
solidated record to be made in all the 
proceedings. 


Efforts of the railroads to introduce 
into evidence nine reels of motion pic- 
ture film, some of which were taken 
since the adjournment, showing alleged 
violation of law and of the Commission’s 
regulations on the part of the applicant 
and other carriers, were blocked by Mr. 
Stillwell. 


Having permitted the marking of one 
reel for identification, Mr. Stillwell re- 
fused to permit the marking for identifi- 
cation of the remaining reels and ruled 
that they would not be received in evi- 
dence. 

Basil Cole, of Philadelphia, one of the 
attorneys for the railroads, under an 
offer of proof, which he said was for 
a ruling by the Commission and, per- 
haps, the courts. described the alleged 
violations which he asserted would have 
been shown had the motion picture reel 
that was marked for identification been 
admitted into evidence and had the rail- 
roads been allowed to show the motion 
picture film in the hearing room, as they 
were prepared to do. 

Mr. Stillwell said that one of his rea- 
sons for refusing to permit introduction 
of the films was the method of procedure 
of the Commission. He said he found ne 
reference in the Commission’s rules of 
practice to the admission of motion pic- 
‘ure film. In answer to statements of 
railroad counsel that the courts had 
accepted motion pictures as evidence, Mr. 
Stillwell replied that. as far as he had 
heen able to determine, it was in the 
discretion of the judge whether or not 
such evidence would be received. He 
added that the courts had said that such 


evidence offered great opportunity for 
prejudice. : 

He said such evidence also presented 
a number of procedural questions, such 
as how attorneys were to write briefs 
and how they would describe violations, 
when referring to a film. He wanted to 
know how the examiner was to act in 
writing his recommended report. If 
some party wanted to look at the rec- 
ord, said Mr. Stillwell, he could not see 
the entire record because he could not 
see the film. For these reasons, and oth- 
ers which he said he would not state, 
he would not accept the films in evi- 
dence. 

Joseph H. Hayes, for the railroads, said 
that projector would be made available 
on any reasonable request. 

Granville Curry, attorney for the 
American Automobile Association, which 
opposes the applications, in discussion of 
the offer of the film that was marked 
for identification, said that the declara- 
tion of what the film purported to show 
made it seem to him entirely proper that 
it should be so marked. He said there 
was nothing novel in the showing of 
films in federal courts. He said it seemed 
to him that this was a case in which 
the Commission would be interested in 
having the facts, and asked why the mo- 
tor carriers were “so excited if they are 
innocent?” One of the best ways to find 
out how the “dangerous trucks” were op- 
erated on the highways was to have the 
motion picture put in evidence, Mr. Cur- 
ry asserted. 

In the course of discussion as to 
which of the metor carrier attorneys 
were to have copies of the film, after 
it had been marked for identification, 
counsel for the Department of Defense 
was asked if he desired a copy. He 
replied that the department wanted one 
‘if they are detrimental to the opera- 
tion of this carrier.” 

A. A. Layne, Jr., counsel for Riss & 
Co., and other motor carrier attorneys, 
in opposing the receiving of the film 
in evidence, asserted that the witness 
who was called by the railroads to testify 
about the films, William G. Wilson, a 
professional news camera man employed 
by New Reel Laboratories, of Phila- 
delphia, could testify as an eye witness 
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to what he had observed when taking 
the pictures. 

Mr. Cole, before describing the film 
which had been marked for identifica- 
tion, asked that Mr. Wilson, and other 
persons who were to appear as witnesses, 
to leave the hearing room. 

The first witnesses offered by the rail- 
roads in opposition to the application 
were a witness for the city of Pittsburgh, 
offered by Joseph A. Langfitt, the city’s 
assistant solicitor, and Mrs. Paul F. Clear, 
of Fort Wayne, Ind., representing the 
State, District and County Roadside 
Council, and the city of Fort Wayne. 
Under cross-examination, motor car- 
rier counsel developed the fact that 
Mrs. Clear was the wife of a railroad 
employe, and had travelled to Washing- 
ton on a railroad pass. 


Motor Classification Pact 
To Be Argued February 8 


The Commission has issued notice of 
oral argument in section 5a Application 
No. 16, National Motor Freight Traffic 
Agreement, in Washington, D.C., before 
its division 2, composed of Commission- 
ers Alldredge, Rogers, and Cross, on Feb- 
ruary 8. 

The agreement, filed under the so- 
called Bulwinkle act, was the subject of 
a proposed report by Examiner Burton 
Fuller, who suggested, among other 
things, that a new section be added to 
the agreement limiting the activities of 
the American Trucking Associations, 
Inc., under the agreement (T.W., Sept. 
22, 1951, p. 44). 

Under section 5a of the interstate 
commerce. act—often referred to as the 
Bulwinkle act—motor common carriers 
are relieved from the operation of the 
antitrust laws in entering into and 
carrying out agreements for joint action 
on rates and related matters, if the 
agreements embodying the joint pro- 
cedures have been approved by the 
Commission. The instant agreement 
provides for procedures to be taken 
jointly on classification and other traffic 
matters. 


TRANSPORTATION 





Transport System Met Defense Production 


Requirements in 1951, Says Wilson 


In Fourth Quarterly Report to President, the Defense Mobilizer 


Says Severest ‘Pinch’ in Critical Materials Has Been Reached, 


But That it Will Continue Into 1952. Reviews Transport Picture. 


“Our national transportation sys- 
tem met successfully the require- 
ments of the accelerating defense 
program during 1951,” said Defense 
Mobilization Director Charles E. 
Wilson in his fourth quarterly report 


to President Truman on the defense 
mobilization program. 


Entitled “The Battle for Production, 
the report covers not only the last three 
months of 1951, but reviews the year’s 
accomplishments. 

“Meeting Our Transportation Needs” 
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is the title of the fifth of ten sections of 
the report. 

Mr. Wilson said that, although total 
domestic freight traffic had not risen 
above the high level established in the 
last six months of 1950, the defense pro- 
gram had “forced extensive shifts in the 
composition of the traffic load.” De- 
mand for ocean shipping, by contrast, 
continued to rise substantially through- 
out 1951, he asserted. 

The section continued: 

“While some local transportation short- 
ages of a serious nature were experienced, 
the transportation situation as a whole 
improved over that of the preceding year. 
The shortages arose principally from 
work stoppages affecting rail and ocean 
shipping, unusually bad weather last 
winter and the disastrous July flood in 
the Kansas-Missouri area. Provision of 
additional equipment and facilities helped 
to keep the transportation, system gen- 
erally equal to the demand upon it. 

“Recent surveys of transportation re- 
quirements indicate no critical general 
shortages during the first quarter of 
1952, barring serious work stoppages. 


Railroads 


“The volume of railroad freight trans- 
portation, which increased substantially 
after the Korean outbreak,.was main- 
tained through 1951 at a level almost 20 
per cent above the pre-Korea period. The 
railroads were able to meet all essential 
requirements because of the production 
of 96,000 new freight cars and 2,550 Diesel 
locomotives during the year, a reduction 
in the number of cars under repair, and 
somewhat more efficient utilization of 
equipment. While the full car-building 
program of the industry had to be cur- 
tailed because of material shortages, 
serviceable freight cars are now estimated 
to be up 2.4 per cent, or 40,000 cars, over 
the level of a year ago. 

“Largely as a result of this increase, 
the average daily car shortage during the 
fall peak was reduced from 35,000 in 1950 
to 16,500 in 1951. With the shortage at 
this level, some shipments were delayed 
for short periods, but no essential pro- 
duction was lost. 

“First quarter allotments of controlled 
materials support the construction of 21,- 
450 freight cars (including 2,000 tank 
cars). 

“Increasing car requirements for ore, 
coal, liquids and chemicals, petroleum, 
grain, and manufactured commodities 
are forecast for 1952. This may result 
in some increase in the existing car 
shortage since competing demands for 
materials may not permit a sufficiently 
high level of car production in 1952 to 
keep pace with requirements. In this 
event growing needs can be met only if 
the available cars are used as efficiently 
as possible. 

Highways and Highway Transportation 

“The level of freight traffic on the na- 
tion’s highways increased 20 per cent in 
the first half of 1951 over the first half 
of 1950. Preliminary indications are 
that in the last half of the year the vol- 
ume of traffic levelled off. Total truck 
and passenger vehicle traffic, urban and 
rural, amounted to an estimated 485 bil- 
lion vehicle miles for the year, 7 per cent 
over the first half of 1950 level. Improved 
utilization of existing equipment and 
terminal facilities made possible the 


movement of all essential traffic, al- 
though some freight traffic was delayed 
because of congestion at certain termi- 
nals. 

“For a decade, highway construction 
and maintenance have lagged behind in- 
creasing highway traffic. Allocation of 
structural and plate steel for this pur- 
pose in the first quarter of 1952 had to be 
reduced substantially below requirements. 
Even with increased allotments of ma- 
terials after April 1, it will take years to 
bring our highways up to the standard 
required by the volume of traffic. 

“This problem is illustrated by the in- 
crease in vehicle registrations during the 
past 12 months. There are now more 
than 52 million passenger cars, trucks 
and busses using the highways, over 3.5 
million more than a year ago.” 


Ocean Shipping 


In a review of ocean shipping, Mr. 
Wilson said commercial ocean ship load- 
ings in U.S. ports in the first half of 1951 
were up 50 per cent over the pre-Korean 
level, with volume continuing high in the 
balance of the year. He said that the 
active U.S. merchant fleet now totaled 
2,000 vessels, of which 1,300 were in pri- 
vate ownership. 

Mr. Wilson also said that 73 vessels of 
1,000 gross tons and over were now under 
construction, 39 for government account, 
the remainder for private account, in- 
cluding 16 tankers for foreign flag use. 
He said that two large passenger ships 
had been completed and put into serv- 
ice and that a third, the largest pas- 
senger ship ever built in this country, 
was now nearing completion, along with 
three transports for the Navy. He also 
referred to the plan to construct 35 
“Mariner-type” dry-cargo vessels, 15 
keels for which, he said, had been laid, 
with the first ship scheduled for launch- 
ing early in 1952. Construction on nine 
ships had been suspended temporarily, 
and the start on five others had been 
postponed because of the allocation of 
structural shapes to meet other needs, 
he said. 


Great Lakes Shipping 


Iron ore shipments on the Great 
Lakes during the 1951 season, Mr. Wilson 
said, reached 89 million gross tons, 14 per 
cent above 1950, with a grain movement 
of 461 million tons topping the previous 
year by 40 per cent. He said that 14 
large Great Lakes bulk carriers, of 29,- 
000 gross tons capacity each, being built 
in private shipyards, were to be com- 
pleted in 1952 and 1953 and that three 
more ships would be converted into ore 
carriers for service in 1952. 


Air, Pipe Lines 

Mr. Wilson asserted that air traffic had 
increased 30 per cent in 1951 and that 
deliveries in the year totaled 79 pas- 
senger and cargo transport aircraft, and 
2,406 smaller craft for other uses, with 
397 transport planes and more than 8,500 
smaller planes approved for construc- 
tion over the next 30 months. 


He said that marked increases in de- 
mand for petroleum had necessitated ex- 
pansion of the nation’s pipelines and oil 
terminal facilities, but that, because of 
other demands for plate steel, the supply 
of line pipe in 1951 was somewhat less 
than the industry used in 1950. He 
added that some of the more important 
projects were not now expected to come 
into operation before the third and 
fourth quarters of 1952. 

The section closed with a brief para- 
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graph on warehousing and storage. Mr. 
Wilson said that a high level of oc- 
cupancy had continued throughout 1951, 
principally because of extensive com- 
mercial inventories. He said that es- 
sential requirements were being met, but 
that in many localities little margin 
existed and that studies to determine 
specific deficiencies and shortage areas 
were in progress. 


Certificates of Necessity 


A chart in Mr. Wilson’s report showed 
how certificates of necessity, which per- 
mit accelerated tax amortization of such 
portions of the cost of acquiring equip- 
ment and facilities as are considered 
chargeable to defense, were divided. 
Transport equipment was shown as the 
third largest group in dollar value. Of 
$11.4 billion represented by certificates of 
necessity, transport was shown as total- 
ing a little more than $2 billion. Primary 
metals, with nearly $4 billion in certi- 
ficates, and “other,” with about $2.5 bil- 
lion, were the two larger groups. 


General Conclusions 


Mr. Wilson said that in defense mobi- 
lization “the achievements of the Amer- 
ican people in the past year have been 
tremendous.” 

He said that the country had now 
reached the period of severest “pinch” in 
the allocation of critical materials to the 
civilian economy, adding that the out- 
look for the remainder of the year was 
not fully clear, but that it was certain 
that the “pinch” would continue into 1953. 

As to military production, he said that 
deliveries of equipment, supplies and con- 
struction had totaled nearly $20 billion 
since the Korean invasion. He said that 
deliveries were now running at a rate of 
about $2 billion monthly. Of that total, 
he said, $1.3 billion was “hard goods,” i.e., 
aircraft, tanks, ships, artillery, etc. De- 
liveries hard goods, he asserted, were five 
times the rate of the first three months 
“after Korea.” He continued: 

“As measured by deliveries, however, 
defense mobilization is just beginning. 
American industry is now working on 
outstanding orders of more than $40 bil- 
lion—or twice the volume that has been 
delivered since Korea. Moreover, the 
Department of Defense has an additional 
$38 billion that has not yet been obli- 
gated—and more will be requested in the 
budget which the President will transmit 
to the Congress when it reconvenes this 
month. 

“In the light of this total program, 
1951 was essentially a year of making 
ready. It was a year of designing and 
engineering, of tooling up, of organiz- 
ing and recruiting, of testing and modi- 
fication, of starting materials through 
the production process—the myriad pre- 
liminary tasks that must be accomplished 
before the production line can roll.” 


Production, Wages 

In the final section of his report, 
“Defense Mobilization in the Year 
Ahead,” Mr. Wilson said, among other 
things that “we must get production out.” 
He said that “we cannot afford at any 
time in 1952 the luxury of a prolonged 
work stoppage in any of our major de- 
fense industries.” Management and 
labor, he asserted, had a joint responsi- 
bility to the country to keep production 
moving while disputes were being ironed 
out. 

Mr. Wilson, in a section on control of 
inflation, said that the railroad and air- 
line wage board which was established 
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oursuant to the amended defense pro- 
duction act as a separate agency to ad- 
minister wage and salary controls in 
the rail and airline industry, had begun 
its work in October and was now in full 
operation. He said its first major reg- 
ulation was the adoption, in November, 
as an interim measure, of a number of 
applicable regulations and orders of the 
Wage Stabilization Board and the Salary 
Stabilization Board. Consultations with 
industry and union representatives were 
continuing with a view to regulations 
suited specifically to the wage and salary 
practices of the industries concerned, 
Mr. Wilson said. 


N.P.A. Asks Production 
Schedules on Freight 


Cars and Locomotives 


To provide for the scheduling of 
railroad equipment deliveries when 
necessary to meet defense mobiliza- 
tion needs, the National Production 
Authority has set up reporting pro- 
cedures for manufacturers of railroad 
locomotives and cars which will fur- 
nish more information about sched- 
uled production than available at 


present. 

N.P.A. issued order M-95, which re- 
quires railroad equipment makers to re- 
port: (1) not later than the fifteenth 
day of the first month of each calendar 
quarter their proposed production and 
delivery schedules for the succeeding 
quarter; and (2) not later than the fifth 
day of each month their actual deliveries 
for the preceding month. 

The order authorizes N.P.A.’s railroad 
equipment division to direct deliveries 
or change production schedules to ful- 
fill requirements of national defense 
when requested by a claimant agency. 

CMP-4B forms, on which manufac- 
turers apply quarterly for allotments of 
steel, copper and aluminum, did not 
provide sufficient data for the scheduling 
of railroad equipment production and 
deliveries, N.P.A. explained. The new 
order would furnish the necessary in- 
formation, it added. 

Railroad equipment manufacturers 
will report their production and deliv- 
eries on Form NPAF-150, which con- 
tains detailed filing instructions. 


No Renegotiation of Fuel 
Oil Ship Purchases Abroad 


Contracts with oil companies to supply 
bunker fuel and diesel oil to National 
Shipping Authority vessels in foreign 
ports are no longer subject to renegotia~ 
tion, Secretary of Commerce Charles 
Sawyer has announced. 


He reported that the Renegotiation 
Board had approved his request to ex- 
‘mpt these contracts from renegotiation. 

The Secretary’s request was made on 
the advice of Vice-Admiral E. L. Coch- 
rane, Maritime Administrator, who had 
informed him that foreign suppliers were 
Mwilling to enter into long term con- 
‘racts with the steamship companies 
acting as agents operating the govern- 
inent-owned vessels while such contracts 


were subject to renegotiation, accarding 
to the announcement. 

The Maritime Administrator pointed 
out that it cost considerably more to pur- 
chase bunker oil on a “spot” basis in 
foreign ports, and that the worldwide 
shortage of fuel oil made it extremely 
difficult, if not impossible, to obtain it 
on such a basis in many ports Overseas. 
Furthermore, it was explained that to 
bunker ships in this country for round 
voyages would curtail vitally needed 
shipping capacity, and weuld also place 
added strain on the already tight domes- 
tic supply. 

The action of the Renegotiation Board 
in response to Secretary Sawyer’s request 
was expected to result in considerable 
savings, plus more efficient. ship opera- 
tion, said Secretary Sawyer. He added: 

“The National Shipping Authority, 
within the Maritime Administration of 
the Department of Commerce, had with- 
drawn from reserve and put into opera- 
tion some 500 government-owned ships 
now furnishing ocean transportation 
necessary to fulfill United States foreign 
aid and other essential programs.” 


Truck Makers Recommend 


250,000 Unit Production 
In Second ‘52 Quarter 


Second quarter production of all 
classes of motor trucks should be 
continued at 250,000 units, the motor 
truck manufacturers industry advi- 
sory committee recommended to the 
National Production Authority. 


The committee told N.P.A. that be- 
cause of the defense-supporting role 
which the industry played truck produc- 
tion should not be further curtailed, said 
the agency, and continued: 

“Great savings in materials will result 
if the first quarter program is extended 
to the second quarter. This material can 
be diverted to defense work and to the 
output of other products vital to the 
mobilization program. 

“In 1950, nearly eight million automo- 
biles and cars and trucks were pro- 
duced. Estimated 1950 production was 
6,800,000. There will be an estimated pro- 
duction of about five million such ve- 
hicles in 1952. This means that about five 
million tons of carbon steel, 89 million 
pounds of stainless steel, 107,000,000 
pounds of copper and 48,000,000 pounds 
of aluminum will be available for other 
purposes. 

“The committee pointed out that un- 
employment in the auto industry is very 
high, mostly in the Detroit area. Fur- 
ther curtailments in production will 
make this unemployment even greater. 
The committee felt there is little chance 
that many of these jobless will be able 
to find work in defense or defense-sup- 
porting industries. 

“At the request of N.P.A., a task group 
submitted a report on the availability of 
several metals. Radiator manufacturers 
are making every effort to conserve cop- 
per and are making a study of the ques- 
tion, the committee reported. They are 
doing the same with tin, the committee 
said, but there is not much chance of 
obtaining further results since most 
manufacturers have reduced tin require- 
ments already to the barest essentials. 

“A study of trucks by weight classifica- 
tion shows a surplus of medium-weight 
trucks, with light trucks being in great 
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demand. Now light trucks are limited to 
53 per cent of total truck production; 
medium trucks to 33 per cent and heavy 
trucks to 14 per cent. N.P.A. asked the 
committee’s advice on continuing these 
percentages for the second quarter of 
1952 to bring the supply and demand in 
better balance.” 


E. G. Plowman Resigns as 
Consultant to Secretary 


Of Defense R. A. Lovett 


Robert A. Lovett, Secretary of De- 
fense, has accepted with “great re- 
luctance” the resignation of E. G. 
Plowman as consultant to Secretary 
Lovett and to the Munitions Board 
on transportation and traffic man- 
agement. Mr. Plowman is vice-presi- 
dent in charge of traffic, United 
States Steel Corporation. 


In his letter of resignation, Mr. Plow- 
man wrote Secretary Lovett as follows: 

“T hereby repectfully request permis- 
sion to terminate my duties as Con- 
sultant to you and to the Munitions 
Board on Transportation and Traffic 
Management. Concurrently, I recom- 
mend that .this position be abolished. 
I submit in justification the following 
reasons: 

“1. The Military Traffic Service which 
I organized and headed from 23 August 
1950 to 23 March i951 is an effective 
agency. In its limited field there is 
no need for over-all supervision of Spe- 
cial Assistant or WOC type. 

“2. The Office of Transportation of 
the Munitions Board has been reor- 
ganized and is fully coordinated with 
the Military Traffic Service. 

“3. The Transportation and Storage 
Committee of the Office of Defense 
Mobilization has become an effective 
means for inter-agency decision and 
coordination within the Government. 
The Director of the Military Traffic 
Service is the Department of Defense 
member and the Chief of the Office of 
Transportation is the Munitions Board 
member on this committee. 

“It has been an honor to serve under 
you and Chairman Small. I shall 
remember with pride our personal con- 
tacts. I wish you the compliments of 
the season—and add my prayer that 
your efforts on behalf of all Americans 
continue to be crowned with success.” 

Secretary Lovett, replying to Mr. Plow- 
man, January 7, said: 

“With great reluctance I accept your 
resignation of December 21 from your 
duties as my Consultant on Transporta- 
tion and Traffic Management, and as 
Advisor to the Chairman of the Muni- 
tions Board on Supply Management. 


“However, I agree with you that the 
critical problems which motivated Sec- 
retary Johnson to ask for your advice 
and counsel are well on the way to solu- 
tion, and we cannot justifiably ask that 
you continue to remain away from your 
private interests. 


“I am most appreciative of the eighteen 
months you have devoted to developing 
the Military Traffic Service and assuring 
its effective operation. I am also in- 





50 


debted to you for your valuable advice 
and assistance in many other important 
areas. I shall continue to feel that I 
may request your help in the future as 
the occasion arises.” 


N.P.A. Metal Allotments 
For Second Quarter to Cut 


Rail Equipment Production 


Increased military demand for 
metals in the second quarter would 
reduce allotments for railroad equip- 
ment and other non-military goods 
below the first quarter level, the Na- 
tional Production Authority an- 
nounced at a meeting with the rail- 
road industry advisory committee. 
The agency’s director, Manly Fleisch- 
mann, made similar statements to a 
joint committee of Congress. 


N.P.A. said tentative second quarter al- 
lotments of controlled materials would 
permit production of the following rail- 
road equipment: 15,000 domestic freight 
cars; 2,000 domestic tank cars; 582 do- 
—" locomotives; and 363,000 tons of 
rail. 

First quarter allotments authorized 
production of the following railroad 
equipment: 18,000 domestic freight cars: 
2,000 domestic tank cars; 636 domestic 
locomotives; and 300,000 tons of rail. 

“Although the tentative second quarter 
allotment for rail is about 20 per cent 
higher than for the first quarter,” N.P.A. 
said, “second quarter allotments for all 
railroad maintenance, repair and op- 
erating supplies will be about 15 per cent 
below that issued during the previous 
quarter.” 

Final determinations on second quar- 
ter production would be made by the 
Defense Production Administration 
within 10 days, it was announced. 

The N.P.A. statement continued: 

“The railroad operators strongly criti- 
cized the tentative second quarter allot- 
ments. If the nation’s railroads are to 
be maintained properly, they said, in- 
creased allotments of steeel are re- 
quired. 


Rail Requirements 


“Railroads need between eight and 
nine million tons of steel a year for nor- 
mal operations, industry representatives 
declared, but are receiving steel at the 
rate of only five to six million tons. 

“The committee charged that the new 
cutbacks in their steel allotments indi- 
cate that the Government ‘does not fully 
recognize the essentiality of the railroad 
industry.’ Members accused the motor 
vehicle industry of receiving more steel 
than was necessary for national defense. 

“Industry representatives said the re- 
duction in freight car output is incon- 
sistent with the steel expansion pro- 
gram. Steel expansion requires addi- 
tional rail freight facilities, committee 
members said. But while the railroads 
are asked to haul more steel, the opera- 
tors added, output of freight cars is being 
cut. They said the production of new 
freight cars is now sufficient only to re- 
place stock that must be retired because 
of obsolescence. Five thousand freight 
cars are retired each month, they said. 

“John C. Bilby, director of the non- 
military requirements division of D.P.A.’s 
Office of program and requirements, em- 
phasized that the government does rec- 


ognize the essentiality of the railroad 
industry. He pointed out that the rail- 
roads were the first civilian industry to 
receive priorities assistance to procure 
materials after the outbreak of war in 
Korea. 

“Discussing second quarter allotments, 
Mr. Bilby announced that total require- 
ments presented to D.P.A. by the various 
government claimant agencies greatly 
exceeded production capacities. Require- 
ments totalled the following percent- 


ages of quartegly capacity: Carbon steel © 


—138.1; structural steel—171.1; plate 
steel—176.8; alloy steel—136.8; stainless 
steel—151.9; copper brass mill products— 
152.3; copper wire mill products—150.6; 
copper foundry products—145.8; alumi- 
num 137.7.” 


Fleischmann Statement 


Manly Fleischmann, appearing as ad- 
ministrator of the Defense Production 
Administration before the joint commit- 
tee of Congress on defense production, 
January 9, reported on the policies the 
agency was following in allocating ma- 
terials for the second quarter of 1952. 


As to railroad equipment, Mr. Fleisch- 
mann said: 

“While it is possible and necessary to 
increase rail allotments for the mainte- 
nance of the nation’s railroad system, 
the serious general deficiency of struc- 
tural steel shapes and steel plate, and the 
heavy requirements of these materials 
for the production of new equipment, 
also necessitates a reduction of the 
number of new railroad cars to be pro- 
duced, by about 14 per cent below the 
first quarter level. We do not believe 
the reductions in the output of new 
equipment will have any seriously ad- 
verse effect on the nation’s transporta- 
tion system.” 

In the case of the Bureau of Public 
Roads, Mr. Fleischmann said there was 
a serious problem. Structural steel re- 
quirements, he asserted, were far beyond 
any level that could be supported. He 
added that, although the second quarter 
levels of allotments would be above the 
first quarter levels, the materials granted 
the agency would permit construction 
only of the highest urgency. 

The administrator said, also, that “we 
have been able to increase the allotments 
to the Maritime Administration in the 
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second quarter and to begin construction 
of the fast cargo vessels which were de- 
ferred in the first quarter. Materials 
have been authorized to continue con- 
struction of the tankers which receive 


. material in the first quarter and to 


initiate further tanker construction.” 


Lane Heads D.T.A. Port Unit 


Administrator Knudson has announced 
the appointment, effective January 7, of 
Andrew F. Lane as director of the De- 
fense Transport Administration’s port 
utilization division. Mr. Lane has been 
serving as consultant and acting director 
of the division since the resignation of 
Elmo E. Ferrari as director on July 16, 
1951. 

Said D.T.A.: “Mr. Lane came to the 
D.T.A. from the Office of Price Stabili- 
zation, where he was chief of the storage 
and terminal facilities section. Follow- 
ing his earlier railroad experience with 
the Boston & Maine Railroad, Mr. Lane 
became general manager of the Boston 
Port Authority in 1941. He was co- 
author of the Lane-Peterson Plan which 
was the basis of the Massachusetts law 
creating the new Port of Boston Author- 
ity, and was assistant director of that 
authority from 1945 to 1947. From 1947 
to 1951 Mr. Lane was president of the 
Clark Terminals Co. of Boston, steve- 
dores and warehousemen. Mr. Lane is 
a resident of Newton Highland, Mass.” 


N.S.A. Certificate Form 


The National Shipping Authority, by 
order No. 58 (AGE-6) has prescribed a 
form of certificate of ownership and op- 
eration to be placed aboard each vessel 
operated under general agency agree- 
ment. 

The N.S.A. said the certificate was to 
be placed aboard such vessels in order 
to evidence the fact that a vessel oper- 
ated under general agency service agree- 
ment for the account of the United 
States was not subject to certain taxes, 
dues, and charges levied against vessels, 
their stores, supplies, or equipment, by 
states or territories of the United States, 
or by foreign governments. 


CIVIL AERONAUTICS 
BOARD NEWS 


Lack of ‘Reciprocity’ 
Brings Suspension of 


Cuban Airline Permit 


The Civil Aeronautics Board has 
suspended indefinitely a temporary 
foreign air carrier permit issued to 
Compania Cubana de Aviacion, S.A., 
last August, because Cuban authori- 
ties have notified National Airlines, 
Inc., that it may not inaugurate New 
York-Havana service until issues 
raised by the Cuban air line concern- 


ing conditions the C.A.B. wrote into 
its permit have been settled. 


The board action was by an order in 
No. 3213, et al., Havana-New York For- 
eign Air Carrier Permit Case. It said 
that reciprocity constituted one of the 
reasons for granting the permit to 
Cubana, but that, since the Cuban 
government had “issued but may have 
suspended” permission to National for 
non-stop service between New York and 
Havana, reciprocity no longer existed. 
It said that its instant order had been 
approved by President Truman. 

The board said Cubana had objected 
to the conditions imposed in its permit— 
that it should not, in its advertising or 
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publicity, or otherwise disclose any re- 
lationship other than a general agency 
relationship existing between it and 
Pan American World Airways, and other 
conditions concerning sale of tickets by 
either airline for the other, or acceptance 
of air cargo, soliciting of traffic, or 
furnishing ticket office and reservation 
facilities. (T.W., Aug. 18, 1951, p. 54). 

It was not its intention to prevent 
either Cubana or Pan American from 
issuing interline tickets or waybills for 
transportation involving carriage on the 
aircraft of both parties, the board said, 
but that the conditions had been im- 
posed because of “the particular competi- 
tive conditions existing in this situa- 
tion.” ’ 


Northwest Airlines Gets 
Amended Cargo Rights 


The Civil Aeronautics Board has is- 
sued an opinion, order, and amended cer- 
tificate in No. 4341, Northwest Airlines, 
Inc., Cargo Case, as the result of a peti- 
tion by the carrier. 

Northwest’s certificate for route No. 3 
was amended to authorize it to serve 
temporarily Pittsburgh, Cleveland, and 
Chicago as intermediate points between 
New York-Newark and Minneapolis-St. 
Paul on all-cargo flights, and to serve 
Portland and Seattle on the same all- 
cargo flights. 

The amended authority was restricted 
against carrying local traffic between New 
York and Pittsburgh, New York and 
Cleveland, New York and Chicago, Pitts- 
burgh and Chicago, Cleveland and Chi- 
cago, Detroit and Chicago, Washington 
and Chicago, and Portland and Seattle. 

The amended certificate will expire Au- 
gust 11, 1954, or on the date the tem- 
porary certificates issued in the All 
Freight Case, 10 C.A.B. 572, (1949), ex- 
pire, whichever occurs first. 

At the board it was explained that the 
effect of the amendment will be to en- 
able Northwest to serve eastbound the 
intermediate points and New York-New- 
ark on the New York-Twin Cities route 
with traffic picked up west of the Twin 
Cities, and to carry westbound beyond 
the Twin Cities traffic picked up at the 
three intermediate points. 


Military Air Charter Rates 


By an order in No. 5230, Northwest 
Airlines, Inc., the Civil Aeronautics Board 
has suspended to and including April 7, 
and ordered an investigation of, reduced 
charter rates for military traffic from 
and to points in the United States, pro- 
posed by Northwest in its charter tariff 
No. 1, C.A.B. No. 50. 

The board said it would investigate the 
reduced rates to determine whether they 
were or would be unjust or unreasonable, 
unjustly discriminatory, or unduly pref- 
erential or unduly prejudicial, and if 
found to be unlawful would determine 
and prescribe the lawful rates and other 
provisions. 


Delta All-Cargo Flights 


The Civil Aeronautics Board has broad- 
ened the all-cargo flight authority of the 
carrier in No. 4518, Delta Air Lines All- 
Cargo Flight Amendments. 

The board amended the certificate held 
by Delta for route No. 24 to permit serv- 


ice to Jackson, Miss., and New Orleans, 
La., on the same all-cargo flight, sub- 
ject to the restriction that on such 
flights the carrier shall not discharge at 
New Orleans property or mail enplaned 
at Jackson, or discharge at Jackson prop- 
erty or mail enplaned at New Orleans. 

It also amended Delta’s certificate for 
route No. 54 to permit service to Green- 
ville-Spartanburg, S.C., on flights carry- 
ing property and mail only which also 
serve Atlanta, Ga., and any point or 
points north thereof on segment 2 of 
route No. 54. This authorization was sub- 
ject to a restriction that the carrier not 
discharge at  Greenville-Spartanburg 
property or mail enplaned at points south 
thereof, and not enplane at Greenville- 
Spartanburg property or mail to be dis- 
charged at points south thereof. 

The authority was made to expire at 
the same time as the experimental cer- 
tificates in the Air Freight Case term- 
inate. The board observed that, while the 
relief granted to Delta was not required 
by competition between it and the car- 
riers certificated in the Air Freight 
Case, it was clear that “the operations 
we are authorizing Delta to conduct are 
of an experimental nature and should be 
temporary.” It added that, from a reg- 
ulatory standpoint, there was some ad- 
vantage in having the various experi- 
mental cargo authorizations terminate 
at about the same time. 


C.A.B. Rules on Air 


Services in Midwest 


The Civil Aeronautics Board has is- 
sued three reports and orders in pro- 
ceedings involving air services in the 
middle west. 

By its report and order in No. 4387 
et al., Wisconsin Central Renewal Case, 
the board renewed the certificate of Wis- 
consin Central Airlines, Inc., for route 
No. 86, with certain changes, until Sep- 
tember 30, 1955, eliminating certain 
points, authorizing service at others, and 
between named terminal and intermedi- 
ate points, and authorizing service to In- 
ternational Falls for a two-year period 
between June 1 and September 30 of each 
year. Skip-stop authority was also 
granted the carrier, with certain condi- 
tions. 

In that proceeding, the board also sus- 
pended until September 30, 1955, the 


‘certificate of Northwest Airlines, Inc., 


for route No. 3, insofar as it authorized 
service to Duluth, Minn.-Superior, Wis., 
and authorized that carrier to suspend 
service at three Wisconsin points, until 
the same date. 

Decision as to several points on Wis- 
consin Central’s route No. 86 was de- 
ferred. 

In No. 4603, North Central Route In- 
vestigation Case, the board, by a report 
and order, suspended the certificate of 
Mid-Continent Airlines, Inc., for route 
No. 106 with respect to certain segments 
and points, and amended Wisconsin 
Central’s certificate for route No. 86 to 
include a new segment between Chicago 
and Minneapolis-St. Paul, via named 
intermediate points. The proceeding was 
reopened for further hearing with re- 
spect to service between Rockford, IIl., 
and Milwaukee, Wis. 

By a report and order in No. 3393, 
Service to North Central Iowa Commun- 
ity, described as the area within 35 to 
40 miles of Mason City, Ia., the board 
amended the temporary certificate of 
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Mid-Continent for route No. 106 to in- 
clude Mason City as an intermediate 
point alternate to Fort Dodge betweeh 
the terminal point Sioux City, Ia., and 
the intermediate point, Waterloo. Josh 
Lee, member of the C.A.B., concurred 
in the conclusion that Mason City should 
be added as an intermediate point, but 
said that, for reasons stated in his 
separate opinion in the North Central 
Route Investigation case, he would have 
selected a feeder carrier to provide the 
service. 


C.A.B. Consolidates ‘Pan 
Am’, T.W.A. Mail Pay Cases 


The Civil Aeronautics Board, by an 
opinion and order, has consolidated No. 
2375, Trans World Airlines, Inc., and 
No. 1706, Pan American World Airways, 
Inc., to afford it comparative yardsticks 
in deciding final mail rates for their re- 
spective transatlantic operations. 

The board said that Trans World had 
asked consolidation of the two dockets 
and that counsel for the Postmaster 
General and for the board’s bureau of 
air operations had supported the T.W.A. 
request. Pan American was the only 
party in opposition, the board said. 

It said no party had raised a doubt 
as to its legal power to order the con- 
solidation, adding that “we entertain 
none,” and that if concluded that its 
rate-making functions would better be 
effectuated by a consolidation. 

Observing that “need” payments to 
the air lines were conditioned on eco- 
nomical and efficient management, the 
board said that those factors were not 
susceptible of “absolute evaluation, but 
must be appraised on a relative basis.” 
It said that Pan American and T.W.A. 
were the country’s largest international 
carriers and that one of the reasons for 
certificating more than one carrier in 
the North Atlantic Route Case, 6 C.A.B. 
319 (1925) was “to afford the government 
comparative yardsticks by which the 
performance of United States operators 
can be measured...” The board con- 
tinued: 

“The expansion of these two carriers 
has been tremendous both in terms of 
traffic volume and capacity operated. 
In the statement of tentative findings 
and conclusions of February 7, 1950, we 
expressed disappointment and even 
alarm at the increasing dependence 
upon the government of the _ trans- 
atlantic carriers in the face of this ex- 
pansion which would normally be taken 
as indicia of sound prosperity, and in 
order to promote efficiency and economy 
in inanagement, we therein proposed 
mail rates that were based on standard 
costs, revenues, and investment, modified 
for inherent differences in the several 
instances where they were found to ex- 
ist. We said on page 7 of that state- 
ment that “. .. There is ever present in 
the process of financially underwriting 
air transportation, however, the poten- 
tiality that the beneficial force of com- 
petition will be nullified by mail pay- 
ments to individual carriers in amounts 
inconsistent with maintaining the de- 
sired competitive spur to efficiency in 
the air transport industry.” 

“Considering, further, that there is 
substantial disparity between these car- 
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riers in their respective dependence on 
government support that on preliminary 
examination does not appear to be justi- 
fied, we cannot help but feel that a con- 
solidation of the two mail rate proceed- 
ings will greatly aid in the determina- 
tion of fair and reasonable rates in 
accordance with the developmental fea- 
tures of the act. We are cognizant of 
the fact that the two carriers are not 
comparable in every single respect and 
that to the extent that material differ- 
ences not subject to managerial control 
exist. the rates must reflect such differ- 
ences. The parties will have ample op- 
portunity to develop a full record and 
the rates fixed will be based solely on 
that record. 

“Pan American urged us to consider 
the delay and confusion of a consoli- 
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dated proceeding. A consolidated pro- 
ceeding will probably take longer to com- 
plete than a proceeding involving one 
carrier alone, but it should take sub- 
stantially less time than the combined 
time of conducting two separate pro- 
ceedings. The press of other business 
has long delayed the fixing of final mail 
rates for both of these carriers and the 
claims of one for expedition of its own 
case are hardly greater than those of 
the other. It is important that both 
get on final mail rates as soon as pos- 
sible. We feel, further, that there should 
be no undue confusion. We had occa- 
sion to consolidate the mail rate pro- 
ceedings of the Big Four carriers, where 
the problems were perhaps even more 
complex, and while the proceeding was 
terminated before the hearing was com- 
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pleted, there was no indication of con- 
fusion, or prejudice to any party.” 


The opinion bore a notation that 
Chairman Nyrop and members Lee anc 
Adams had concurred, and that mem- 
bers Ryan and Gurney “did not concur.’ 


West Coast Airlines’ 
Mail Pay Case Reopened 


On the ground that the carrier’s cur- 
rent final rate of mail pay had become 
excessive, the Civil Aeronautics Board, 
by an opinion and order in No. 5236, 
West Coast Airlines, Inc., has instituted 
an investigation into the mail pay of the 
carrier over its entire system. 

On the basis of studies as to earnings 
and related data for local service car- 
riers operating on final mail rates, the 
board said it found it necessary and 
proper to institute the proceeding. 

As it did when it reopened the mail 
rates on seven domestic trunk lines on 
October 1, the board directed West Coast 
to file a forecast of its mail pay require- 
ments for a future year. 


FMB NEWS 
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F.M.B. Postpones Hearing 


The Federal Maritime Board has is- 
sued a notice in S-30, Mississippi Ship- 
ping Co., Inc., postponing hearing sched- 
uled before its Chief Examiner G. O. 
Basham, at New Orleans, La., on Jan- 
uary 29, in the auditorium of the In- 
ternational House, to January 31, at 
the same place and hour, 10 a.m. Time 
for exchanging exhibits was postponed 
from January 14 to January 18. 


Charter Hearing Set 

The Federal Maritime Board has set 
M-48, American Export Lines, Inc., for 
hearing before Examiner A. L. Jordan, 
January 16, at Washington, D. C., in 
Room 4823, Department of Commerce 
Building. 

The proceeding involves an applica- 
tion of the American Export to bareboat 
charter two government-owned Victory- 
type vessels for employment in its serv- 
ice between U. S. north Atlantic ports 
and ports in the Mediterranean. 


F.M.B. Closes Terminal Case 


The Federal Maritime Board has issued 
an order terminating No. 655, Terminal 
Rate Increases—Puget Sound Ports 
(Agreement No. 6785), 3 M.C.C. 21. 

Early in 1948 the board’s predecessor, 
the Maritime Commission, required ter- 
minal owners and operators at Puget 
Sound ports to make necessary changes 
in definitions of “service charge,” “han- 
dling,” and “loading or unloading,” which 
had been found unjust and unreasonable 
regulations in violation of the 1916 ship- 
ping act. 

In its instant order, the board said 
that the proceeding had been held open 
by the M.A. to allow respondents ‘0 
amend their tariffs in line with the sus- 
gestions made in the report, and to sub- 
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mit cost studies of their terminal opera- 
tions. It said that the respondents had 
substantially complied with the sugges- 
tions, and had submitted the required 
cost studies. 


F.M.B. Approves Subsidy 


Contract for U.S. Lines 


The Federal Maritime Board has con- 
cluded that an _ operating-differential 
subsidy contract should be entered into 
with the United States Lines Co., in con- 
nection with operations on service 2 of 
trade route No. 8, with the proviso that 
the carrier continue to maintain opera- 
tions exclusively in that service and that 
it not combine the service with that on 
other routes. 

A subsidy under such circumstances, 
said the board, was no more than a fair 
allowance for the necessary restriction. 
It found that United States Lines would 
not have an undue advantage over in- 
tervening carriers because the latter, two 
of which said they were operating prof- 
itably, were now and would hereafter be 
free to seek higher voyage revenues be- 
cause of freedom from such restriction. 

The board’s report was issued in S-21, 
United States Lines Co., Operating-Dif- 
ferential Subsidy (Trade Route No. 8, 
Service 2). 

Among other things, the board said 
that an official of the carrier had testi- 
fied the company lost $667,614 from its 
operations in 1949, with an estimated 
loss of $800,000 in 1950, and that he be- 
lieved the company would have been 
better off financially if it had called at 
other ports and had not served trade 
route No. 8 exclusively. The applicant’s 
president testified that he did not believe 
any American line could remain in the 
service indefinitely without a _ subsidy 
under present conditions, but that the 
applicant would stay on the route as 
long as it could. 


The service involved was described as 
between U.S. north Atlantic ports north 
of Cape Hatteras and Antwerp, Rotter- 
dam, and Amsterdam. 


Ocean Ship Agreements 


The Federal Maritime Board has an- 
nounced approval of agreement No. 7838 
between N. V. Stoomvaart Maatschappij 
“Nederland” and Koninklijke Rotter- 
damsche Lloyd, and carriers known as 
Hoegh Lines, covering the operation of 
joint cargo services under the trade 
name Java Pacific & Hoegh Lines, in the 
following trades: 


a. In both directions between (a) West 
Coast ports of the United States and 
Canada and the Hawaiian Islands, and 
(b) ports in the Philippine Islands, 
Indo-China, Siam, Indonesia, Colony of 
Singapore, Federation of Malaya, Cey- 
lon, India, Pakistan, Burma, the ter- 
ritory of the Persian Gulf, South and 
East Africa, Madagascar, Mauritius and 
Reunion. 

b. From ports in India, Pakistan, Cey- 
lon, Burma, Colony of Singapore, Fed- 
eration of Malaya, Indonesia, Indo- 
China, Siam and Philippine Islands to 
United States Gulf ports after discharge 
and/or loading of cargoes at Pacific 
Coast ports of Canada and of the United 
States. 

c. From United States ports in the 


Gulf of Mexico and ports en route to 
South and East Africa, Mauritius, Mada- 
gascar and Reunion. 

d. In the event that all available space 
on the vessels of the parties hereto 
which shall operate in the trade from 
United States Gulf ports to South and 
East Africa, cannot, with due diligence 
be filled with cargoes for ports in South 
and/or East Africa and/or Mauritius, 
Madagascar and/or Reunion, to which 
cargoes the parties shall at all times 
give preference, the respective parties 
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hereto shall be free to complete the 
loading of such vessels with cargo from 
United States Gulf ports to ports beyond 
South and/or East Africa, Mauritius, 
Madagascar and Reunion. 

e. Excluded from the foregoing is any 
transportation of cargo on foreign flag 
vessels between United States and 
Hawaiian Islands ports and between 
United States ports, unless necessarily 
part of a continuous through movement 
to or from one or more of the foreign 
countries or place named above. 


COURT NEWS 


Truck Operators’ Union Sued 
For $250,000 by Forwarder 


Judge J. Sam Perry, of the federal 
district court at Chicago, IIl., has granted 
a temporary restraining order sought by 
Associated Freight Forwarders, Inc., of 
Pittsburgh, Pa., against a Chicago labor 
union local, affiliated with the A.F.L. 
teamsters’ union, in a complaint by the 
forwarding company for an award of 
damages of $250,000 against the local 
union because of a strike at the com- 
pany’s Chicago terminal last November 
and because of an alleged threat by the 
local to call another strike January 2. 

The restraining order was issued, after 
the filing of the suit by the forwarding 
company December 31, to prevent a 
strike by members of the defendant un- 
ion—Local No. 710, Meat Drivers and 
Helpers, Highway Drivers, Dockmen and 
Helpers. The plaintiff said Local No. 710 
had gone on strike November 1 to en- 
force a demand that the forwarding 
company make payments to “the health 
and welfare fund for all independent 
owners and operators who have entered 
into an agreement with the plaintiff to 
haul freight from Pittsburgh to Chica- 
go,” and that. the plaintiff thereafter 
paid to the union’s health and welfare 
fund $1,323 to terminate the strike. Ac- 
cording to the complaint, Local No. 710 
on December 21 threatened to call a 
strike for January 2 unless the forward- 
ing company paid to Thomas Balistreri 
—identified in the suit as an operator 
who had leased equipment and drivers 
to Associated for hauling freight between 
Pittsburgh and Chicago—the sum of 
$1,814 by December 31. Associated said 
that, contrary to the union’s contention 
that Associated owed money to Balis- 
treri, it (the forwarding company) had 
overpaid him by $2,998 and had filed 
suit, on November 27, 1951, in the Court 
of Common Pleas of Allegheny County, 
Pa., to recover that amount. 


Action in A.P.L. Stock Case 


The Supreme Court of the United 
States on January 7 denied certiorari in 
No. 494, R. Stanley Dollar et al., peti- 
tioners, v. United States of America, 
thereby declining to review a decision of 
the U.S. Court of Appeals for the Ninth 
Circuit upholding a preliminary injunc- 
tion obtained by the federal government 


in a federal district court to prevent 
transfer of the stock of the American 
President Lines, Ltd. (formerly the Dol- 
lar Line) “out of the name of the United 
States Maritime Commission and into 
the name of Dollar” (T.W., Nov. 17, 1951, 
p. 60). 


Jersey Central Divisions 


Case in Supreme Court 


Among new cases filed in the Supreme 
Court of the United States is the so- 
called’ Jersey Central divisions case, 
docketed as No. 506, Central Railroad 
Co. of New Jersey, appellant, v. United 
States and Interstate Commerce Com- 
mission. 

On appeal, the Jersey Central seeks 
reversal of a decision of the federal dis- 
trict court for the New Jersey district, 
handed down August 28, 1951, sustaining 
the Commission’s order dismissing a 
complaint of the Jersey Central trustees 
in I.C.C. docket No. 29162 against the 
Akron, Canton & Youngstown and other 
railroads. The Commission found that 
allowances for lighterage for car float 
service in New York harbor were not 
shown to be unjust, unreasonable, or 
inequitable, or unduly prejudicial, and 
that defendants’ practice in respect of 
maintaining such allowances was not 
unjust or unreasonable. The Jersey Cen- 
tral contended that the divisions of 
joint rates it received in connection with 
the New York harbor lighterage services 
were below the cost of the service it 
provided. 


Service Order Violation 


Secretary Bartel has announced that 
the Commission is in receipt of infor- 
mation from United States Attorney 
Robertson of St. Louis, Mo., to the effect 
that on January 3, 1952, in the United 
States District Court for the Eastern Di- 
vision of Missouri, judgment was en- 
tered in favor of the government and 
against the carrier in the sum of $2,700 
and costs in the case of United States of 
America v. Chicago Burlington & Quincy 
Railroad Co. 

The notice said the award was a civil 
penalty against the railroad for its fail- 
ure to comply with the provisions of the 
Commission’s service order No. 869 
which, to alleviate an existing shortage, 
prohibited the use of railroad refrigera- 
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tor cars for the transportation of non- 
perishable freight. The defendant had 
used such cars to transport green coffee 
in bags, according to the notice. 


MISCELLANEOUS DECISIONS 
Regulation of Common Carriers 


Cases Recently Decided by 


State and Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter Systems published by West 
Publishing Company, St. Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 





United States Court of Appeals, Eighth 

Circuit 

Provision of the Interstate Commerce 
Act that, if any motor carrier or broker 
operates in violation of provisions of 
the act, Interstate Commerce Commis- 
sion may apply to District Court of the 
United States for any district where 
such motor carrier or broker operates, 
for enforcement, and court should have 
jurisdiction to enforce obedience by in- 
junction or other process, conferred no 
jurisdiction on District Court to enjoin 
alleged violation of the act by shipper, 
since that provision of the act relates 
only to carrier or broker. Interstate 
Commerce Act, Secs. 222(b), 49 U.S.C.A. 
Secs. 322(b). 

Federal courts are not courts of gen- 
eral jurisdiction. 

Persons who not only have an interest 
in controversy, but an interest of such 
a nature that a final decree cannot be 
made without either affecting that in- 
terest or leaving the controversy in such 
a condition that its final determination 
may be wholly inconsistent with equity 
and good conscience are “indispensable 
parties.” 

Motor carriers would be “indispensable 
parties” in action by Interstate Com- 
merce Commission for injunction re- 
straining manufacturer from inducing 
and procuring motor carriers to trans- 
port property in interstate commerce by 
motor vehicles on public highways for 
compensation without motor carriers 
having authority from commission to 
engage in such operations. Interstate 
Commerce Act, Secs. 204(a), 206(a), 209, 
222(b), 49 U.S.C.A. Secs. 304(a), 306(a), 
309, 322(b). (Interstate Commerce Com’n 
v. Blue Diamond Prod. Co., 192 F. 2d 43). 


MOTOR ACT PROSECUTIONS 


Digests of statements issued by the 
Secretary of the Commission concerning 


prosecutions, in federal courts, for vio- 
lations of motor carrier provisions of the 
interstate commerce act or of Commission 
cubes and regulations thereunder, appear 
below. 





New York northern district, at Albany. 
Jean Paul Charbonneau, dba Con- 
tinental Highway Express, of Montreal, 
Quebec, Canada, on December 17, 1951, 
was fined $250 following entry of his 
plea of guilty to an information charg- 
ing him with operating as a common 
carrier of property for compensation 
without a certificate. The fine was re- 
quired to be paid. 

* * * 

New York northern district, at Albany. 
Vollmer Transportation, Inc., Amster- 
dam, N.Y., on December 17, 1951, was 
fined $1,500 following entry of its plea 
of guilty to an information charging it 
with operating as a common carrier of 






property for compensation without a 
Commission certificate. The fine was 
required to be paid. 

* * * 


Ohio southern district, eastern divi- 
sion, at Columbus. Fines totaling $2,350 
were imposed October 1 and November 
13, 1951, on the Mingo Transfer Corpo- 
ration, Steubenville, O., and Robert 
Crawford, James Rago, Mike Olexia, 
Robert E. Hess, William Hutson, Charles 
Lucas, and John A. Bruzda, its drivers, 
following entry of their respective pleas 
of guilty to separate informations charg- 
ing them with violations. The defendant 
corporation was fined $2,000; the driver- 
defendants $50 each, and the fines were 
required to be paid. Mingo Transfer was 
charged with failing to require its driv- 
ers to keep logs in the form and manner 
prescribed by the Commission and with 
filing a false monthly hours of service 
report. The driver-defendants were 
charged with failing to keep logs in the 
form and manner prescribed. 


* * * 


Texas western district, San Antonio 
division, at San Antonio. A judgment 
was entered on December 17, 1951, 
against Southwestern Motor Transport, 
Inc., San Antonio, in the sum of $350 
and costs, as a forfeiture, in a civil 
action charging the defendant, a Class 
I common carrier of property, with fail- 
ing to file an annual accounting report 
for 1950 within the time prescribed by 
the Commission. The judgment was en- 
tered by the court after the granting of 
a motion for summary judgment filed 
by the government. 

~ a * 

Southern Iowa district, central di- 
vision, at Des Moines. Joseph Butkovich, 
of Des Moines, was fined $875, December 
17, following his plea of nolo contendere 
to an information charging him with 
operating as a common carrier of prop- 
erty for compensation without a cer- 
tificate authorizing the described oper- 
ations. The fine and costs were required 
to be paid. 


LABOR NEWS 


Railroads Call for Court 
Test of ‘Union Shop’ Law 


On Constitutional Issues 


Railroads could not enter into 
union shop agreements without ex- 
posing themselves to heavy damages 
and criminal liability in the event the 
so-called “union shop” amendment 
to the railway labor act was held 
unconstitutional, counsel for 57 
western railroads told an emergency 
board in Washington, D.C., January 9. 

The emergency board, created by the 
President to investigate the dispute be- 
tween the railroads and the non- 
operating rail employe unions over es- 
tablishment of union shop agreements 
on the railroads, resumed its hearings, 
after a holiday recess, in Washington on 
January 8, having changed its previously 
announced plan to resume its hearings 
in Chicago (T.W., Dec. 22, 1951, p. 58). 

The western railroads’ counsel, Howard 
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Neitzert, of Chicago, challenged the con- 
stitutionality of the “union shop” law— 
enacted at the close of the second ses- 
sion of the Eighty-first Congress—in his 
opening statement before the emergency 
Board on January 9. On the preceding 
day, Donald R. Richberg, as counsel for 
31 southeastern railroads, likewise raised 
questions as to the constitutionality of 
the “union shop” law, saying that the 
Supreme Court of the United States had 
held that discriminatory agreements fa- 
voring the majority were a breach of 
trust and not valid. 

“It is difficult to imagine a greater 
abuse of power and breach of trust,” 
said Mr. Richberg, “than for a majority 
labor organization to make an agreement 
whereby the employer would force a dis- 
senting minority of employes to join the 
majority organization or else lose their 
employment and livelihood.” 

Under the agreements that the “non- 
ops” were trying to effectuate with the 
railroads, he said, non-members of those 
unions would not simply be required to 
pay the costs of representation that they 
did not want, but would be compelled 
to join a union and suffer explusion if 
they did not obey the laws of that union. 

“If they are not expelled, in order to 
keep them paying dues, but are hu- 
miliated, defamed and misrepresented, 
then, to retain employment, they must 
continue to support an organization to 
whose activities they are bitterly op- 
posed,” said Mr. Richberg. 

He charged that the drive of the “non- 
ops” for compulsory unionization of all 
railroad employes had been generated 
by external pressure on the American 
Federation of Labor by the Congress of 
Industrial Organizations. After stating 
that the C.I.O. had sought to invade the 
railroad industry,:as it had invaded other 
industries long organized in A.F.L. unions, 
he said that compulsory unionism was 
“a powerful defense” against a labor- 
organizing competitor. 

“Compel all incipient or possible C.I.O. 
members to join an A.F.L. union which 
holds a railroad contract—possibly by a 
slim voluntary majority—and then the 
A.F.L. union can rely on the employing 
carrier to sustain its authority,” he said. 


Mr. Neitzert said that pending the 
determination of the constitutional is- 
sues the carriers were presenting, every 
railroad that voluntarily or involuntarily 
entered into a union shop or check-off 
agreement did so at the peril of being 
held liable for damages for any act done 
pursuant to such agreement which in- 
jured an employe, and at the further 
peril of being held accountable under the 
penal provisions of the railway labor act 
and other state and national laws. He 
said it would be unfair of the emergency 
board “to ask the carriers to anticipate, 
at their risk and hazard, how these is- 
sues may be determined by the Supreme 
Court of the United States.” 


Truck Wage Increases 


Hourly wage increases granted by truck 
operators in the third quarter of 1951 
were less than those granted in the pre- 
vious quarter, according to a survey by 
the Industrial Relations Department of 
the American Trucking Associations, Inc. 


Analysis of sixty trucking agreements 
revealed that 39 per cent of the wage 
settlements in the third quarter provided 
fer hourly increases of less than ten 
cents while only 28 per cent were under 
that amount in the second quarter. 


Twenty-five per cent of the agreements 
quoting wages in terms of hourly rates 
showed pay boosts of ten to twelve cents. 
Five per cent did not call for any 
increase. 

Benefits to employes other than those 
contained in the basic contracts with 
employers increased, the association re- 
ported. More liberalized overtime pro- 
visions, pensions and agreements provid- 
ing for paid holidays were among the 
increased “fringe” benefits. The truck- 
ing industry increased such benefits in 
the third quarter in 1951, although a 
slight decrease was noted in other 
industries. 

A tendency was noted to limit the 
trucking labor agreements to one year 
in contrast to the former practice in the 
trucking industry to negotiate contracts 
for two years or more, the survey 
indicated. 


Forum to Seek 10 Per Cent 


Boost in Rail Pensions 


The National Railroad Pension 
Forum, Chicago, will seek a new 10 per 
cent increase in pensions and retire- 
ment annuities for the nation’s railroad 
employes, in addition to the 15 per cent 
increase Congress voted November 1, 
Thomas G. Stack, forum president, an- 
nounces. 


His organization, said Mr. Stack, 
would ask a House-Senate joint com- 
mittee to study further the railroad re- 
tirement act to find ways to permit ad- 
ditional benefits without disrupting the 
financial soundness of the fund at no 
additional tax increase to the employe, 
and to consider full retirement benefits 
for male workers at age 60 (now, 65) 
after 30 years of service, or regardless 
of age after 35 years of service. 
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Motor Claim Payments for 
First Half of ‘51 Higher, 
‘Ratio-Wise,’ Than in ‘50 


Statistics relating to loss and dam- 
age claims in the trucking industry 
for the first six months of 1951, com- 
piled by the American Trucking Asso- 
ciations on the basis of reports re- 
ceived from 82 motor carriers of gen- 
eral commodities, reflected “an un- 
fortunate reversal of the previous 
trend toward lower claim ratios for 
the industry,” according to the Na- 
tional Freight Claim Council of the 
A.T.A. 

The council said that the average ratio 
of claim payments to gross revenues of 
the reporting carriers was 1.24 for the 
first six months of 1951, with the gross 
amount of claims paid recorded as 
$3,566,322 and with the gross revenue 
totaling $210,322,175 for the reporting 
carriers in that half-year period. The 
1.24 ratio, the council commented, com- 
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pared with a ratio of 1.13 for the year 
1950 and a ratio of 1.12 for the first six 
months of 1950 and showed that “claim 
prevention activities have probably not 
kept pace with the increased volume of 
business which our industry has been 
enjoying.” 

“Of course,” the council continued, 
“container and packaging problems re- 
sulting from the present emergency are 
responsible for a portion of the in- 
creased claim costs, but these problems 
are of such nature that little if any re- 
lief can be expected in the immediate fu- 
ture. Accordingly, each and every motor 
carrier should increase its claim preven- 
tion program to a point where it is at 
least keeping pace with the increasing 
sources of possible claim loss. Claim 
prevention has always been of the ut- 
most importance, but with the definite 
danger signal to be found in the in- 
creased ratio of the first six months of 
this year, the time has come for all car- 
riers to face the issue squarely and do 
something before the dangers get out of 
nang...” 


‘Shortage’ Percentage Up 


The N.F.C.C. called particular atten- 
tion to “the high percentage increase of 
claims for shortages during January- 
June, 1951.” 


“Figures for the first six months of 
1950,” it said, “show that 26.33 per cent 
of total claim payments were for short- 
ages, whereas the same period in 1951 
shows that shortages represented 30.84 
per cent of total claim payments. It 
would seem from this comparison that not 
all of the increased claim payments 
which the industry: is experieneing result 
from packaging and container problems. 
Rather, the fault would seem to lie with 
the individual carrier and his failure to 
properly> educate freight handling and 
driver personnel. At least, the industry 
as a whole needs improvement in this 
respect.” 

Comparative figures relative to loss and 
damage claims for the full year 1949, the 
full year 1950, and the first half of 1951 
were shown in the N.F.C.C. report, in that 
order, as follows: 

Number of carriers reporting to A.T.A., 
77, 93, and 82; number of claims received, 
183,351 (in 1949), 292,551 (in 1950) and 
157,028 (in first half of 1951); amount of 
claims paid (gross), $3,469,580, $5,538,343 
and $3,566,322; amount of salvage credit, 
$1,014,986, $1,445,842, and $955,811; net 
amount of claim payments (salvage 
deducted), $2,454,594, $4,092,501 and 
$2,610,511; gross revenue of reporting car- 
riers, $208,154,671, $363,516,698, and $210,- 
322,175; ratio of net claim payments to 
gross revenue, 1.18, 1.13 and 1.24. 


‘Breakdown’ According to Causes 


In terms of dollars and percentage of 
the gross amount of claim payments, the 
causes of loss and damage for the first 
six months of 1951 were shown as follows: 

Shortage, $1,099,785 or 30.84 per cent; 
theft and pilferage, $105,282 or 2.95 per 
cent; improper handling, unloading or 
stowing, $1,220,926 or 34.23 per cent; con- 
cealed damage, $621,519 or 17.43 per cent; 
delay, $37,613 or 1.05 per cent; defective 
equipment, $146,059 or 4.1 per cent, and 
wreck or fire, $335,138 or 9.4 per cent. 

Of the total of 157,028 claims received 
by the reporting carriers in the first half 
of 1951, the N.F.C.C. report showed, 109,- 
022, or 69.43 per cent, were settled in 30 
days; 31,523, or 20.07 per cent, were 
settled in from 30 to 90 days, and in the 
cases of 16,483 other claims, or 10.5 per 
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cent of the total, more than 90 days 
elapsed before settlement. 

Comparative figures showing what per- 
centage of the total loss and damage 
claim payments was accounted for by 
each commodity group in a list of 26 such 
groups in the years 1949, 1950, and first 
half of 1951 were included in a tabulation 
(showing, also, like data for three earlier 
years) as follows: 


Commodity Group 


Alcoholic beverages 1.29 1.53 
Auto parts and accessories.. 7.20 6.35 5.86 
Boots and shoes 1.29 1.01 2 


e 2.17 2.61 
Canned food products and 
groceries : F By | 
Clothing, dry or piece goods, 
notions A 8.88 
Confectionery i 3.38 
Crockery, E-ware, G-ware.. ; 1.82 
Drugs and sundries 3. 
Electrical appliances 
Furniture (new) 
Glass, mirrors 
Household goods 
Iron and steel articles 
Machinery (all kinds) 
Meats, packinghouse 
products 
Paints and varnishes 
Paper products, books 
Plumbing supplies 
Radios 
Refrigerators 
Rugs and floor covering.... 
Stoves, furnaces and parts.. 
Tobacco, cigars and 
cigarettes 
Toys and sporting goods .. 1.24 1.24 
Miscellaneous commodities. .11.88 12.21 
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Three chief causes of loss and damage 


claims were shown: (1) shortages; (2) 


improper handling, loading or stowing, f 
and (3) concealed damage. In the cases | 
of crockery, electrical appliances, new | 


furniture, glass and mirrors, radios, and 
refrigerators, “concealed damage” was 
specified as the principal cause of claims. 
“Shortages” were shown to have been 
the chief cause of claims as to auto parts, 
boots and shoes, clothing, machinery, 
paper products and books, tobacco, toys 
and sporting goods, and miscellaneous 
commodities. Claims principally attribu- 
table to “improper handling, loading or 
stowing” were shown fer alcoholic bever- 
ages, building material, canned foods and 
groceries, confectionery, meats and pack- 
inghouse products, paints and varnishes, 
plumbing supplies, rugs and floor cover- 
ings, and stoves, furnaces and parts. 


Canadian Freight Loadings 
Exceed 4 Million Cars in 
‘51 — 6.7 Per Cent Over ‘50 


Revenue freight loadings in Can- 
ada totaled 4,166,515 cars in 1951, or 
an increase of 6.7 per cent over the 
1950 volume of 3,904,897 cars, accord- 
ing to the Dominion Bureau of Sta- 
tistics, Ottawa, Canada. 


Loadings in the eastern region im- 
proved 188,618 cars to 2,774,817, the bu- 
reau said, while the western volume in- 
creased 73,000 cars to a total of 1,391,698 
cars. 

Receipts from foreign connections 
amounted to 1,781,029 cars and were 
133,846 cars or 20.7 per cent above 1950 
receipts, the bureau said, indicating in- 
creased trade with the United States. 

The figures were set forth in the bu- 
reau’s statement of carloadings in the 
closing week of 1951—December 29—and 
are based on cumulative totals for that 
year. 

Loadings in the December 29 week, ac- 
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cording to the bureau, totaled 48,788 cars 
as compared with, 54,361 cars in the 
similar holiday period of 1950. It said 
the western region reported 16,204 cars as 
against 17,833 one year earlier while 
eastern loadings declined to 32,584 from 
36,528. The bureau added: 

“Advances in national totals were 
limited to fresh vegetables, up from 471 
to 549 cars, other agricultural products, 
logs, pulpwood at 3,437 against 2,851 cars, 
gasoline and petroleum, 426 cars heavier 
at 4,096, implements, fertilizers, and to 
woodpulp and paper, up 104 cars to 3,796. 
Sizeable declines were shown in grain 
and grain products, ores, building prod- 
ucts, other mine products, lumber, autos 
and trucks off from 1,058 to 719 carloads, 
miscellaneous manufactures down 3,955 
to 3,422 cars, and in l.c.l. freight at 9,857 
cars against 12,261 cars one year earlier.” 


New Reporting Basis 


The bureau, in its statement, called 
attention to a change in the reporting 
period of carloadings beginning with 
1952, requested by the Railway Associ- 
ation of Canada. Instead of using the 
week ended Saturday for the reporting 
period, which had been in effect since 
1924, it said four loading periods would 
be reported each month, namely, those 
ending the seventh, fourteenth, twenty- 
first and the end of the month. In this 
way it was felt, it said, that greater 
comparability would be established be- 
tween the periods of each year “rather 
than by the use of a week ending Satur- 
day.” 


Carloadings Up 4.1 Per 
Cent, 1951 Over 1950; 
Down Week Ended Dec. 29 


Loading of revenue freight on 
American railroads totaled 40,497,386 
cars in 1951, the Association of 
American Railroads announced. This 
was an increase of 1,594,745 cars or 
4.1 per cent compared with 1950, it 
said. 


“With new records in both train loads 
and train speeds, the average freight 
train in 1951 achieved a record trans- 
portation output equivalent to moving 
approximately 21,700 tons of freight 
one mile in an hour,” said the A.A.R. 
“This was 6.7 per cent higher than in 
1950, and about 23 per cent above the 
peak output of the years of World War 
II. It also was almost three times as 
much as it was 30 years ago.” 

Total loadings by commodities in 1951 
were compared with 1950 follow: 


Per Cent 
Increase 
Per Cent 
Decrease 


Grain and grain 
products 2,587,862 
Livestock 497,178 
Coal 7,502,693 
Coke 837,163 


Forest 
products 2,363,577 
Ore 3,004,141 


re 
Merchandise, 
L,.C.L. 3,866,031 
Miscellaneous 19,838,741 18,955,377 
40,497,386 38,902,641 
Week Ended December 29 


[oading of revenue freight the week ended 
December 29, 1951, which included Christ- 
mas holiday, totaled 501,956 cars, a decrease 


2,465,557 
491,009 
7,239,789 
727,188 


2,225,803 
2,528,699 
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of 100,451 cars or 16.7 per cent below the 
corresponding week in 1950, but 6,316 cars 
or 1.3 per cent above the corresponding 
week in 1949, said the A.A.R., adding: 

Loading of revenue freight the week ended 
December 29, decreased 169,666 cars or 25.3 
per cent below the preceding 1951 week. 

Coal loading amounted to 110,495 cars, a 
decrease of 18,665 cars below the correspond- 
ing week in 1950, and a decrease of 39,286 
cars below the preceding week in 1951. 

Miscellaneous freight loading totaled 254,- 
094 cars, a decrease of 51,239 cars below the 
corresponding week in 1950, and a decrease 
+ aaa cars below the preceding week in 

Loading of merchandise less than carload 
freight totaled 49,736 cars, a decrease of 
12,249 cars below the corresponding week in 
1950, and a decrease of 14,856 cars below the 
preceding week in 1951. 

Grain and grain products loadings totaled 
31,695 cars, a decrease of 12,019 cars below 
the corresponding week in 1950, and a de- 
crease Of 12,624 cars below the preceding 
week in 1951. In the Western Districts, 
grain and grain products loadings for the 
week of December 29 totaled 21,081 cars, a 
decrease of 7,836 cars below the same 1950 
week, and a decrease of 9,102 cars below the 
preceding 1951 week. 

Livestock loading amounted to 6,520 cars, 
an increase of 4 cars above the same week 
in 1950, but a decrease of 2,034 cars below 
the previous week in 1951. In the Western 
Districts, loading of livestock for the week 
of December 29 totaled 4,580 cars, a decrease 
of 37 cars below the same week in 1950, and 
a decrease of 1,553 cars below the preceding 
1951 week. 

Forest products loadings totaled 21,987 
cars, a decrease of 7,082 cars below the cor- 
responding week in 1950, and a decrease of 
18,704 cars below the previous 1951 week. 

Ore loading amounted to 12,191 cars, an 
increase of 1,202 cars above the same week 
in 1950, but a decrease of 2,490 cars below 
the previous week in 1951. 

Coke loading amounted to 15,238 cars, a 
decrease of 403 cars below the same week 
in 1950, and a decrease of 1,457 cars below 
the previous 1951 week. 

All districts reported decreases compared 
with the corresponding week in 1950. All 
reported increases compared with the same 
week in 1949, except the Eastern, North- 
western and Southwestern. 


Cumulative Loadings 
1951 1950 


3,009,470 2,390,393 
2,699,638 2,288,055 
3,785,098 3,445,557 
April 3,151,694 2,875,417 
Four weeks of 
May 3,232,738 2,980,024 
Five weeks f 
June 4,038,766 3,905,304 
Four weeks of 
July 2,992,145 3,018,403 
Four weeks 
August 3,290,705 3,375,043 
Five weeks 
September 4,141,994 4,220,663 
Four weeks 
October 3,478,042 3,531,957 
Four weeks 
November 3,155,028 3,242,038 

821,776 740,165 

773,520 766,895 

753,194 773,131 

671,622 747,189 623,257 
501,956 602,407 495,640 
40,497,386 38,902,641 35,911,261 


1949 
2,844,511 
2,767,048 
3,344,752 
3,078,518 
3,098,799 
3,603,454 
2,762,064 
2,923,318 
3,390,514 
2,338,579 
2,638,331 

693,923 
668,825 
639,728 


Four weeks 
January 
Four weeks 
February .. 
Five weeks f 
March 

Four weeks 


Week of De- 
cember 1.... 
Week of De- 
cember 8.... 
Week of De- 
cember 15... 
Week of De- 
cember 22... 
Week of De- 
cember 29... 


December Delivery of 8,458 
New Cars Reported by Rails 


A total of 8,458 new domestic freight 
cars were delivered in December, com- 
pared with 5,700 in December, 1950, and 
9,824 in November, 1951, the American 
Railway Car Institute and the Associa- 
tion of American Railroads have an- 
nounced jointly. Deliveries for the full 
year 1951 were 95,943, it said, and added: 

“Orders in December for 3,309 new 
freight cars brought the year’s total to 
96,190. The backlog of cars on order on 
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On January 14, the Interstate 
Commerce Commission will 
begin one of the most 
important hearings ever held 
before that body... 

on the railroads’ petition 

for the full 15 percent 
increase in freight rates which 
they requested in 

Ex Parte 175. 


At the end of each day, we 
will airmail you a copy of the 
DAILY TRAFFIC WORLD 
giving a full report of the 
daily proceedings in this 
important case. As 

you well know, every 

shipper and carrier on this 
continent will be affected by 
the Commission’s decision. 


The cost for this special 
service will be only $1.00 per 
day. It will be automatically 
stopped at the conclusion 
of the hearing. Also, at 

no extra charge, we will 
airmail you a copy of the 
DAILY TRAFFIC WORLD 
containing a report of the 
Commission’s decision 
when issued. 


To have a full and accurate 
report of these proceedings 
on your desk each morning, 
write or wire collect today 
tO... 


Circulation Director 
The Traffic Service Corp. 
815 Washington Building 
Washington 5, D. C. 


JHQOUUNO0O00000000000000UUNOONONUANUEOUULORUOOEUOOOOOGOROULOOOOQOOOUUOOUUOOUOOOUEOOOSOUOUOUOUOOOOOUOOOOUSOOOOOEOUOOOOUUETUHUE OOOOH 


HOQUUUUIVEO0U0QU0000000E0000U0000000UEUUHNEREAEEOUOOGEEOOUGGUEAUGERUOOOUUEOUUUCEE AAU UEHARA 


STUUAUOUNUUOUNVOUAUOOUNUOUUUOUCUOAGOEOASOOUGTONUAONATOUUEEU AES 


=| 





aes 


' CORPUS CHRISTI 


Missouri) 
PACIFIC | 
LINES / 


GALVESTON 


HOUSTON 


Serves 
ALL TEN 
of these 
Principal 

Gulf 
Ports 


-~—s« LAKE CHARLES 


Gs 


ORANGE 








reach 


NEW MARKETS 


at low cost with 


UNITED AIR FREIGHT! 


Only a few hours coast to coast! 
Frequent service, too, in 9-ton- 
capacity Cargoliners and passen- 
ger-cargo Mainliners. 136 planes 
at your service, coast to coast, bor- 
der to border and 
west to Hawaii. 


UNITED 
AIR LINES 





If your transporta- 
tion problem in- 
volves shipments to, 
from or within the 
South—let the mod- 
ern services and 
facilities of the 
Southern Railway 
get you off the “hot 
seat.” 


BROWNSVILLE 





NEW ORLEANS 








January 1 was 123,947. This compares 
with 129,158 on December 1 and with 
124,489 on January 1, 1951. 

“Due to insufficient steel allocation 
by the National Production Authority, 
production average approximated 8,000 
cars per month for the year and only in 
October did it reach the 10,000 cars per 
month goal established after the out- 
break of the Korean war.” 

A breakdown of the domestic cars or- 
dered and delivered in December and 
of the cars on order as of January 1 
follows: 

As of January 1 


Month of Dec. On Order and 
Ordered Delivered Undelivered 
Box—Plain 


2,995 37,481 
Box-—Auto 2 


: — 50 
Flat eae 214 3,080 
Gondola 23,898 
ica ch ccsit 38,720 
Cov. Hopper 4,849 
hi a Se 5,169 
SESE SRE 696 
| GES AES ‘ 8,354 
Caboose Peed 480 
| ee 970 
123,947 
80,495 


43,452 


Car Builders 
Railroad and Private 
Car Line Shops ... 540 


5,678 
2,780 


Car Surplus Exceeds 11,000 
In Christmas Holiday Week 


U.S. railroads reported an average 
daily surplus of 11,254 freight cars in 
the week ended December 29, which in- 
cluded the Christmas holiday, as against 
an average daily shortage of 2,411 freight 
cars, according to the car service division 
of the Association of American Railroads. 

The surplus represented an increase 
over the prior week of 4,232 cars while 
the shortage was down 2,323 cars (T.W., 
Jan. 5, p. 50). 

The total surplus for the December 
29 period was made up as follows: Plain 
box, 2,412; auto box, 518; flat, 358; 
gondola, 877; hopper, 508 (includes 335 
covered); stock, 2,533; refrigerator, 3,396, 
and miscellaneous, 652. 

The shortage for that period consisted 
of 878 plain box, 25 auto box, 161 flat, 
882 gondola, 400 hopper, 10 refrigerator, 
and 55 miscellaneous cars. Reports of 
the carriers showed no shortage of stock 
cars. 


Carload Waybill Analyses 


The Commission has issued a 20-page 
report, Carload Waybill Analyses, 1951, 
Quarterly Comparisons, Traffic and 
Revenue by Commodity Classes, Ter- 
minations in Second Quarter, 1947-1951. 
The report, statement No. 5163, was 
prepared by the Bureau of Transport 
Economics and Statistics. 

The Commission has issued statement 
No. 5159 in its carload waybill analyses, 
1950, showing the weight distribution 
of carloads for each commodity class 
by type of car for terminations in 1950, 
for a one per cent waybill sample. 


Traffic Increase in S.F. 


All transportation groups in San Fran- 
cisco showed fine improvement in the 
first 11 months of 1951, with freight car 
movements of 182,158, almost 15,000 
units above last year, the San Francisco 
Chamber of Commerce announces. 

San Francisco airport reported 84,961 
planes in and out, or an increase of 
16,600. Air mail loaded and unloaded 
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rose to 23,031,363 pounds, or 10,000,000 

pounds above 1950, and air freight totaled 

28,909,625 pounds, up 2,300,000 pounds. 
The Port of San Francisco in the first 


11 months handled 6,083,177 revenue 


tons, an increase of 440,000 tons over the 
same period in 1950. Foreign shipments 
accounting for 2,996,035 tons were up 
nearly 300,000 tons over the previous 
year, and coastwise movements of 113,- 
750 tons were 20,000 tons under the same 
period last year. 


Railroad Income Falls 
Below 1950 Levels, 
A.A.R. Bureau Reports 


Estimated net income of 131 Class 
I railroads in November, 1951, after 
interest and rentals, amounted to 
$68,000,000 compared with $37,000,000 
in the same month of 1950, according 
to reports filed by the carriers with 
the Bureau of Railway Economics of 
the Association of American Rail- 
roads. 

Net income for the first eleven 
months of 1951, after interest and 
rentals, is estimated at $543,000,000, 
compared with a net income of 
$662,000,000 in the corresponding pe- 
riod of 1950. 


Class I railroads in November, 1951, 
had a net railway operating income of 
$95,008,471 compared with $109,874,448 
for the same month of 1950. The cor- 
responding net railway operating income 
for the first eleven months of 1951 to- 
taled $807,862,943 compared with $925,- 
024,752 in the same period in 1950, said 
the A.A.R., and continued: 


“Net railway operating income repre- 
sents the amount left after the payment 
of operating expenses and taxes but be- 
fore interest, rentals and other fixed 
charges are paid. 

“In the twelve months ended November 
30, 1951, the rate of return on property 
invested averaged 3.75 per cent, com- 
pared with a rate of return of 4.05 per 
cent for the twelve months ended No- 
vember 30, 1950. Property investment is 
the value of road and equipment as 
shown by the books of the railways, in- 
cluding materials, supplies and cash, less 
accrued depreciation. 

“This compilation as to earnings for 
the first eleven months of 1951 is based 
on reports from all Class I roads, repre- 
senting a total of 225,935 miles. 

“Total operating revenues in the first 
eleven months of 1951 amounted to $9,- 
487,977,087 compared with $8,545,280,558 
in the same period of 1950, an increase of 
eleven per cent. Operating expenses in 
the first eleven months of 1951 amounted 
to $7,392,178,948 compared with $6,413,- 
820,619 in the corresponding period of 
1950, an increase of 15.3 per cent. For 
the month of November, total operating 
revenues increased 4.8 per cent, and op- 
erating expenses increased 8.7 per cent, 
1951 over 1950. 

“Eighteen Class I railroads failed to 
earn interest and rentals in the first 
eleven months of 1951, of which 11 
were in the Eastern District, 2 in the 
Southern Region, and 5 in the Western 
District. 

“Class I railroads in the Eastern Dis- 
trict in November this year had an 
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estimated net income, after interest and 
rentals, of $24,000,000 compared with 
$21,000,000 in November, 1950. In the 
first eleven months of 1951, their esti- 
mated net income, after interest and 
rentals, was $185,000,000 compared with 
a net income of $226,000,000 in the same 
period of 1950. 

“Their net railway operating income, 
before interest and rentals, in Novem- 
‘ber, 1951, amounted to $36,840,308 com- 
pared with $30,853,995 in November, 1950. 
Those same roads in the first eleven 
months of 1951 had a net railway op- 
erating income, before interest and rent- 
als of $326,709,759 compared with $357,- 
966,862 in the same period of 1950. 

“Operating revenues. of the Class I 
railroads in the Eastern District in the 
first eleven months of 1951 totaled $4,- 
225,668,910, an increase of 11.9 per cent 
compared with the same period of 1950. 
Operating expenses totaled $3,383,738,984, 
an increase of 14.6 per cent above 1950. 


Southern Region 


“Class I railroads in the Southern 
Region in November this year had an 
estimated net income, after interest and 
rentals, of $9,000,000 compared with $14,- 
000,000 in November, 1950. In the first 
eleven months of 1951, their estimated 
net income, after interest and rentals was 
$85,000,000 compared with a net income of 
$102,000,000 in the same period of 1950. 


“Those same roads in November had 
a net railway operating income, before 
interest and rentals, amounting to $13,- 
553,073 compared with $18,598,915 in No- 
vember, 1950. Their net railway operat- 
ing income, before interest and rentals, 
in the first eleven months of 1951, 
amounted to $127,810,605 compared with 
$140,835,195 in the same period of 1950. 


“Operating revenues of the Class I 
railroads in the Southern Region in the 
first eleven months of 1951 totaled $1,- 
318,737,911, an increase of 11.7 ver cent 
compared with the same period of 1950, 
while operating expenses totaled $1,008,- 
524,028, an increase of 15.2 per cent above 
1950. 


Western District 


“Class I railroads in the Western Dis- 
trict in November this year had an esti- 
mated net income, after interest and 
rentals, of $35,000,000 compared with 
$52,000,000 in November, 1950. Their esti- 
mated net income, after interest and 
rentals, in the first eleven months of 
1951 was $273,000,000 compared with 
$334,000,000 in the same period of 1950. 


“Their net railway operating income, 
before interest and rentals, in November, 
1951; amounted to $44,615,090, compared 
With $60,421,538 in November, 1950. 
Those same roads in the first eleven 
months of 1951 had a net railway op- 
erating income, before interest and 
rentals, of $353,342,579 compared with 
$426,222,695 in the same period of 1950. 


“Operating revenues of Class I rail- 
roads in the Western District in the 
first eleven months of 1951 totaled $3,- 
943,570,266, an increase of 9.9 per cent 
compared with the same period of 1950, 
While operating expenses totaled $2,- 
999,915,936, an increase of 16 per cent 
above 1950.” 


Air Interline Traffic 


An increase of 36 percent in interline 
traffic business transacted through the 
Airlines Clearing House was shown for 
the month of November 1951 over the 


same month in 1950, the Air Transport 
Association of America, Washington, 
D.C., has announced. 

“Billings for November 1951 were $25,- 
258,243, and for November 1950 were $18,- 
554,172,” it said. 

“This represents all clearance for pas- 
sengers, cargo, Universal Air Travel 
Plan and I.A.T.A. made through the 
Airlines Clearing House. This corpora- 
tion is set up by the 29 U.S. scheduled 
airlines using it, for interline transac- 
tions which are not done directly from 
one airline to another.” 


Petroleum Barge Shipments 

Barge movement of petroleum and 
petroleum products from Texas, Louisi- 
ana, Arkansas and Mississippi to ports 
on the South Atlantic Intracoastal 
Waterway and on the Mississippi and 
Ohio Rivers, their tributaries, and the 
Illinois Waterway in the first eleven 
months of 1951 exceeded that for the 
corresponding period of 1950 by 1,945,072 
barrels, The American Waterways Op- 
erators, Inc., reports on the basis of 
Department of the Interior tabulations. 


“The record deliveries in this 1951 
period of 83,619,412 barrels were accom- 
plished in spite of inroads of new pipe- 
lines into the inland markets and the 
loss to foreign markets of large quanti- 
ties of Gulf Coast petroleum and prod- 
ucts when Iranian sources were cut off,” 
said the operators. 


“Several new, faster and larger inte- 
grated tows for transporting petroleum 
were added in 1951 to the fleet operating 
on the inland waterways.” 


Rail Equipment Orders 


The Reading Co. has placed orders for 
24 additional diesel locomotives at a 
cost of $3,910,000, J. A. Fisher, president 
of the railroad, has announced. The 
locomotives would be delivered in 1952 
and were in addtion to 40 already ordered 
at a cost of $6,720,000, he said, adding 
that majority of the engines would be 
employed in road freight switcher serv- 
ice with a few designed for passenger 
service. 


The Boston & Maine Railroad has an- 
nounced it has placed an order with 
the Budd Manufacturing Co. of Phila- 
delphia for three new stainless steel, 
self-propelled RDC Budd rail motor cars 
at a cost of approximately $499,000. The 
railroad said it was expected that the 
new cars would be delivered in time to 
go into service with the change of time 
schedules April 27. Two of the cars are 
of the RDC-1 type with a seating capa- 
city of 89 and the third is an RDC-3 
combination coach, baggage and mail 
car with a passenger seating capacity of 
49. 


Rail Passenger Statistics 


Passenger revenues, other than com- 
mutation, of Class I steam railways, ex- 
clusive of switching and terminal com- 
panies, totaled $41,590,727 in coaches and 
$25,796,423 in parlor and sleeping cars 
in September, 1951, as compared with 
$38,022,972 in coaches and $27,087,425 in 
parlor and sleeping cars in September, 
1950, an increase of 9.4 per cent in 
coaches and a decrease of 4.8 per cent 
in parlor and sleeping cars, according to 





GREASE TIMKEN” BEARINGS 
AT ONE WHEEL-TURNING: 
FORGET ‘EM TILL THE NEXT! 


Operating tests on passenger trains in regular 
service now prove that grease-lubricated 
Timken® bearings on passenger cars and 
diesels can safely go from wheel-turning to 
wheel-turning without attention! Man-hours 
previously needed for checking and addition 
of lubricant between wheel-turnings can be 
eliminated. There is also a saving on the 
lubricant itself. 


Already, three leading railroads have made 
the switch from oil to grease in their Timken 
bearing equipped passenger cars. Timken 
bearings are the only railroad journal bear- 
ings which can consistently go a full wheel- 
turning period on AAR-approved grease, with 
no addition of lubricant. Write The Timken 
Roller Bearing Company, Canton 6, Ohio. 
Canadian plant: St. Thomas, Ontario. Cable 
address: ““TIMROSCO”. 
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“I like the progressive spirit 
exhibited by Los Angeles Harbor 
Commissioners and officials who keep 

first-class shipping facilities in 
tip-top condition.” 
Captain H. GOODWIN OLSEN 
KLAVENESS LINE 
"22 years at seo 


LOS ANGELES 
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Board of Harbor Commissioners. 
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City Hall, Los Angeles 12, Calif. 






















P. & P.U. Ry. Co. 
and Peoria Gateway 


[PEORIA GATEWAY | 
NW, 
Everybody’s Gateway 
Always Open 






PEDRIA-GATEWAY 


Peoria and Pekin Union Ry. Co. 
Room 36, Union Station, Peoria 2, Ill. 
E. F. Stock, General Traffic Manager 


“One of America’s Railroads 
—In Partnership with All America” 











For convenient, dependable serv- 
ice anywhere between the Midwest 
and the North Pacific Coast call on 


NORTHERN 
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RAILWAY 









WE SPECIALIZE IN THE 
REFRIGERATED 
TRANSPORTATION 
OF FOOD PRODUCTS 


Between Points in the New England, 
Middle Atlantic, 


Central and Southern 
States. 


For Rates and Information 
Contact Our Nearest Office 


Mathews Trucking Corp. 


Executive Office, Ontario, New York 
Phone 4751 
Terminal Offices in 
Boston, Chicago, Cincinnati, Cleveland, 
Detroit, Jersey City, Memphis, Salisbury. 
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a compilation by the Commission’s Bu- 
reau of Transport Economics and Statis- 
tics of passenger traffic statistics, other 
than commutation, statement M-250. 
For the nine months ended with Sep- 
tember, 1951. passenger revenue in 
coaches amounted to $355,387,729 and to 
$252,395,691 in parlor and sleeping cars, 
as compared with $321,539,765 in coaches 
and $221,922,520 in parlor and sleeping 
cars for the comparable nine-month pe- 
riod of 1950, increases of 10.5 per cent 
and 13.7 per cent, respectively. 





Two Types of Trailer 
Refrigeration Compared 
In 1,423-Mile Road Test 


The benefits of dry ice refrigeration 
in the truck transportation of perish- 
ables were recently demonstrated in 
a test comparing two types of re- 


frigeration. 

The test, which involved the trans- 
porting of frozen orange concentrate 
1,423 miles from Plymouth, Florida to 
Chicago in two trucks, each of which 
were equipped with a different type of 
cooler, was staged by the Hunter Man- 
ufacturing Co., in cooperation with the 
Fulton Market Cold Storage Warehouse 
in Chicago, Watkins Motor Lines, Inc., 
the Trailmobile Co., and a government 
agency. 

According to the Hunter Manufactur- 
ing Co., the results of the test were 
summarized by an official of the Fulton 
Market Cold Storage Warehouse, who in 
commenting on the truck load of frozen 
fruit concentrate cooled by the con- 
trolled air circulation, dry ice refrigera- 
tion system, said: 

“This load of frozen orange concen- 
trate arrived here in better condition 
than any we have seen delivered by 
truck at this time of the year.” 


How Test Was Set Up 


Two 30-foot Trailmobile trailers be- 
longing to Watkins Motor Lines were 
used in the five day parallel tests, one 
equipped with a Hunter Cargo Cooler, 
which provided dry ice refrigeration and 
the other equipped with a large size 
mechanical refrigerating unit. 

Insulation of the two trailers was iden- 
tical, according to Hunter Manufacturing 
Co., with 6%: inches of insulation at the 
ceiling, 4% inches at the floor and 6 
inches at all sidewalls and doors. 

Each trailer was pre-cooled for one and 
a half hours before loading. Each was 
then loaded with 27,500 pounds of frozen 
orange concentrate in cartons of 48 six- 
ounce cans taken from the chill room at 
temperatures of zero or below. Ninety 
minutes was required to load each trailer. 

According to the Hunter Manufactur- 
ing Co., every precaution was taken to 
assure identical conditions with regard 
to the operation of the two trailers. They 
were loaded within one and a-half hours 
of each other and traveled within one 
mile of each other during the entire trip. 








TRAFFIC WORLD 


Revenue passengers carried in Septem- 
ber, 1951, totaled 15,812,358 in coaches 
and 1,914,181 in parlor and sleeping cars, 
as against 16,170,085 in coaches and 2,- 
032,418 in parlor and sleeping cars in 
September, 1950. For the nine months 
ended with September, 1951, revenue pas- 
sengers carried in coaches totaled 141,- 
091,502, and in parlor and sleeping cars, 
18,998,957, as compared with 139,966,602 
in coaches, and 16,554,142 in parlor and 
sleeping cars in the similar nine-month 
period of 1950. 


NEW SERVICES AND PRODUCTS 
IN TRANSPORTATION 


During the three days of the run, maxi- 
mum outdoor temperatures were 91 de- 
grees the first day, 88 the second and 84 
the third. 

Commodity temperatures in nine crit- 
ical parts of each load and air tempera- 
tures in three locations in each trailer 
were recorded at 22 intervals during the 
70-hour run. Resistance thermometers 
were located in identical positions in both 
trailers. 

All temperatures were recorded by gov- 
ernment personnel and instruments, the 
Hunter Manufacturing Co. reports. 

The company reports that the trailer 
equipped with the cargo cooler was fitted 
with floor racks of 2 by 2 inch longitudi- 
nal stringers on 9 inch centers to provide 
air circulation space under the cargo and 
lengthways of the trailer. 

Fastened at right angles to these were 
1 by 4 inch boards, % inches apart to 
provide lateral circulation of air across 
the width of the trailer floor. Vertical 
stringers % inch in depth and spaced 6 
inches apart were used on the sidewalls. 

This air circulation space, according to 
the company, enabled the cargo cooler 
under thermostatic control to circulate 
refrigeration air completely around the 
cargo. The cargo cooler’s blowers dis- 
charged refrigerated air, obtained from 
its finned aluminum dry ice bunker in 
the nose of the trailer, above the cargo. 
This air, after circulating over the load 
and downwards at both sides and rear 
walls, returned along the floor under the 
load to a return intake, near floor level, 
in the bottom of the trailer. 


Growth of Air Freight 


Services Reported 


Delivery of seven new DC-6A ll- 
cargo aircraft will enable the Flying 
Tiger Line to bring costs well below 
present levels, making possible rates that 
will permit the tapping of a “tremen- 
dous” volume of traffic now dependent 
solely on surface shipping, Robert W. 
Prescott, president of the airline, said 
in the company’s annual report. 

Mr. Prescott said that the fleet of 
new planes, which were to be delivered 
before the end of 1953, constituted the 
largest order for all-freight aircraft yet 
to be made by any company in the 
world. 

Reporting that the DC-6A, a modifica- 
tion of the popular DC-6 passenger mod- 
el, had been specifically designed for 
air freight service, Mr. Prescott'said each 
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of the new planes would do the work 
of two C-54 aircraft, or the work of 
nearly three C-46 aircraft. He said the 
DC-6A would fiy 100 miles an hour 
faster than a C-54. 

The airline executive reported that in 
the year ended June, 1951, the Flying 
Tiger Line had doubled its domestic air 
freight business and had vastly increased 
its. world-wide contract and charter 
business. He said revenue from common 
carriage air freight and domestic freight 
charters alone in 1951, increased to 
$4,118,252, from $2,386,645 in 1950. He 
said freight ton-miles increased to 28,- 
125,047 in 1951 from 15,674,021 in 1950, 
a gain of approximately 80 per cent. 

Reporting that the company’s domestic 
air freight had demonstrated a sound 
and healthy growth with each passing 
year, Mr. Prescott said the “civilian air 
picture is bright.” 

“Your company and Slick Airways, 
the other major all-cargo line, have 
between them recaptured from the en- 
tire passenger line industry the lead in 
total volume of domestic air freight 
carried. 

“The figures show that these two 
lines transported 53 per cent of the 
entire volume of air freight in the coun- 
try in the past year,” he said. 


PAA to Link U.S., L.A., 
With DC-6A Cargo Service 


A direct all-cargo scheduled service 
between New York and San Juan with 
giant DC-6A aircraft was inaugurated 
January 10 by Pan American World Air- 
ways, Willis G. Lipscomb, vice-president 
traffic and sales, announced. 

“The flights connect at San Juan with 
cargo Clippers serving the Caribbean and 
South America, thus linking trade cen- 
ters of three continents,” said he. “They 
will provide the fastest scheduled through 
air cargo service from New York down 
South America’s east coast to Rio de 
Janeiro, Sao Paulo, Montevideo and Bue- 
nos Aires. 

“PAA’s schedule calls for nonstop 
flights from New York to San Juan on 
Thursdays and from San Juan to New 
York on Fridays. 

“The DC-6A, cargo version of the 
DC-6 passenger plane, is the largest and 
fastest cargo carrier in commercial 
aviation. 

“It is the first pressurized, air-condi- 
tioned aircraft -available for full plane 
loads of perishables and live animals 
over these routes. It has facilities for 
heating or cooling on the ground to as- 
Sure an even temperature at all times.” 


Hayes Holds Business Meeting 


Seventy-five terminal managers, field 
supervisory men, executives and depart- 
ment heads from the Hayes Freight Lines 
ten-state area participated in discus- 
sions covering all phases of the com- 
pany’s operations at the recent annual 
two-day business meeting of the or- 
ganization at its central offices in Mat- 
toon, Ill., according to David H. Ratner, 
president, who conducted the meeting. 
It was the fifth of such meetings. A “re- 
fresher” course in company policies and 
the opportunity for getting better ac- 
quainted and cementing close personal 
working relations had well repaid the ef- 
for: and expense involved in conducting 
these meetings, said a company spokes- ¢ 
men. 


YOU, TOO, CAN TRAIN AT HOME 
FOR GREATER RESPONSIBILITIES 


Read how others 
tn trattic and 
transportation 


. Here are a few excerpts from letters 
received by the College of Advanced Traffic 
from home study students 


. . - “Since I enrolled in your Trans- 
portation and Trafic Management 
course, my traffic knowledge has in- 
creased considerably. Knowing of the 
advantages and experiences which one 
gains from courses offered by the Col- 
lege of Advanced Traffic, I have highly 
recommended your college and corre- 
spondence courses to my fellow 
workers.” —J.V.D., Tennessee. 


. .. “Though I have only completed 
scarcely more than half of the course, I 
have found that it helped me consider- 
ably in securing a very good position in 
the Traffic field.” —E.A.S., Florida. 


... “it was on the strength of the 
studies completed in your Minneapolis 
Branch that I was able to pass the re- 
quirements necessary for the job title of 
Freight Transportation Chief (U.S. Ma- 
rine Corps) . ..I wish to thank you 
again for your fine cooperation and 
hope that I will be capable of com- 
pleting the remainder of the course.” 

—C.F.N., Minnesota. 


. . - “Our traffic department will show 
a net savings for this year of some 
$100,000.00 and most of that saving has 
come about through your course. Every 
problem that I have had, I have read 
about it in your lessons and from there 
I pick up all the threads leading to com- 
plete and thorough understanding of my 
problem.” —G.W.H., Texas. 


... “In two years, I’ve come from 
‘green’ steno., new in railroading, to 
Chief Clerk in a sizeable Division 
Freight Office . . . That’s a pretty good 


endorsement of your method of training, 
I believe.” —B.R.H., California. 


... “This is a new line, started about 
two months ago as a common carrier 
. .. At present I am rate clerk, general 
claim agent, and about anything else 
you can think of. I had to argue like 

to get the job, due to my lack 
of experience, but with the training I 
received from your school, I proved 
that I was capable of doing any work 
that I was asked or given a chance to 
do. And you can quote me on this.” 


—B.D., New Mexico. 


. -. “I want you to know that I am 
very grateful for the tremendous help 
your course has given me in securing 
the positions of Chief Clerk and now 
Travelling Freight Agent. It was the 
most important factor, and I am most 
thankful I had the opportunity of taking 
it. The many traffic problems brought to 
light in your course have been beneficial, 
the many corrections by your instructors 
have been impressed upon me, and I am 
looking forward to the post-graduate 
course in Interstate Commerce Law with 
great interest.” —G.F.C., Missouri. 


... “I would also like to mention 
that if you care to use my name as to 
whether this course is an asset to anyone 
preparing for the I.C.C. examination, 
that it will be a distinct pleasure as I 
feel that I have realized a considerable 
amount of knowledge and feel that it is 
the only course of its kind in the United 
States that can accomplish the desired 
results.” —T.W.F., lowa. 


SEND TODAY FOR FREE 24 PAGE BOOKLET 


“College Training in Transportation 
and Traffic Management’ 


College of Advanced Traffic 


Educational Division of The Traffic Service Corp. 
Dept. A2—Extension Division 


22 W. Madison St., Chicago 2, Ill. 





Towmotor Certified Job Studies show how 
other companies in your industry, with problems 
just like your problems, have cut production 
costs, increased output per man-hour, handled 
more tonnage... SAVED MONEY IN EverY Way 
. .. with Towmotor Mass Handling. Packed with 
helpful information, and illustrated with on-the- 
job photos, Towmotor Certified Job Studies 
clearly picture BiG SAvINGs on those jobs with 
which You are most familiar. 


Look at these typical TOWMOTOR SAVINGS 


® Car unloading costs cut as much as 70% in many plants 
© A big appliance manufacturer cut handling costs 65 % 

© 75% of floor area saved with high stacking 

® Breakage eliminated in a bottled goods plant 

® Carloads of steel unloaded in 11/, hours—saving 87% 
© A retail warehouse saves $635 weekly 

© A canned goods warehouse cut car loading costs 75 % 

® An auto parts maker saves 160 man-hours weekly 

® Storage capacity doubled in many warehouses 


See how You can reduce costs in all phases of 
Receiving, Processing, Storage and Distribution. 
Write today for Job Studies covering your 
industry. 


TOWMOTOR CORPORATION, DIV. 10 
1226 E. 15S2ND STREET, CLEVELAND 10, OHIO 


Representatives in all principal cities in U. S. and Canada 


e 


"TOWMOTOR 


THE ONE-MAN-GANG iil 


FORK LIFT TRUCKS and TRACTORS 


RECEIVING * PROCESSING * STORAGE * DISTRIBUTION 


HOW MANY PEOPLE HAVE YOU TALKED TO ABOUT’ AMERICANISM TODAY? 





Aerial view of the Missouri Pacific’s new consolidated freight terminal in St. Louis, 
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with the road’s Lesperance Street yards in the foreground. 


Missouri Pacific Opens Huge New 


L.C.L. Freighthouse in St. Louis 


Freight Handling Operations Almost Completely Mechanized 


In Five-Acre Consolidated Terminal. Offers Shippers 


Quicker Pick-Up and Delivery Service, More Careful Handling 


By N. C. HUDSON 


T THE END OF BUSINESS on De- 
cember 31, 1951, in St. Louis, the 
Missouri Pacific Lines closed forever two 
of its historical local freight houses, the 
one at Seventh and Poplar Streets and 
the station at Main and Gratiot Streets. 
On January 2 the M.P. opened for service 
its new consolidated freight terminal at 
Miller and Kosciusko Streets. 


The new facility, first major railroad 
freight terminal to be opened in the St. 
Louis area in 40 years, is one of the 
largest structures of its type, under one 
roof, in the United States. 


The new terminal was designed by 
M.P. engineers, and built by M.P. con- 
struction forces. It contains a number 
of design and equipment features for 
efficient materials handling. The termi- 
nal is one block wide, three blocks long, 
and covers approximately five acres. The 
concrete-and-steel building encloses 12 
tracks with a total capacity of 180 rail- 
road freight cars. 

Inside the station are two platforms, 
one on the east side and one on the 
west, which are about 51 feet wide. Be- 
tween them are two island platforms, 


Approximately 1,000 industrial traffic managers 
and shippers in the Greater St. Louis area at- 
tended a pre-opening inspection of the new 
facility, December 19. Erwin Stupp, left, pres- 
ident of Stupp Bros. Iron Co., congratulates P. J. 
Neff, chief executive officer for the trustee, as 
Guy A. Thompson, trustee for the Missouri Pacific 
Lines, looks on. 





Left: Interior view, looking south between the two 30-foot-wide island 
platforms, three blocks long. Right: Hangar-type sliding doors covering 
the opening of one group of four tracks, shown completely rolled back, 


each 30 feet wide, and between each two 
platforms are four tracks. Eight of the 
12 tracks are stub tracks which end at 
the north. Four tracks, alongside the 
east platform, are through tracks lead- 
ing directly to a new elevated structure 
soon to be built. 

The four platforms are interconnected 
by means of roll-away bridges. When 
freight cars are moved into or out of 
the station, these bridges—three at the 
south end and one at the north—roll 
back between the platforms. At other 
times they are raised at platform level 
above the tracks. 

The roll-away bridges, like the hangar 
doors at the ends of the building, are 
operated by electric motors. 

Along the west side of the terminal 
is a private, 50-foot concrete driveway 
for the pick-up of freight for delivery in 
St. Louis. On the east side, adjacent 


to the road’s Lesperance Street yards, is 
a@ paved area 75 feet wide to accom- 
modate trucks delivering freight to the 
station. 

There are 131 loading doors—66 doors 
on the east side receiving platform 
where trucks deliver outbound freight, 
and 65 on the west platform for trucks 
receiving inbound freight. Each over- 
head rolling door is operated independ- 
ently so that the sides of the building 
remain closed. Each allows 11 feet of 
tailboard space for trucks. On both 
sides, the roof overhangs the tailboard 
space by 10 feet, to provide protection 
for truck loading and unloading opera- 
tions. 


Handling Mechanized 


Freight handling operations will be 
almost completely mechanized. Plat- 
form equipment includes 62 gas-powered 


Part of the fleet of mechanized freight-handling equipment. 


but with the “roll-away” bridges up and together in normal position 
during day-time use of the station. 


The roll-away bridges roll back 


beneath the platforms when cars are moved into or out of the station. 


platform, speed, and cargo trucks of 
2,000-pound capacity each; one gas- 
powered 6,000-pound-capacity fork lift 
truck; ten gas-powered 2,000-pound fork 
lift trucks; one 5,000-pound capacity 
crane truck with an 18-foot boom; one 
2,000-pound capacity portable chain 
hoist, and one 6,000-pound capacity 
hydraulic automobile jack. Outside the 
southwest end of the station, on a ramp- 
approach platform, is a stationary gantry 
crane to handle very heavy or unwieldy 
shipments. 

Illumination for freight handling op- 
erations is provided by continuous sky- 
lights over each platform, augmented by 
batteries of powerful incandescent light 
fixtures. In addition, at intervals of 
about 40 feet on each platform are ex- 
tension cords with lights, suspended 
overhead on reels. These may be lowered 
and run into the freight cars, to light 
the interiors. 

Being completely enclosed, the build- 
ing protects station employes, equipment 
and freight against inclement weather. 


Pneumatic Tube System 


Centrally situated on the east and west 
platform are two-story offices for the 
inbound and outbound platform fore- 
men. A pneumatic tube system connects 
these with the main office building for 
the transmittal of waybills and other 
documents. A loudspeaker paging sys- 
tem, supplemented by strategically-placed 
telephones, provides added communica- 
tion facilities between the offices and 
platform employes. 

Freight station clerical work is carried 
on in the two-story office building which 
forms the Miller Street side of the new 
facility. Station clerical forces occupy 
spacious quarters on the second floor, 
while the first floor houses the agent’s 
office, cashier’s quarters, a cooper shop, 
a cold room for the temporary storage 
of perishable freight, and locker rooms 
and shower baths for the freighthouse 
crews. At the north end of the east 
platform is a garage and repair shop for 
maintaining the mechanized freight han- 
dling equipment. 

The entire structure is classed as 
“highly fire resistant,” and fire hoses, 
fed by automatic booster pumps, are 
placed at strategic points along all plat- 
forms. Forty-eight frost-proof fire ex- 
tinguishers, seven soda-acid and 15 CO- 
two extinguishers for oil fires, provide 
additional fire protection. 

The M.P.’s new freight house is in the 
center of the industrialized area in South 
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“Classification center” saves time 
and money for long-haul trucks 
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St. Louis, and close to many of the firms 
which will make use of the facility. 

Missouri Pacific officials point out that 
“the building is an indication of the faith 
this railroad has in the future of the 
city where it got its start 100 years ago.” 

L. F. Binkley, general freight agent 
of the Missouri Pacific, declared that 
“completion of this spacious and efficient 
modern terminal is another forward 
step in the Missouri Pacific’s Eagle mer- 
chandise service program that seeks 
through consistent, progressive improve- 
ments and innovations to provide 
throughout the west and southwest 
quicker pick-up and delivery, more care- 
ful handling, and swifter, surer trans- 
portation of less-than-carload  ship- 
ments.” 

He and scores of other M.P. officials 
were present to greet more than 1,000 
industrial traffic managers and shippers 
in the Greater St. Louis area, and press 
representatives who attended a pre- 
opening inspection of the new facility, 
December 19. 

“With all M.P. freight. station opera- 
tions in St. Louis concentrated at one 
location pick-up and delivery services 
will be simplified, time-consuming sta- 
tion-to-station transfers eliminated and 
possibility of damage to freight in 
transit materially reduced,” asserted Mr. 
Binkley. “The new freight station will 
mean improved service for St. Louis 
shippers and for those who ship to and 
through the St. Louis gateway.” 

The railroad is also building a new 
elevated line to connect its new station 
and the Lesperance Street yards with 
the Twelfth Street and Twenty-third 
Street yards. This new line will elimi- 
nate grade crossings on Poplar Street 
at Seventh, Sixth, Broadway, Fourth, 
and Third Streets, and will further speed 
freight handling in the city. 





Engineer Predicts Coming 


Of Long-Distance Conveyors 


A forecast that in 1952 a new concep- 
tion of long-distance freight hauling, 
involving the use of long-distance con- 
veyor systems, would gain momentum, 
has been made by Clifford E. Evanson, 
president of T.A.B. Engineers, Inc., Chi- 
cago, a registered professional engineer. 

As production continues to increase, so 
does the burden of “the already over- 
taxed railroad and truck-filled high- 
ways,” declares Mr. Evanson. 

In the not-too-distant future, he pre- 
dicts, long and continuous freight and 
even express hauls will be handled on 
underground (and overland) conveyor 
systems. 

“This is not the wild dream of an op- 
timistic engineer,” he asserted. “Tests 
have been made and are still in progress. 
Not only can heavy freight be success- 
fully transported but even eggs have been 
hauled long distances without breakage.” 

Mr. Evanson believes that within the 
next few decades a network of conveyor 
systems will connect major industrial 
and shipping centers across the United 
States. Such a plan, he asserted, would 
produce substantial cost reductions, cut 
the manpower now required, speed ship- 
ments and free highways and railroads 
for short hauls and passenger traffic. 





New Towmofor Job Study 


Savings made possible by streamlined 
handling methods are described in a new 











certified job study. (No. 111) of Towmotor 
operations in the Smith’s Transfer Cor- 
poration terminal, Staunton, Va., pro- 
duced by the Towmotor Corporation, 
Cleveland, O. 

The study, illustrated with photos of 
operations of four Towmotor LT-35’s 
used in the terminal, tells about meth- 
ods by which loading time per trailer 
had been cut 50 per cent, breakage of 
bagged goods reduced 90 per cent, and 
$750 a month saved in damage claims. 

“It also shows,” says the corporation, 
“how 800 LTL cargoes, plus 300 solid 
through loads, averaging 22,000 pounds 
net, are handled smoothly and profitably 
each month. Layover time on shipments 
is 24 hours or less.” 


Traffic Manager Reports 
Savings Through Use 


Of Wirebound Boxes 


The P. & H. Harnischfeger Corpo- 
ration, Milwaukee, has saved almost 
$10,000 in less than a year by dis- 
continuing making its own boxes for 
its electric hoists, and packing them 
in prefabricated wirebound boxes, 
according to G. A. Schmus, traffic 
manager of the company. 


The traffic official said that the change 
resulted in an immediate reduction of 
two-thirds in initial container costs and 
an overall economy of at least one-third. 

The conversion to wirebound boxes 
was made in the spring of 1950, he said, 
and the $10,000 savings were recorded 
between then and the end of the year. 
Furthermore, said Mr. Schmus, the 
change completely eliminated shipping 
damage, which had been experienced 
when the company made its own con- 
tainers. 

The wirebound boxes are delivered to 
the company with the one-piece wire- 
bound “mats” and the box ends bundled 
separately, for stacking in a minimum of 
floor space and ceiling-high, if desired, 
close to the packing area. 

Assembling a box is quick and easy, 
according to the Harnischfeger traffic 
manager. The mat comprising the four 
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This roller conveyor system leads directly from 
three separate packing stations to the shipping 
platform. The Harnischfeger plant converted ecrly 
in 1950 to the use of nine different sizes of wire 
bound boxes to pack repair parts for shipments. 
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An electric hoist is lowered into a wirebound box 
for shipment at the Milwaukee plant of the 
P. & H. Harnischfeger Corporation. 


sides of a box is folded into shape, then 
fitted into a jig while the ends are in- 
serted into position without the use of 
nails. The assembled box is then stacked 
to await use, or carried to a low bench 
to be packed. 

A paper liner is inserted for greater 
protection against dust and moisture, 
and a hoist is lowered (by hoist) into 
the box. Two pieces of wooden special 
interior packing are placed across the 
top of the packed hoist and nailed to 
the box sides, to prevent shifting during 
shipment or handling. The various ac- 
cessories and fittings, some cartoned and 
some loose, are then placed in the box 
and it is closed speedily and easily by 
engaging the wire loop fasteners. 

“A strong favorable reaction resulted 
immediately upon our change of pack- 
ing,” reports Mr. Schmus. “Use of the 
wire loop fasteners permits dealers to 
open a box for quick inspection and to 
remove or add accessories as ordered by 
his customer. With the former nailed 
container, opening a box for inspection 
or to service accessories more often than 
not ruined the container and put the 
dealer to considerable trouble.” 


Flexible Industrial Crane 


Handles Odd-Shaped Loads 


An electric-powered, mobile crane, de- 
signed to move equipment or material 
which does not lend itself to conventional 
handling methods using a fork or plat- 
form truck, has been announced by the 


FAST ACTION ON LTL 


LTL is important business with us. Our 
terminals are organized to give such freight 
fast and efficient attention. Our new, main 
terminal at St. Louis covers a city block (has 
54 dock doors) — speeds LTL shipments 
through the St. Louis Gateway. 


100% Responsible on both Direct and Interline Shipments- 
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Elwell-Parker Electric Co., Cleveland. 
Recommended for use by shipping ter- 
minals, warehouses, and industrial plants, 
the Model CZ crane has a capacity of 
10,000 pounds at 5.5-foot radius. 
Recently redesigned with a wider bed 
and higher operator control pedals for 
better forward visibility, the crane has 
the following features: Four wheel steer; 
telescoping boom to provide boom lengths 
of from 12 to 19 feet; silent, efficient, 
worm drive; heavy welded steel frame, 
and three individual motors with solenoid 
operated brakes for powering slew, hoist 
and boom. Conventional wheel steer is 
standard, but electric power steer is rec- 
ommended when heavy loads are to be 


PERSONAL 


Chester C. Thompson, president of the 
American Waterways Operators, Inc., the 
national association of the barge and 
towing vessel industry, has announced 
appointment of William E. Cleary, for- 
merly associated with Cleary Brothers, 
as field representative for the association 
in the New York-north Atlantic area, 
with offices in New York City. Mr. Cleary 
succeeds Paul Jackson, who resigned to 
accept a position in Detroit, Mich. 

* cs a 


L. B. Schlosser has been appointed as- 
sistant freight traffic manager for the 
Reading Co., with office in Philadelphia, 
Pa. He has been succeeded in his for- 
mer position as general freight agent 
there by H. J. Lobb, Jr., heretofore as- 
sistant general freight agent. J. F. Lie- 
brandt has been appointed assistant 
general freight agent and John J. Galla- 
tig has been made assistant to general 
freight agent. 

* * ~ 

M. F. McNamara, former assistant gen- 
eral claim agent for the Southern Pacific 
Lines in Texas and Louisiana, has been 
appointed general claim agent for S. P. 
Lines, with headquarters at Houston, 
Tex., succeeding Chris Emmett, retired. 
L. R. Bowling and S. C. Ingraham have 
been appointed assistants to the general 
claim agent. 

~ * + 

J. F. O’Neill has been appointed travel- 
ing freight and passenger agent for the 
Missouri-Kansas-Texas Railroad Co., 
with headquarters in Chicago. 

a * * 


M. Clyde Burke has been appointed 
district freight agent in Los Angeles for 
Weyerhaeuser Steamship Co. He was 
previously associated with American- 
Hawaiian and Swain & Hoyt. 

” 7” * 


James P. Dervin has been appointed 
vice-president in charge of traffic for 
the Rutland Railway Corporation, with 
headquarters in New York City. 

- * * 


Ernest S. Forest, formerly on the public 
relations staff of the Pennsylvania Motor 
Truck Association, Harrisburg, Pa., has 
been appointed special traffic assistant, 
handling sales promotion, employe re- 
lations and public relations, of Need- 
— Motor Service, Inc., Philadelphia, 

a. 

tod * * 


Louis E. Pfeffer has been appointed 
manager of the Indianapolis terminal of 


handled. Power is supplied by either an 
electric storage battery or gas-electric 
unit. 

With boom fully extended to 19 feet, 
a hook height of 18 feet can be obtained. 
Overall length and width are 130% 
inches and 66% inches, respectively. 
Solid or cushion tires can be supplied. 
The truck turns in 95-inch intersecting 
aisles. Maximum slew is 296 degrees. 

When required, outriggers for increased 
over-the-side capacity can be installed, 
and remote control of the boom, hook, 
and slew from the load end can also be 
provided. The crane can be equipped 
with an electro-magnet for handling 
bulk ferrous materials. 


Spector Motor Service, Inc. He formerly 
held management posts with Huber & 
Huber and Hancock Motor Lines. 

* * * 

The Scott Paper Co. has announced 
appointment of John J. Inch, formerly 
director of traffic, to the newly-created 
position of assistant to the vice-presi- 
dent in charge of distribution. O. H. 





O. H. Miller 


J. J. Inch 


Miller replaces Mr. Inch as director of 
traffic. Mr. Inch started with the com- 
pany in 1909 as a traffic clerk and was 
made traffic manager in 1918. Mr. Miller 
has been with the company since 1939. 
He was made assistant manager of -the 
traffic department in 1947 and has been 
assistant director of traffic since 1950. 
a * * 

Don Wilkinson, commercial agent of 
the Delaware and Hudson Railroad, Chi- 
cago, who is being promoted to the 
road’s San Francisco office, effective 
February 1, was honored by 65 railroad 
representatives at a farewell luncheon, 
January 3, in Danner’s Restaurant, Chi- 
cago. G. E. Gustafson, western traffic 
manager, Chicago, for the Boston and 
Maine Railroad, served as toastmaster. 
Luggage and a purse of money were 
presented to Mr. Wilkinson. 

* * cd 

Louis G. Halleck has been appointed 
assistant general freight agent for the 
Fort Dodge, Des Moines & Southern 
Railway Co., with headquarters in Chi- 
cago, succeeding J. J. Anderson, who 
has been recalled to military service. 

* oo - 


Seven men, most of whom have been 
on the freight traffic staff of the Norfolk 
& Western Railway since the early 1920’s 
and formerly held positions of traveling 
freight agent or soliciting freight agent, 
have been promoted to commercial agent 


TRAFFIC Worip 


at various poiints on lines of the railway 
in the east, south and midwest, effective 
January 1, as follows: C. J. Curran, To- 
ledo, O.; John E. Ermer, Baltimore, Mc.; 
Stuart MacCready, St. Louis, Mo.; E. J. 
Schettler, Cleveland, O.; E. T. Vineyard, 
Oklahoma City, Okla.; C. E. Cousins, 
Norfolk, Va., and C. R. Ford, Winston- 
Salem, N.C. Mr. Ford succeeded W. ©. 
Kearns, deceased. B. R. Goodall, for- 
merly chief clerk to the division freight 
agent at Winston-Salem, was promoted 
to traveling freight agent there, succeed- 
ing Mr. Ford. 
oo % a 

Ed Boughton, formerly assistant di- 
rector of public relations for Trans 
World Airlines, has been made director 
of press relations of the company, with 
offices continuing in New York. Other 
organizational changes in the airline’s 
public relations department, effective 
January 1, included promotion of Tom 
Bell, formerly Washington public relations 
manager, to assistant to vice-president of 
public relations, with headquarters in 
Washington, D.C.; appointment of George 
Haithcock, of the Washington public re- 
lations office, as acting public relations 
manager in Washington, and appoint- 
ment of Walter Menke as administrative 
assistant to the vice-president of public 
relations in New York. 

os * * 


E. C. Gilligan, traveling agent of the 
Santa Fe Railway refrigerator depart- 
ment, with headquarters at Topeka, 
Kan., retired December 31, 1951, after 
more than 41 years of service. F. M. 
Robinson has been appointed general 
agent of the road’s refrigerator depart- 
ment there, with jurisdiction over re- 
frigerator department matters on the 
company’s eastern lines. Other appoint- 
ments made in the Santa Fe’s refrigera- 
tor department include H. A. Silva, gen- 
eral agent, at Los Angeles; N. H. Purvis, 
traveling agent, at Amarillo, Tex.; J. P. 
Bullard, traveling agent, at LaJunta, 
Colo.; and A. F. Gerrish, traveling agent, 
at Fort Worth, Tex. 


* * * 


In connection with the announcement 
of the dissolution of Emmert and Van- 
degriff as traffic consultants at 233 
Broadway, New York, N.Y. (T.W., Jan. 
5, p. 56), John C. Vandegriff has an- 
nounced that he will continue traffic 
representation at the same address. 

* * * 


William H. Haverly has been promoted 
from district freight agent at Chicago 
to division freight and passenger agent 
of the Southern Railway System at Lex- 
ington, Ky., succeeding E. B. Ditto, who 
has retired after more then 47 years of 
service. Replacing Mr. Haverly as dis- 
trict freight agent at Chicago is Reuben 
E. Toombs, Jr., formerly commercial 
agent there. Other changes in personnel 
in the company’s freight traffic office 
at Chicago include appointment of Wil- 
liam Jardine, formerly general agent at 
Philadelphia, Pa., as assistant general 
western freight agent, succeeding P. H. 
McWhorter, who has been made assist- 
ant freight traffic manager at Louisville, 
Ky., and promotion of Willard V. Dris- 
chel, Jr., and Ray M. Van Hook to po- 
sitions of commercial agent, the former 
succeeding Mr. Toombs and the latter 
succeeding Mr. Drischel. Mr. Drischel 
previously served in a like capacity at 
Chicago while Mr. Van Hook was chief 
clerk to the general western freight 
agent there. Changes in personnel :n 
the railway’s traffic department, which 
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included Mr. McWhorter’s appointment 
as assistant freight traffic manager at 
Louisville, were made coincident with 
establishment of new headquarters of 
the company’s traffic department in 
Louisville. John E. Lacock, who had 
been commercial agent there, was pro- 
moted to division freight and passenger 
agent and Fred N. Stadler, formerly 
chief clerk to district freight and pas- 
senger agent at Indianapolis, Ind., was 
promoted to commercial agent. Harris 
L. Bondurant, formerly general agent of 
the Southern at Cleveland, O., has been 
promoted to general agent, freight de- 
partment, at Philadelphia, Pa., succeed- 
ing Mr. Jardine. John A. Rush, here- 
tofore district freight agent, was ap- 
pointed to succeed Mr. Bondurant as 
general agent, freight and passenger de- 
partments, at Cleveland. John H. Blair, 
commercial agent, was promoted to dis- 
trict freight agent at Cleveland, succeed- 
ing Mr. Rush, and Samuel D. Guy was 
named commercial agent there succeed- 
ing Mr. Blair. 
~ * * 

Geoffrey M. Bruere has been ap- 
pointed assistant director of research 
for the Chicago & North Western Rail- 
way System, Chicago, Ill. He was for- 
merly research assistant. 


+. * * 

R. W. Collinsworth, who formerly 
served in the sales department of Strick- 
land Transportation Co., Inc., has been 
promoted to the position of sales man- 
ager for the company, with headquarters 
in Dallas, Tex. 

ok * a 

L. O. (Larry) Shafer has been ap- 
pointed terminal manager of operations 
of Royal Transit, Inc., at Chicago, Il. 
Mr. Shafer has been employed for the 
last 17 years in various capacities of 
Acme Fast Freight, Inc., serving most re- 
cently as regional sales manager. 

a * * 


D. N. Cooper, former industrial agent 
for the Quebec and New Brunswick dis- 
tricts of the Canadian Pacific Railway at 
Montreal, has been transferred to To- 
ronto as industrial agent for the rail- 
way’s Ontario and Algoma districts. He 
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has been succeeded at Montreal by James 
A. Dunlop, who has been in the industrial 
department there since 1943. 

a oa * 


Ray D. Massey has been appointed 
division freight and passenger agent at 
Augusta, Ga., for the Central of Georgia 
Railway Co., effective January 15, suc- 
ceeding H. T. Bolton, who is resigning to 
engage in other business. 

* Of * 


Opening of a Tokyo office of United 
Air Lines with Charles Farwell as dis- 
trict manager has been announced by 
R. W. Ireland, vice-president—trafiic, 
Mr. Farwell, who has been with the 
company since 1944, will have responsi- 
bility for the airline’s sales, traffic and 
business representation in Japan, the 
Philippines, Formosa and other Far 
Eastern areas. 

a * ak 

Alfred E. Perlman has been appointed 
executive vice-president of the Denver & 
Rio Grande Western Railroad, succeed- 
ing Edward A. West, who retired Jan- 
uary 1 because of poor health. K. L, 
Moriarty replaces Mr. Perlman as general 
manager, being advanced from assistant 
general manager, a position now vacated. 

o” « * 


In recognition of outstanding services 
on behalf of British civil aviation, Paul 
E. Bewshea, United States-Caribbean 
area sales manager for British Overseas 
Airways Corporation, New York, N.Y., 
has been awarded the O.B.E. (Order of 
the British Empire) in the 1952 New Year 
honors list issued by King George VI. 


ee aeninnninenennneeneenael 


OBITUARIES 


a snnnemasnennaienmenmnadl 


William D. Beck, who had retired nine 
years ago as district manager of the car 
service division, Association of American 
Railroads, died recently in his home at 
Evanston, Ill. Mr. Beck had served with 
the A.A.R. for 20 years. He was formerly 
a division superintendent and superin- 
tendent of car service for the Chi- 
cago and North Western Railway. 


TRAFFIC CLUBS 


Eugene H. Black, traffic representa- 
tive of Lee Way Motor Freight, Inc., 
has been elected the 1952 president of 
the Transportation 
Club of Kansas 
City, succeeding 
Joe B. Cassidy, of 
Chase Bag Co. Also 
elected at the club’s 
regular monthly 
dinner meeting 
December 12 in 
Kansas City, Mo., 
were Fred L. Peitz, 
Jr., of Empire Stor- 
age and Ice Co., 
first vice-president, 
and Paul Talking- 
ton, Jr., of the Erie 
Railroad, second vice-president. The 
following were elected directors for two- 
year terms: Ralph J. Rhodes, Wallace 
Manufacturing Co.; Robert L. Elliott, 
Union Freightways, and John Skaggs, 


E. H. Black 


Liquid Carbonic Corporation. Named as 
directors for one-year terms were Arthur 
Ward, Healzer Cartage Co.:; Larry V. 
Larrieu, Rock Island Motor Transit; 
Jack P. Monaghan, Saunders Petroleum 
Co., and Walter B. Infield, Battenfeld 
Grease & Oil Corporation. The new 
officers and directors will be installed 
the evening of January 19 at the Town 
Hall in Kansas City. 
* * * 

Members attending a luncheon meet- 
ing of the Southern California Chapter 
of the Association of Interstate Com- 
merce Commission Practitioners on Jan- 
uary 9 in the Occidental Life Building, 
Los Angeles, heard a discussion by Jo- 
seph C. Gill, chairman of the chapter’s 
legislative committee, on the following 
questions: “What stand should I.C.C. 
practitioners take with regard to fees 
to be charged for their services, which 
are presently being considered by the 
Commission? What effect will Public 
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Law 137 have on the clients of I.C.C, 
practitioners? Will the fees set up by the 
Commission prohibit the filing of com- 
plaints by the public.” 
* ” a 

Frank W. Zaieck, sales manager of 
A & H Truck Line, Evansville, Ind., has 
been elected to the presidency of the 
Evansville Trans- 
portation Club for 
the 1952 term. Mr. 
Zaieck, who has 
been a director and 
a vice-president of 
the club. succeeds 
James M. Greene, 
of International 
Harvester Co., who 
will be honored at 
the organization’s 
installation meet- 
ing on January 16 
at the Vendome ho- 
tel. Other newly- 
elected officers to be installed include 
J. L. Fendel, of the Chrysler Corpora- 
tion, vice-president, and the following 
directors: Richard Thermond, Hancock 
Trucking Inc.; Seibert Allen, Motor 
Freight Corporation; Alfred Travers, In- 
ternational Steel Co., and S. G. Lay, 
Servel, Inc. 


F. W. Zaieck 


Bd * * 


“Transportation and Its Role in Civ- 
ilian Defense” will be the subject of an 
address by Colonel Arnold H. Vey, state 
traffic engineer and chief of transporta- 
tion, division of civil defense, Department 
of Defense, New Jersey, at a meeting of 
the North Jersey Traffic Club January 14 
in the Alexander Hamilton hotel, Pater- 
son, N.J. 

* * * 

The Will County Transportation Club, 
Joliet, Ill., will hold its annual “Ladies 
Night” and installation of officers on 
January 15. The date was previously 
reported incorrectly as January 22. 

* * * 


The Twin Cities Women’s Traffic Club 
will hold a meeting January 14 in the 
Curtis hotel, Minneapolis, Minn. J. L. 
Sinykin, of the LaSalle Kennels, will be 
the speaker. 

* as * 

Leo Fisher, sports editor of the Chicago 
Herald American, will be the speaker 
at an “Airlines’ Night” dinner meeting 
of the Rock River Valley Traffic Club, 
Rockford, Ill., on January 16 at the Verdi 
Club. Officers for 1952 will be elected. 

* ” * 


Changes in the constitution will be 
voted on by members of the Chattanooga 
Traffic & Transportation Club at a din- 
her meeting on January 16 in the Hotel 
Patten. 

ak * a 

The Lynchburg (Va.) Traffic and 
Transportation Club, at its annual meet- 
ing in December, elected the following 
as its officers for the year 1952: Presi- 
dent, E. A. Woolen, general sales agent, 
Chesapeake & Ohio Railway; first vice- 
president, R. A. Campbell, assistant treas- 
urer, C. B. Fleet Co.; second vice-presi- 
dent, T. E. Brooks, operations manager, 
American Airlines; and secretary-treas- 
urer, C. C. Elder, district freight agent, 
Southern Railway. Installation of offi- 
cers will be held at the club’s annual 
meeting in January. 

ok * co 

The Berkshire County Traffic Associa- 
tion, Pittsfield, Mass., held a dinner 
meeting January 9 at the Yellow Aster 
Restaurant with President E. E. Dingwell 
presiding. A nominating committee was 


appointed to select officer candidates to 
be voted on at the association’s annual 
election March 12 in the Sheraton hotel, 
Pittsfield. The association’s annual 
bowling tournament will be held Febru- 


ary 13. 
a * * 


The Traffic Club of New York, Inc., 
will hold its forty-second annual dinner 
on February 21 at the Commodore hotel, 
New York, N.Y. 

a * * 

The Calumet Transportation Associa- 
tion, Hammond, Ind., will hold its an- 
nual sports’ night meeting January 16 in 
the Phil Smidts Restaurant, Hammond. 
William Hart, traffic manager of Fiddes 
Moore & Co., and Mark Snyder, Dust 
Motor Service, have arranged a program 
which will include as speakers Terry 
Brennan, coach of the 1951 Chicago high 
school champion football team, Mt. 
Carmel; Chuck Konig, scout for the 
Cincinnati Reds, and a number of other 
outstanding football coaches and team 


captains. 
> e 


* 

The one hundred and fortieth regular 
meeting of the Traffic Club of the 
Lehigh Valley will be held the evening 
of January 21 in the Hotel Easton, 
Easton, Pa. Thomas F. Robertson, of 
the Pennsylvania Motor Truck Associa- 
tion, Harrisburg, Pa., will speak on the 
subject of transportation in general. 
The Illinois Central film “Song of 
America” will be shown. 

* of * 

The Traffic Club of Washington, D.C., 
will hold its next meeting on January 
16 in the National Press Building. A 
nominating committee will be elected. 
Entertainment will be provided by the 
Chesapeake & Potomac Telephone Co. 
glee club. Plans for the club’s annual 
dinner on February 6 in the Statler 
hotel will be discussed. 

oe 


* * 

Bernard F. Shanahan, sales manager, 
Endres Delivery, Inc., was elected to the 
presidency of the Niagara Falls (N.Y.) 
Traffic Club, succeeding Louis O’Shea, 
of the traffic department, Hooker Elec- 
trochemical Co., at its annual meeting in 
Niagara Falls January 3. Mr. Shanahan 
was formerly the club’s vice-president. 
Also elected for the 1952 term were 
James Stark, traffic representative, Na- 
tional Carbon Co., vice-president; Nor- 
man P. Hurd, traffic manager, Varcum 
Chemical Co., secretary; Thomas Jones, 
traffic department, Carborundum Co., 
treasurer, and Charles Mingay, Erie Rail- 
road, executive secretary. The club’s next 
event will be its annual dinner to be 
held the evening of January 16 at the 
Boot & Saddle Club in Niagara Falls. 

* * 


* 

The Transportation Club of St. Paul, 
Minn., will hold its thirty-first annual 
dinner on February 5 in the Lowry ho- 
tel. General Robert E. Wood, chairman 
of the board of Sears Roebuck & Co, 
will be the speaker. Men prominent in 
the transportation field will be among 
the guests. Vern G. Russell, president of 
the club, will preside. C. E. Perkins is 
general chairman and will be assisted 
by C. F. Paulson and John R. Teasdale. 

J * * 


The Railway Business Woman’s Asso- 
ciation of Chicago will hold its twenty- 
sixth annual dinner January 19 in the 
Sheraton hotel. 

e . 


. 

The Traffic Club of New England will 
hold its first meeting of the 1952 season 
on January 17 in the Statler hotel, Bos- 
ton, Mass. Ralph M. Binney, president 
of the Boston Chamber of Commerce, 
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will be the guest speaker. There will be 
musical entertainment under the direc- 
tion of James T. Kennedy. Officers of 
the club are A. M. Monahan, general 
New England agent, Erie Railroad, pres- 
ident; Gerard J. Smith, manager, Pa- 
cific Forwarding Association, Inc., secre- 
tary-treasurer, and the following vice- 
presidents: J. T. Lang, foreign manager, 
S. S. Pierce Co.; E. N. Mayer, general 
traffic manager, Plymouth Cordage Co.; 
G. J. Planding. assistant district man- 
ager, Luckenbach Steamship Co., Inc., 
and T. R. Welch, treasurer, H. P. Welch 
Co. 
a * * 

“The Part Banks Play in Export” was 
the subject of an address by W. J. Em- 
len, foreign representative of the Girard 
Trust Corn Exchange Bank, at a meet- 
ing of the Philadelphia Chapter, Delta 
Nu Alpha Transportation Fraternity, on 
January 7 in the Benjamin Franklin 
hotel. 

oe ae oo 

S. M. Pinsley, president of the San- 
ford & Eastern Railroad, will be guest 
speaker at the regular monthly luncheon 
meeting of the Boston General Agents 
Council, Boston, Mass., on January 21 in 
the Hotel Manger. 

oo ~ 


a 
Members of the Women’s Traffic Club 
of Detroit who attended a dinner of the 
club on January 10 at the Harmonie Club 
heard a lecture by Allen J. Barnes, as- 
sistant director of the College of Ad- 
vanced Traffic, Detroit, on “The Func- 
tions of the Bill of Lading.” This was the 
first of three lectures on traffic funda- 
mentals to be given by the club. 
* * * 


The South Bend (Ind.) Transportation 
Club will elect officers at a meeting 
scheduled for January 14 in the La Salle 
hotel, which has been designated as “Old 
Timers’ Night.” 

* * a 

J. D. Durkin is committee chairman for 
the thirty-third annual dinner of the 
Traffic Club of Syracuse scheduled for 
January 30 in the Syracuse hotel, Syra- 
cuse, N.Y. 


* * 


The Cincinnati (O.) Traffic Club will 
hold its annual election night meeting on 
January 24 at the Alms hotel. 

* * * 


Harold G. Hoffman, former governor of 
New Jersey, will be the speaker, and Ed- 
mund D. Katafiaz, traffic manager, 
Clapp’s Baby Food Division, American 
Home Foods, Inc., will act as toastmaster, 
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at the twenty-eighth annual dinner of 
the Transportation Club of the Rochester 
(N.Y.) Chamber of Commerce on Feb:ru- 
ary 7 in the Chamber of Commerce 
banquet hall. 


% * + 


The following newly-elected officers of 
the South Water Market Traffic Club, 
Chicago, will be installed at a dinner 
meeting scheduled by the club for Jan. 
uary 14 at Navilio’s Lounge: President, 
H. H. Hopkins; vice-president, P. J. 
Mulrainey; secretary, E. L. Gleason; 
treasurer, E. J. Becker; directors, W. W. 
Adams, R. T. Glomski, and R. R. Hel- 
wig. 

Ae 7 

J. G. Byrnes, of the Railway Express 
Agency, was guest speaker at the De- 
cember 4 meeting of the Omicron 
Chapter, Delta Nu Alpha Transporta- 
tion Fraternity, in the Hotel Martinque, 
New York, N.Y. One of the highlights 
of the meeting was the presentation of 
an eight-page brochure covering cur- 
rent transportation matters by the edu- 
cational committee. 

ae a «< 


The Traffic Club of Wichita, Kan., in- 
stalled the following 1952 officers at a 
dinner meeting on January 10 in the 
Shirkmere hotel: President, G. W. Carle- 
ton, assistant general freight and pas- 
senger agent, Missouri Pacific Lines; 
first vice-president, W. R. Fesler, ter- 
minal manager, Healzer Cartage Co.; 
second vice-president, W. S. Welsh, as- 
sistant traffic manager, Coleman Co, 
Inc.; and secretary-treasurer, Lee C. 
Marshall, traffic manager, Kansas Gas 
and Electric Co. As the new president, 
Mr. Carleton succeeded Vern E. Reid, 
assistant traffic manager, Wichita Flour 
Mills Co. 

* * ~ 

A. C. Schier, president of the National 
Freight Traffic Association, has an- 
nounced the following schedule of meet- 
ing dates of the association: February 29, 
annual meeting, Biltmore hotel, New 
York City; May 31-June 4, spring meet- 
ing, Greenbrier hotel, White Sulphur 
Springs, W.Va.; fall meeting, September 
20-24, Lake Placid Club, Lake Placid, 
N.Y. 

cs a * 

Thomas B. Harvey, traffic manager, 
Continental Transportation Lines, Inc., 
will speak on “An Independent Motor 
Common Carrier Looks at the Proposed 
Pittsburgh Arbitraries” at a meeting of 
the Pittsburgh Chapter, Delta Nu Alpha 
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Transportation Fraternity, January 16 in 
the William Penn hotel. At its Decem- 
ber meeting, Alexander Markowitz, traf- 
fic manager, Helm’s New York-Pitts- 
burgh Motor Express, discussed the pro- 
posed Pittsburgh arbitraries, the prob- 
lems created thereby, and presented a 
general picture of the rate situation in 
the area affected. 
— a He 


The Traffic Club of Eastern Connecti- 
eut has scheduled a dinner meeting for 
January 17 at Longo’s Inn, Norwich, 
Conn. Nelson Nitchman, football coach 
at the U.S. Coast Guard Academy, will 
be the guest speaker. 

~ + - 


The Women’s Traffic and Transporta- 
tion Club of New Orleans, at its regular 
monthly meeting held December 11 in 
the International Mart, approved a pro- 
posal of its board of directors to estab- 
lish a scholarship at Tulane University, 
New Orleans, La., for advanced traffic 
education. The scholarship will be open 
first to members of the club. 

* co * 


R. A. Byrd, general agent of the Illi- 
nois Central Railroad, was installed as 
the new 1952 president of the Transpor- 
tation Club of Atlanta, Ga., at its thir- 
tieth annual dinner held January 10 in 
the Henry Grady hotel. Other new offi- 
cers installed were J. R. Frost, Jr., traf- 
fic manager of the U.S. Rubber Co., 
Hogansville, Ga., first vice-president; J. 
F. Maund, Akers Motor Express, second 
vice-president, and Charles R. Kraus, 
executive clerk of the Southern Clas- 
sification Committee, secretary-treasur- 
er. Directors for 1952 are T. E. Jones, 
D. S. Andress, George W. Leyhe, J. K. 
Morrow B. C. Kinney, S. D. Whatley, A. 
P. Fellows, F. B. Harrison and J. C. 
Henson, ex-officio. Nyram L. Young, 
executive vice-president of the Georgia 
Motor Trucking Association, installed 
the new officers and the principal ad- 
dress. was delivered by the Reverend 
Harrison McMains. M. Howard Gore, 
regional manager of Acme Fast Freight, 
Inc., acted as toastmaster. 

” * oa 

The thirty-sixth annual dinner and 
inaugural ball of the Traffic Club of 
Jacksonville will be held January 19 in 
the grand ballroom of the Seminole 
hotel, Jacksonville, Fla. 

He * * 

“Your Money Is What You Make It,” 
will be the subject of an address by 
Stewart E. Lauer, president, The York 
Corporation, York, Pa., at the annual 
dinner of the York Traffic Club on Jan- 
uary 17 in the Yorktowne hotel. 

* ae a 

The Charlotte (N.C.) Traffic & Trans- 
portation Club will honor its past presi- 
dents and charter members at a meeting 
on February 14. 

* * * 

The Chicago Transportation Club is 
planning a “members only party” the 
evening of January 29 at the Furniture 
Club of America, Chicago. 

* * * 

P. M. Shoemaker, vice-president—op- 
erations, Delaware, Lackawanna & 
Western Railroad, will address the third 
conference meeting sponsored by the 
Rochester (N.Y.) Alpha Chapter, Delta 
Nu Alpha Transportation Fraternity, to 
be held the evening of January 21 in 
the University Club. The meeting will 
be preceded by a dinner at the club in 
Mr. Shoemaker’s honor. Francis P. 
Ryan, traffic department, Eastman 
Kodak Co., will act as toastmaster. 


President Arthur E. Welch, traffic de- 
partment, Neisner Brothers, will pre- 
side. 
. 7 ok 

Frank G. Bergamini, traffic manager of 
Ross Seed Co., is the new president of 
the Transportation Club of Louisville, 
Inc. A native of 
Louisville, Ky., 
where he received 
his education, Mr. 
Bergamini began 
his traffic career in 
1926 with his pres- 
ent company. Elect- 
ed to serve with 
him for the 1952 
term begun Janu- 
ary 1 were W. H. 
Blackburn, sales 
manager, Louis Au- 
gustus Co., vice- 
president, and Ray 
Summers, branch traffic manager, P. 
Lorillard Co., secretary-treasurer. The 
following were named directors: W. 8. 
Franklin, traffic manager, Brown-For- 
man Distillers Co.; J. R. Plummer, traffic 
representative, Reynolds Metals Co.; R. 
J. Flanagan, freight traffic agent, Louis- 
ville & Nashville Railroad; S. E. Ramage, 
district passenger agent, Illinois Central 
Railroad: S. C. Cassidy, terminal man- 
ager, Indianapolis Forwarding Co.; C. A. 
Hokenson, sales representative, Clemens 
Truck Line; L. W. Hancock, manager, 
Hotel Henry Watterson, and Carl Richert, 
new business department representative, 
Lincoln Bank and Trust Co. The club 
will observe “Shippers’ Night” at a din- 
ner meeting January 15 in the Kentucky 
hotel. The speaker will be Charles W. 
Braden, general traffic manager, National 
Distillers Products Corporation, New 
York, whose subject is entitled “Shippers 
Interest in Formulating National Trans- 
portation Policy.” Ray Ernst, traffic man- 
ager, General Plywood Corporation, 
Louisville, will be toastmaster. William 
T. Grossman, traffic manager, Philip 
Morris & Co., Ltd., Inc., Louisville, is 
chairman of the meeting. 


F. G. Bergamini 


i * we 
The Easton (Pa.) Chapter, Delta Nu 
Alpha Transportation Fraternity, held 
its regular monthly meeting January 10 
at the Dixie Cup Co. The speaker was 
Philip R. Kelly, of Mack Manufacturing 
Co. 
na * ok 
The Alumni Association of Traffic 
Managers Institute will hold its regular 
monthly meeting on January 17 in the 
Taft hotel, New York, N.Y. A special 
program has been arranged and all in- 
terested in transportation are invited. 
oS * * 


The next regular meeting of the 
Metropolitan Traffic Association of New 
York, Inc., will be held on January 17 
in the Commodore hotel, New York 
City. The association’s annual “Ladies 
Night” will be held in conjunction with 
this meeting. W. B. Kearns, of Whippet 
Motor Lines Corporation, New York, is 
the association’s president. 

* * a 

The annual mid-winter dinner meeting 
of the Wachusett Traffic Club will be 
held January 22 at the Fay Club in 
Fitchburg, Mass. Hervey F. Bowden, his- 
tory teacher at Gardner High School, 
will speak on “The Red Bear Stalks 
Asia.” 

* * * 

A buffet supper and refreshments were 

served to members and guests of the 
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Women’s Traffic Club of Los Angeles at 
their meeting on January 9 in the Mis- 
sion Room of the Los Angeles Brewing 
Co., Los Angeles, Calif. As a feature of 
entertainment, the one hundredth anni- 
versary sound and color film of the MIli- 
nois Central Railroad, “Song of Mid 
America”, was shown. 
» ok * 


The thirty-fourth annual meeting and 
dinner of the Traffic Club of the Provi- 
dence (R.I.) Chamber of Commerce wil! 
be held on February 11 in the Narragan- 
sett hotel, Providence. Officers for 1952 
will be elected. 


* * * 


The Traffic Club of Jersey City, Inc., 
will observe “Air Cargo Night” with a 
dinner meeting on January 15 in the 
Plaza hotel, Jersey City, NJ. O. F. 
Stern, district cargo sales manager, New 
York division of Capital Airlines, will be 
guest speaker. The club has set Febru- 
ary 19 for “Freight Forwarders Nite.” 


* * * 


‘J. H. Gustafson, traveling commercial 
agent, Railway Express Agency, will be 
the speaker at a dinner meeting of the 
Women’s Traffic Club of Pittsburgh on 
January 15 in the Oliver Building Res- 
taurant. He will speak generally on pri- 
vate enterprise and government inter- 
vention in business. 
* * * 


Bryan G. Bruce, manager, Motor Car- 
riers Inspection and Weighing Bureau, 
was the guest speaker at the January 8 
meeting of the Michigan Freight Claim 
Association, division of the Michigan 
Trucking Association, in Major’s Cafe, 
Detroit, Mich. 

7 + * 

Roy Hughes, traveling freight agent, 
Wabash Railroad, Tulsa, Okla., was the 
speaker at a luncheon meeting of the 
Traffic Club of Forth Worth, Tex., on 
January 7 in the Blackstone hotel. 

of * o* 

The indoor entertainment committee 
of the Traffic Club of Chicago is making 
plans for a “balloon night” dinner party 
on January 16 in the Palmer House. 

* + * 

The Erie (Pa.) Traffic Club will hold 
its annnal election of officers at a din- 
ner on January 17 at the Press Club, 
Merle Colby, president, has announced. 


ICC DOCKET 


A star appears before all docket numbers that 
have been added under a hearing date in a period 
included in previous issue of Traffic World. 


RAIL 
CHANGES IN DOCKET 


Current cancellations and postpone- 
ments announced too late to show the 
change in this docket are noted below. 


Hearing in 30917, assigned January 8, at 
Washington, D.C., postponed to January 22, 
at Washington, D.C., before Examiner 
Russell. 

Oral argument in Finance 17267, assigned 
January 29, at Washington, D.C., cancelled 
and reassigned January 25, at Washington, 
D.C., for oral argument before Division 4. 


January 14—St. Louis, Mo.—Hotel Mel- 
bourne—Commissioner Cross and Ex- 
aminer Carter: 

30744—-American Barge Line Co., et al. v. 
Alabama Great Southern R.R. Co.,.et al. 

January 14—St. Louis, Mo.— Melbourne 
Hotel—Examiner Rice: 

I. & S. 5968 and F.S.A. 26441—Paper, Fort 
Worth, Tex. to Chicago, Ill. 
F.S.A. 26462 and I. & S. 5970—Caustic 


TRAFFIC WORLD 


oes a, Ark., La., and Tex. to Kansas 

y. 

January 14— Washington, D.C. — Examiner 
Walsh: 

30712—Aircraft Industries Assn. of Amer- 
ica, Inc. v. A. C. & VY., et al. 

January 14—Washington, D.C.—Division 2 
(Commissioners Aitchison, Mahaffie, 
Splawn, and Alldredge): 

Ex Parte 175 and Sub. 
Freight Rates, 1951. 

January 15—Jacksonville, Fla.—New Hotel 
Mayflower—Examiner Cantrell: 

* 30882—Atlantic Coast - Line R.R. Co. v. 
Seaboard Air Line R.R. Co. 


1—Increased 


January 16—Chicago, Ill.—U.S. Custom Hse. 


—Examiner Rice: 

30739—Coastal Bag and Bagging Corp. v. 
B. & M., et al. 

30739, Sub. 1—Same v. Newtex Steamship 
Corp., et al. 

30739, Sub. 2—Same v. Newtex Steamship 
Corp. 


The Following Assignments 
Have Not Heretofore Appeared 


January 17—Chattanooga, Tenn.—County 
Ct. Hse.—Examiner Cantrell: 
30829—Stearns Coal and Lumber Co., Inc. 
¥. CF... Oe ft. FO a. 
January 17—Chicago, Ill.—U.S. Customs Hse. 
—Examiner Rice: 

30940—Status of Parmelee Transportation 
Co., Chicago, Ill. 

January 21—Chicago, I11.—U.S. Custom Hse. 
—Examiner Gray: 

Ex Parte 72, Sub. 1—Railroad Maintenance 
of Way Supervisors, Chicago, Rock Is- 
land and Pacific R.R. Co. 

January 21—Chicago, lll.—U.S. Custom Hse. 
—Examiner Rice: 

30482—-Federal Cement Tile Co., et al. v. 
A. T. & S. F., et al. 

January 21—Memphis, Tenn.—Peabody Hotel 
—Examiner Cantrell: 

F.S.A. 23497—Potatoes and Onions from 
the West to the South. 

January 23—Boston, MaSs.—P. O. and Ct. 
Hse.—Examiner Colgren: 

30852—Hytron Radio & Electronics Corp. 
v. A. T. & 8S. F., et al. 

January 23—Chicago, Ill.—U.S. Custom Hse. 
—Examiner Gray: 

30843—Samuel Greenfield Co., Inc. v. N. 
2. CG. 6 Si. 

30916—Auto Specialties Manufacturing Co. 
v. C. & O., et al. 

January 23—El Paso, Tex.—Hotel Paso del 
Norte—Examiner Cantrell: 

£ Oh epee El Paso, Tex. to Tex. 

oints. 


WATER, 
FREIGHT FORWARDER, 
PIPELINE 


January 21—New York, N.Y.—Fed. Bidg.— 

Examiner Colgren: 

FF-150—Vendors Consolidating Co., Inc. 
Freight Forwarder Application. 

FF-150, Sub. 1—Same Extension of Op- 
erations. 

FF-200—George M. Hopke Freight For- 
warder Application. 


MOTOR 
CHANGES IN DOCKET 


Current cancellations and wpostpone- 
ments announced too late to show the 
change in this docket are noted below. 


Hearing in I. & S. M-3835, assigned Jan- 
uary 14, at Philadelphia, Pa., cancelled. 

Hearing in I. & S. M-3962, assigned Jan- 
uary 16, at Chicago, Ill., cancelled. 

Hearings in I. & S. M-3878 and I. & S. 
M-3915, assigned January 18, at Boston, 
Mass., postponed to a date to be fixed. 

Hearing in I. & S. M-3933, assigned Jan- 
uary 21, at Boston, Mass., postponed to 4 
date to be fixed. 

Hearings in MC-954, Sub. 33, MC-966, Sub. 
5, MC-2202, Sub. 77, MC-10132, Sub. 12, MC- 
29566, Sub. 29, MC-38183, Sub. 26, MC-43215. 
Sub. 29, MC-52424, Sub. 4, MC-52912, Sub. 
16, MC-58948, Sub. 52 ,MC-59728, Sub. 4, 
MC-105807, Sub. 12, MC-106194, Sub. 5, MC- 
106904, Sub. 2, and MC-109132, Sub. 6, as- 
signed January 21, at Topeka, Kans., can- 
celled and reassigned January 22, at Stat« 
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Comm., Topeka, Kans., before Jt. Bd. 52. 
Hearing in I. & S. M-4010, assigned Jan- 
uary 23, at Boston, Mass., cancelled and re- 
assigned January 17, at New P. O. Bidg., 
Boston, Mass., before Examiner Riegner. 


January 14—Chicago, Ill.—U. S. Custom Hse. 
Bidg.—Examiner Kilroy: 
MC-C-1310—Merchandise—Between Chicago 
and Cincinnati, Indianapolis. 
I. & S. M-3844—Automobile Fenders—De- 
troit to Central Territory. 


January 14—Columbus, Ohio—New Fed. 
Bidg.—Jt. Bd. 117: 
MC-111959 — Columbus-Cincinnati Truck- 
ing Co., Columbus, Ohio, contract car- 
rier application. 


January 14—Kansas City, Mo.—Hotel Pick- 
wick—Examiner Dahan: 
I. & S. M-4017—Alcoholic Liquors—Chi- 
cago to Kansas City. 


January 14—Mobile, Ala.—U.S. Ct. Rms.— 
Jt. Bd. 14: 

MC-1362, Sub. 32—Highway Express Inc., 
Memphis, Tenn., common carrier ap- 
Plication. 

MC-3009, Sub. 15—West Bros., Inc., Hatties- 
burg, Miss., common carrier applica- 


tion. 

MC-76177, Sub. 245—Baggett Transporta- 
tion Co., Birmingham, Ala., common 
carrier application. 

MC-106049, Sub. 18—Atlanta-New Orleans 
Motor Freight Co., Atlanta, Ga., com- 
mon carrier application. 

January 14—Mobile, Ala.—U.S. Ct. Rms.— 
Jt. Bd. 100: 

MC-2130, Sub. 39—Couch Motor Lines, Inc., 
Shreveport, La., common carrier ap- 
plication. 

January 14—New York, N.Y.—641 Washing- 
ton St.—Examiner Croft: 

MC-102917, Sub. 4—Frank W. Van Wagner, 
Jr., Westbury, Long Island, N.Y., com- 
mon carrier application. 

January 14—Philadelphia, Pa.—Hotel Nor- 
mandie—Examiner Riegner: 

I. & S. M-3835—Fruits & 
Philadelphia and Md. 

I. & S. M-3870—Molasses—Philadelphia, 
Pa. to N.J. 

January 14—Richmond, Va.—Hotel Rich- 
mond—Examiner Cantrell: 

*& MC-C-1297—Willie Robert Ezell—Revoca- 
tion of Certificate. 

*% MC-C-1330—Harold H. Walton—Revoca- 
tion of Permit. 

January 15—Boston, Mass.—New P. O. Bldg. 
—Examiner Riegner: 

MC-113093—Keith Fulton & Sons, Inc., 
Cambridge, Mass., common carrier ap- 
plication. 

January 15—Chicago, I1l.—U. S. Custom Hse. 
Bldg.—Examiner Kilroy: 

I. & S. M-3834 — Merchandise — Between 
Ind. and Ill., Ohio, Mich. 

I. & S. M-3942—Merchandise—Between Chi- 
cago & Ferguson, Ind. 

January 15—Kansas City, Mo.—Hotel Pick- 
wick—Examiner Dahan: 

I. & S. M-3885—Iron Castings—Pittsburgh 
to Wichita, Kans. 

I. & S. M-3986—Wire Rope—St. Joseph, 
Mo., to Central Territory. 

January 15—WasShington, D.C.—Examiner 
Masoner: 

I. & S. M-3978—Water Heater Tanks— 

Trunk Line Territory. 
January 15—Washington, D.C.—Examiner 
Brady: 

Ex Parte MC-2—Maximum Hours of Serv- 
ice of Employees. 

Ex Parte MC-40—Qualifications and Maxi- 
mum Hours of Service of Employees of 
Motor Carriers and Safety of Operations 
and Equipment. 

January 16—Boston, Mass.—New P. O. Bldg. 
—Examiner Riegner: 

MC-113083—Timothy Driscoll, Cambridge, 

Mass., contract carrier application. 
January 16—Chicago, Ill.—U. S. Custom Hse. 
Bldg.—Examiner Kilroy: 

I. & S. M-3923—Crude Sugar of Milk— 
Owen, Wis. to Indianapolis, Ind. 

I. 2 Bg M-3962—Liquor—Schenley, Pa., to 
Ohio. 

January 16—Lincoln, Nebr.—State Comm.— 
Jt. Bd. 138: 

MC-1641, Sub. 25—Peake Transport Serv- 
ice, Chester, Nebr., common carrier ap- 
plication. 

January 17—Boston, Mass.—New P. O. Bldg. 
—Examiner Riegrer: 

*I. & S. M-4006—Furniture—Mass. to 
Boston. 

January 17—Chicago, Ill.—U. S. Custom Hse. 
Bldg.—Examiner Kilroy: 

I. & S. M-3964—Cheese and Meats—Safe- 
way Truck Lines, Inc. 

January 17—Louisville, Ky.—Kentucky Hotel 
—Examiner Dahan: 

I. & §. M-3914—Petroleum Products— 
Denny Motor Freight. 

January 17—Mobile, Ala.—U.S. Ct. Rms.— 
Examiner Angle: 


Vegetables— 


MC-111856, Sub. 3—Choctaw Transport, 
Inc., Bolinger, Ala., common carrier ap- 
plication. 

January 18—Boston, Mass.—New P. O. Bldg. 
—Examiner Riegner: 
I. & S. M-3878—Shoes—Mass. to New York, 


N.Y. 
I. & S. M-3915—Shoes, Derry, N.H. and 
Mass. Points to Lawrence. 

January 18—Chicago, Ill.—U.S. Custom Hse. 
Bldg.—Examiner Kilroy: 

I. & S. M-3990—Classes and Commodities— 
Chicago—Beloit. 

January 18—Kansas City, Mo.—Hotel Pick- 
wick—Before Jt. Bd. 135: 

* MC-76266, Sub. 73—Merchants Motor 
Freight, Inc., St. Paul, Minn., common 
carrier application. 

January 18—Kansas City, Mo.—Hotel Pick- 
wick—Examiner Borroughs: 

MC-109132 — Freightways, Inc., 
Kans. 

January 18—Louisville, Ky.—Kentucky Hotel 
—Examiner Dahan: 

I. & S. M-3981—Tobacco Between Ky. and 
Tenn. 

I. & S. M-3991—Asbestos Products, N.C. 
to Ill., Ind. 


Wichita, 


The Following Assignments 
Have Not Heretofore Appeared 


January 21—Atlanta, Ga.—State Comm.— 
Examiner Yardley: 
I. & S. M-3960—Unfinished Cotton Piece 


Goods in the South. 


January 21—Boston, Mass.—New P. O. Bldg. 
—Examiner Riegner: 
I. & S. M-3933—Building Material, Etc.— 
From Cambridge, Mass. 


January 21—Chicago, Ill.—U. S. Custom Hse. 
Bldg.—Examiner Kilroy: 
I. R. 4 - M-3856—Oleomargarine—Memphis 
te) " 
I. & S. M-4014—Mixed Commodities—Chi- 
cago to Cranford, N.J. 

I. & S. M-4014 (Ist Sup.)—Mixed Com- 
modities—Chicago to Cranford, N.J. 
January 21—Jackson, Miss.—U.S.P.O. and Ct. 

Hse. Bldg.—Jt. Bd. 165: 
MC-3009, Sub. 11—West Bros., Inc., Hatties- 
Miss., common carrier applica- 


Jt. Bd. 52: 

— Sub. 33—Mid-States Freight Lines, 
nce. 

MC-966, Sub. 5—Capitol Truck Lines, Inc. 

MC-2202, Sub. 77—Roadway Express, Inc. 

MC-10132, Sub. 12—Lipp Truck Line. 

MC-29566, Sub. 29—Southwest Freight 
Lines, Inc. 

MC-38183, Sub. 26—Wheelock Bros. Inc. 

MC-43215, Sub. 29—Boyd Truck Lines, Inc. 

MC-52424, Sub. 4—Hall Bros. Truck Lines. 

MC-52912, Sub. 16—Motorways, Inc. : 

MC-58948, Sub. 52—Union Freightways 

— Sub. 4—Morrison Motor Freight, 
ne. 

MC-105807, Sub. 12—Red Ball Transfer Co. 

MC-106194, Sub. 5—C. & G. Truck Line. 

MC-106904, Sub. 2—Topeka Motor Freight. 

MC-109132, Sub. 6—Freightways, Inc. 

January 21—Washington, D. C.— Examiner 
Engelhart: 

MC-F-4981--R. B. and C. B. Gotfredson— 
Control; Transamerican Freight Lines, 
Inc.—Purchase (Portion)—Allen Motor 
Lines, Inc. 

January 22—Chicago, Ill—U.S. Custom Hse. 
—Examiner Rice: 

Section 5a Application 33—Central States 

Motor Common Carriers—Agreement. 
January 22—Chicago, Ill.—U. S. Custom Hse. 
Bldg.—Jt. Bd. £8 or Examiner Kilroy: 

MC-C-1338—Red Top Brewing Co. v. Han- 
son Motor Express Inc. 

January 22—Jackson, Miss.—U.S.P.O. and Ct. 
Hse. Bldg.—Jt. Bd. 97: 

MC-16502, Sub. 8—Robinson Truck Lines, 
West Point, Miss., common carrier ap- 
plication. 

January 23—Boston, Mass.—New P. O. Bldg. 
—Examiner Riegner: 

I. & S. M-4010—Wharfage Allowance—Blue 
Line Express, Inc. 

January 23—Chicago, Ill.—U. S. Custom Hse. 
Bldg.—Jt. Bd. 149 or Examiner Kilroy: 

MC-C-1323—Chicago Surburban Motor Car- 
riers Ass’n. Inc. v. Kramer Bros. Freight 
Lines, Inc. 

January 23—El Paso, Tex.—Paso Del Norte 
Hotel—Jt. Bd. 33 or Examiner Cantrell: 

MC-C-1290—Carlsbad-Van Horn Coaches 
—Revocation of Certificate. 

January 23— Washington, D.C. — Examiner 
Aplin: 

I. & S. M-3929 and Supplements 1 to 7, 
inclusive, and 

MC-C-1339—Surcharges—New York State. 

I. & S. M-3929 (8th Sup.)—Surcharges— 
New York State. 
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CLASSIFIED 
ADVERTISING 


When answering ads please address as fol- 
lows: Box Traffic World, 815 Wash- 


ington Building, Washington 5, D. C. Rates: 
reader ads, $1.00 a line (approximately 5 
words), minimum three lines. 
$15.00 a column inch. 
Classified Advertisements 
Payable in Advance 


Display ads, 


Help Wanted 


WANTED: ANCHORAGE, ALASKA—Thor- 
oughly competent TRAVELING STATION 
AUDITOR ($3.33 per hour base rate), also 
GENERAL ACCOUNTANT ($3.26 per hour 
base rate); forty hour week, annual and 
sick leave in accordance with Federal Reg- 
ulations. Free transportation on one year 
contract. All applicants required have pre- 
vious railroad experience and qualified on 
ICC System of Accounting. For details write 
The Alaska Railroad, 410 Federal Office 
Building, Seattle 4, Washington. 

TRAFFIC MANAGER—Background of both 
domestic and export rate structure, transit 
experience, etc. Permanent position, splen- 
did opportunity. Location in East. Box 90. 


Situations Wanted 


CHIEF RATE CLERK. Construction and 
legislation. Qualified to originate and proc- 
ess proposals thru Association Committees. 
Middleaged. Min. $6000. Box 284. 


CAPABLE TRAFFIC 
PERSONNEL . 


Mr. Employer: Why not take advantage of 
the nationwide free placement service main- 
tained for our graduates? 

Listed in our files are qualified men and 
women for any type of position, incfuding 
General Traffic Managers with many years of 
experience and training, as well as young, am- 
bitious, recent graduates who can be developed 
as understudies for positions of responsibility. 

Also included are specialists in many different 
phases of Traffic-Practitioners—Tariff Compilers 
—Solicitors—and Claim Agents—as well as men 
with varying degrees of experience in Rates— 
Routes—Transit—Demurrage—Storage — Claims 
Classifications. In fact, any and all duties in a 
Traffic Department. 

Just drop a line outlining your needs to the 
nearest office: 


COLLEGE OF 
ADVANCED TRAFFIC 
22 W. Madison St. 
Chicago 2, Ill. 

615 Griswold Ave. 
Detroit 26, Mich. 


ACADEMY OF 
ADVANCED TRAFFIC 


Philadelphia, Pa. 


Tariffs Wanted 


FOX’S FFTB #3, MF-ICC 3, and #4-A, MF- 
ICC 9 and Supps. State price. Box 291. 


Educational Books or Courses 


“WHEN DOES TITLE PASS” is a necessity 
for Every Traffic Manager. It contains dis- 
cussions of: F.O.B. and its numerous ap- 
plications; Who bears risk in transit; C.I.P. 
and C. & F. shipments; When must claim 
or suit be filed; Failure to follow routing 
instructions; The Uniform Sales Act and 
Much other valuable information. This 
cloth bound book contains 515 pages and 
has 500 illustrative cases. It is written in 
easy-to-understand language by Thomas G. 
Bugan, Attorney at Law. It is RECOMMEND- 
ED BY LEADING TRANSPORTATION AU- 
THORITIES. Order Today—$6.50 Postpaid 
on money back guarantee. WM. C. BROWN 
COMPANY, Publishers, 915 Main Street, Du- 
buque, Iowa. 

1.Cc. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
Bldg., 22 West Madison St., Chicago 2, Ill. 





STOPS 
In 


TRANSIT 


There is a tradition that families re- 
turn to the soil after three generations. 
With Helen Munsert, attorney, the round 
trip was made in a single generation. 
Mrs. Munsert, newly appointed examiner 
for the Illinois Commerce Commission, 
was recently the subject of an illustrated 
story, in the “Chicago Tribune,” telling 
about the farming activities of herself 
and her husband. She is the daughter of 
the late Luther M. Walter who, out of the 
Kentucky hills, rose to be one of the 
best known and most beloved of com- 
merce attorneys. 

ae - cd 


The Hounds of the Baskerville, Chi- 
cago branch of the Baker Street Irregu- 
lars, who worship at the shrine of Sher- 
lock Holmes, hold their dinners in the 
quarters of the Traffic Club of Chicago. 
After a recent event of that kind, one 
of the members received the wrong top- 
coat from the club checkroom. The 
amateur sleuths were not so perturbed by 
that fact, but they were floored when 
they discovered that the same mistake 
had been made twice in the same eve- 


ning. 
* oe 2 


J. H. Carmichael, president of Capital 
Airlines, participating in a carrier panel 
at the regional transportation conference 
in Cleveland, sponsored by the USS. 
Chamber of Commerce, turned to L. L. 
White, president of the Nickel Plate 
Road, who was sitting on the panel, and 
nodding his head in deference, said: 
“I hope that in the future the airlines 
will be able to make their schedules as 
dependable as those of our friendly com- 
petitors —.” As Mr. White bowed his 
head to acknowledge the compliment to 
the railroads, Mr. Carmichael added, 
“and then we will be able to divert from 
them more of their traffic.” 


= * * 


A lifetime, unrestricted pass on the 
Milwaukee Road for himself and family 
—that is what Harold R. Sumner, of 
Minneapolis, a 27-year-old Milwaukee 
Road fireman, recently received for his 
heroism in leaping from a moving 
locomotive to whisk a _ two-year-old 
child from the path of an oncoming 
train. President John P. Kiley, of the 
Milwaukee Road, personally presented 
the pass to Mr. Sumner, when the 
former came to Minneapolis to attend 
the annual dinner of the Minneapolis 
Traffic Club. The heroic fireman has 
also been awarded the bronze medal of 
the Carnegie Hero Fund Commission. 


TRAFFIC DATES 


JANUARY—1952 


14. —North Central Region, National Agricul- 
tural Cooperative Transportation Com- 
mitee of the National Council of Farmer 
Cooperatives, Chicago, Ill. 

15-18—Highway Research Board of the National 
Research Council, Washington, D. C. 

16 —Trans-Mo-Kansas Shippers Advisory Board, 
St. Louis, Mo. 

16 —Central Western (Motor) Claim Confer- 
ence, St. Louis, Mo. 

16-17—Atlantic States Shippers Advisory Board, 
Philadelphia, Pa. 

18 —lIllinois Territory Industrial Traffic League, 
Chicago, Ill. 

23-24—Southwest Shippers Advisory Board, Mon- 
roe, La. 

24-26—California Motor Transport Associations, 
Inc., Coronado, Calif. 

28-30—Truck-Trailer Manufacturers Association, 
Houston, Tex. 

30-31—Mid-West Shippers Advisory Board, Chi- 
cago, Ill. 

30-31—Northwest Shippers Advisory Board, 
Minneapolis, Minn. 


FEBRUARY 

7-8 —National Council of Private Motor Truck 
Owners, Inc., Washington, D. C. 

10-12—Independent Movers’ & Warehousemen’: 
Association, Inc., Palm Beach, Fla. 

11-12—Canadian Industrial ‘Traffic 
Toronto, Canada. 

12-13—Southern Traffic League and Freight Claim 
Forum of Southern Motor Carriers Rate 
Conference (Joint Meeting), Atlanta, Ga. 

20 —National Freight Traffic Association (an- 
nual meeting), New York, N.Y. ° 

26  —American Waterways Operators, 
Washington, D. C. 

MARCH 

11-12—Ohio Valley Transportation 
Board, Columbus, O. 

12-13—New England Shippers Advisory Board, 
Boston, Mass. 

13-14—Pacific Coast Transportation 
Board, Los Angeles, Calif. 

19-20—Allegheny Regional Advisory Board, Pitts- 
burgh, Pa. 

25-26—Great Lakes Transportation Regional Ad- 
visory Board, Toledo, O. 


League, 


Inc., 


Advisory 


Advisory 


Annual Dinner Dates of Traffic Clubs 


JANUARY—1952 

14 —South Water Market Traffic Club, Chi- 
cago, Ill. 

14. —Worcester Traffic Association, Worcester, 
Mass. 


15 —Traffic Club of St. Louis, Inc., St. Louis, 
Mo. 

15 —Will County Transportation Club, Joliet, 
il. 


15 —Winston-Salem Traffic 
Salem, N.C. 

15 —Women’s Traffic Club, Winston-Salem, N.C. 

16 —Lima Traffic Club, Lima, O. 

16 —Milwaukee Traffic Club, Milwaukee, Wis. 

16 —Niagara Falls Traffic Club, Niagara Falls, 
N. Y. 

16 —Transportation Club of Sioux Falls, Sioux 
Falls, S.D. 

17. —Eastern Indiana Transportation 
Muncie, Ind. 

17. —Nashville Traffic & Transportation Club, 
Nashville, Tenn. 

17. —York Traffic Club, York, Pa. 

17. —Traffic Club of Topeka, Topeka, Kan. 

17. —Traffic Club of New Orleans, New Or- 
leans, La. 

18  —Portland Transportation Club, Portland, 
Ore. 

18  —Richmond (Va.) Traffic Club, Richmond, 
Va. 

19 —Traffic Club of Jacksonville, Jacksonville, 
Fla. 

21 —Citrus Belt Traffic Club of Southern Cali- 
fornia, Los Angeles-Riverside, Calif. 

23 —Denver Commercial Traffic Club, Denver, 
Colo. 

23 —Traffic and Transportation Club of Monroe 
and West Monroe, La., Monroe, La. 

24 —Bridgeport Traffic Association, Bridgeport, 
Conn. 

24 —Traffic Club of Pittsburgh, Pittsburgh, Pa. 

24 —Tri-City Traffic Club, Moline, Ill. 

26 —Sabine District Transportation Club, Beau- 
mont, Tex. 

26  —Transportation Club of Kansas City, Kan- 
sas City, Mo. 

29  —Motor City Traffic Club of Detroit, De- 
troit, Mich. 

30 —Traffic Club of Syracuse, Syracuse, N.Y. 

31 —Traffic Club of Newark, Newark, N.J. 

31 —Traffic Club of Lansing, Lansing, Mich. 


FEBRUARY 


5 —Traffic Club of Baltimore, Inc., Baltimore, 
Md. 


Club, Winston- 


Club, 


5 —Transportation Club of St. Paul, St. Paul, 
Minn. 
6 -—Traffic Club of Washington, D.C., Wash- 
ington, D. C. 
—Transportation Club of the Rochester 
Chamber of Commerce, Rochester, N. Y. 
—Ky-O-Va Traffic Club (Huntington, W.Va.), 
Huntington, W.Va. 
—Traffic Club of Cleveland, Cleveland, O. 
—Traffic Club of Kansas City, Inc., Kansas 
City, Mo. 
10 —Lincoln Traffic Club, Lincoln, Neb. 
11. —Traffic Club of the Providence Chamber of 
Commerce, Providence, R. I. 
12. —Cincinnati Traffic Club, Cincinnati, O. 
14. —Hartford Transportation Club, Hartford, 
Conn. 
14. —Miami Valley Traffic Club, Dayton, O. 
14. —Women’s Traffic Club of Springfield, 
Springfield, Mass. 
14. —Birmingham Traffic & Transportation Club, 
Inc., Birmingham, Ala. 
18  —Tucson Traffic Club, Tucson, Ariz. 
19 —Traffic Club of New England, Boston, 
Mass. 
20 —San Francisco Traffic Club, San Francisco, 
Calif. 
21 —Traffic Club of New York, Inc., New York, 
N.Y. 
25 —Women’s Traffic Club of Indianapolis, In- 
dianapolis, Ind. 
28 —Traffic and Transportation Association of 
Pittsburgh, Pittsburgh, Pa. 
28 —Women’s Traffic Club of Memphis, Mem- 
phis, Tenn. 
28 —Omaha Traffic Club, Omaha, Neb. 


MARCH 


4 —Traffic Club of Wilmington, Del., Inc., Wil- 
mington, Del. 

6  —Reading Traffic Club, Reading, Pa. 

10 —Triple Cities Traffic Club, Binghamton, 
N.Y. 

10 —Women’s Traffic & Transportation Club, 
Wilmington, Del. 


14 —Harbor Transportation Club, Long Beach, 
Calif. 

17. —Traffic Club of the Lehigh Valley, Easton, 
Pa. 

17. —The Traffic Forum, Youngstown, O. 

19 —Traffic Club of Rome, N.Y., Rome, N.Y. 

20 —Women’s Traffic Club of San Francisco, 
San Francisco, Calif. 

20 —Traffic Club of Montreal, Inc., Montreal, 
Quebec, Canada. 

20 —Traffie Club of Erie, Erie, Pa. 





WORLD 


Truck 
emen’s 
eague, 
Claim 
s Rate 
a, Ga. 


in (an- 


Inc., 


dvisory 
Board, 
Ivisory 
|, Pitts- 


al Ad- 


iber of 
>. 
rtford, 
o% 

gfield, 


» Club, 


Soston, 
incisco, 
York, 
lis, In- 
ion of 


Mem- 


., Wil- 


amton, 


Club, 


Beach, 
raston, 
N.Y. 

ncisco, 


ntreal, 


FOR 
NATION -WIDE 
SERVICE 


YOU CAN 
COUNT ON P-I-E 


and the 
MOTOR FREIGHT 
INDUSTRY... 


No matter where you are, motor freight service 
is available to you. It is the economical depend- 
able, safe way to ship. 

P-I-E solicits the opportunity to help you 
solve your transportation problems in 1952. 


Shippers aaron - ith P.-E! 


GENERAL OFFICES: 299 Adeline Street, Oakland, Califernia 
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How New York Central is Building How Patriotic Shippers “Build” 
Cars—59,000 of Them! New Cars ... By Promptness! 


Central’s new freight car program, begun in Today, American shippers are reviving their 
1945, has totaled over $293,000,000. More wartime slogan .. . “Load ’em fast .. . unload 
than 42,000 of those new cars are now riding ‘em promptly .. . keep ’em rolling!’”’ Hours 
the rails... ready to do their part in the saved at factory, mine, grain elevator or ware- 
double task of speeding defense and strength- house sidings mean extra hours on the road. 
ening the civilian economy. And another It’s like putting extra cars on the nation’s 
17,000 are in production or ordered! Number | assembly line, the Railroads! 1 
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